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The people you trust with your 
Money, brought under the 
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take care of your wealth that 
you want to grow fast but safe 
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the right colour and hue for Investments 
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Riding on the digital wave, canoes dream 
to sail and script success stories 
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Afew decisions and announcements that 
changed the financial landscape of the country 


Deadwood Laws in India 
Uncluttered Laws are an attractive 
proposition for any investor 


Hang Your Boots Here 
Romancing with the places to spend your 
last innings and making the right choice 


Tinseltown Shows 


Capturing the true events of financial world 
on celluloid and a bit of fiction too 


Get the titans on your side. 
Presenting HDFC Top 100 Fund‘. 


Large is solid. And the large cap companies exemplify this best. HDFC Top 100 Fund invests a minimum 
80% of its assets in stocks of large cap companies. These companies are well-established businesses. 
Typically, these companies are in operation for a longer period of time and are well positioned to absorb 
business pressures across various market cycles. Due to their size, they also benefit from economies 

of scale. Consider investing in this fund to give a foundation of solidity to your portfolio. 


AAfter changes in the fundamental attributes of the erstwhile HDFC Top 200 Fund. Effective from 23™ May, 2018. 


To know more, contact your financial adviser or call 92218 12345. 


HDFC Top 100 Fund (An open-ended 
equity scheme predominantly investing 
in large cap stocks) is suitable for 
investors who are seeking*. 


* To generate long-term capital 
appreciation/income. 
* Investment predominantly in large cap 


4aHDFEC 


INVESTORS UNDERTAND THAT TE 
companies. until Wl BE AT MODAN We SK 
“Investors should consult their financial advisers if in doubt about whether the product is suitable for them. BHAROSA APNO KA 


Note: For further details, refer to the Scheme Information Document/Key Information Memorandum 
available on www.hdfcfund.com or with ISCs or Distributors. 


MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, 
READ ALL SCHEME RELATED DOCUMENTS CAREFULLY. 


Editor’s Letter 


Indranil 
IRresistible Strategist 


Turning 20! 


he last 20 years have been a watershed period for 

| the Indian financial sector. The very premises of 
investment as it existed 20 years ago have yielded 

their place to a totally new set of rules and principles. Two 
decades ago, people traded in paper shares, mutual funds 
were just about sinking their teeth into the market. The BSE 
Sensex was 12-years-old and at young levels of early 3,000s. 
Fast forward 20 years, and you have a robust market 
with mutual funds and SIPs being the order of the 
day and the Sensex having being reconstituted several 
times in this period is hovering at a healthy 36,000 plus. 
Even the younger Nifty is showing signs of maturity. 
Trading today is mostly online and investment options 
are aplenty. Almost all the market matrices have shown a 
northward climb. The only exception is perhaps the real estate 
sector which, once a hot favorite investment destination, is 
down and out today. Retail investors are far more vibrant 
than before and the markets are more responsive to their 
sentiments and moves. India, for many foreign investors, is 


Vidya ripe for investments as many global destinations have failed 
Green Tea Gorgeous to return profits for investors. 
In the last two decades, Outlook Money has been a silent 
witness to these changes. Starting as Intelligent Investor in 
1998, it morphed into Outlook Money's current avatar in 2002. 
And, of course we have also changed for better — today we are 
Rajendran 
The Histrionic Hero 
Sanchari f 

The Dexterous Davenport r 

Nirmala 
Himali The Momo Monarch 

The Number Cruncher 9 
Gireesh 
The Shutterbug 
Vinay 
The Biryani Sultan 
Anagh 
The Hyper-Bol 
Jasmeet 
Sumit The Broadcast Paaji 
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The Digital Gabbar 


more mature and stepping into the next phase of our journey. 
However, what has not changed is our zeal to help investors 
make a wise choice and use their money to maximise returns. 

In this 20th Anniversary issue, we bring for our readers a 
rich package of recommendations, picks and advice on the 
best stocks, mutual funds and people who matter. We present 
a 20:20 theme where we have picked 20 categories in the 
Indian financial space and looked at the Top 20 or tracked 
them down in the last 20 years. We had also appointed a 
special expert Jury with Saurabh Mukherjea, Founder, 
Marcellus Investment Managers, Nilesh Shah, CEO, Kotak 
AMC, Deena Mehta, MD, Asit C. Mehta Investment, and 
Swarup Mohanty, CEO, Mirae Asset Global Investments, to 
help us with certain selections. 

‘The last two decades have been meaningful and eventful 
for us and that has been with a huge dose of support from you 
readers. Stepping onto the next 20, we want to do this better. 
Our endeavour would be to sharpen our offerings to make 
investments more meaningful and beneficial for everyone. 
Let us have some fun together. 

Finally, presenting the 20 people that matter most for 
Outlook Money, and who make the Money roll. 3 


Aparajita 
Rohit Cool Q 
The Chill Pil 
g __ Soumik 
Girish 
That Warm Smile 


Day sxniversary 
SSUE 


Yagnesh 


The Torpid Crackerjack 


Sampurna 


Confusion Personifie 


d 


Suyash 


3 Out. 


Illustrations by MOHAN SHARMA 
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Talk Back 


Risky Bet? 

This year, I decided to go all 
out on equity investment. 
Since correction provides an 
opportunity, I had started 
doing it. But the cover 

story of Outlook Money's 
September issue made me 
somewhat cautious. 

After reading through the 
it, I pondered upon the implications of investing before the elections. 
The repercussions of early elections are unknown. I concede that the 
market can swing anyway. But looking at the trend this year, more 
than opportunity, it looks like an unwarranted risk. So I would take 

a step back and diversify the risk a bit. Thanks Outlook Money for 
providing an insight. 


Saket Bhende, Mumbai 


Early Walk to Sunset 

I got a chance to read the story on 
early retirement in Outlook Moneys __ interesting read and I also found 
September issue and I must say it very informative. It left a lasting 
that it made for an interesting and impact on me. While one might 


The article titled ‘FIREd Up, 
Sundown at 40" made for an 


informative read. One may feel 
inspired and motivated to take action 
on the score of an early retirement. 
But, we must not forget that the 


think that it is helpful only for the 
FIRE group or early retirees, the 
article can be of immense help to 
those who are looking to curtail 


article reiterates that planning 
and saving is very 


unnecessary expenses. 
For example, neither do I belong 


significant. to the FIRE group not do I have 
The FIRE such aspirations, but the article has 
plan can helped to ponder on how to reduce 
be a ready redundant expenses and how to 
reckoner distinguish between luxury 
at any stage and comfort. Staying 


healthy and wise is the key 
to happiness. The write- 
up has actually has left an 
indelible impression on my 
mind and has asked my 
spendthrift hands to act 
wisely! Look forward 
to reading more such 
interesting articles in 
the near future. 
Abhishek Saha, 
Kolkata 


in life. Living 

ina city like Dubai 

with its upscale allure can 

actually drain one’s finances if one is 

not mindful enough. That's where the 

idea of FIRE comes in. What more 

can one aspire for, than to be able 

to pursue what one enjoys and also 

making an earning out of it? 
Happiness! A very practical, true 

to life and an informative article. 

Tanusri Dutta, Dubai 


Letters must be addressed ta: The Editor, Outlook Money, AB-10, Safdarjung Enclave, 
New Delhi 110029, or letters@outlookmoney.com. Please mention your full nameand residential address, 
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Talk Back 


‘The story ‘Fired Up Sundown 
@40’ made an interesting read. All of 
us would ideally want to retire early 
and lead a peaceful lif. But that is 

not possible because in most cases 
there are so many commitments 
one needs to fulfill. I think the idea 
of retiring early should be looked 

at differently. Someone might want 
to travel the world, start a business 
or even do some social work post 
retirement. That is only possible 
through proper planning and 
starting to save early. 


Sneha Bakshi, Kolkata 


Healthcare Impasse? 

I read the article on Modicare in 
Outlook Money's September issue 
and I have to admit that initially I 
was a supporter of this ambitions 
scheme. But I am shocked by 

the implementation hurdles, as 


highlighted in the article. 
The restrictive caps by the 

government on profits and share by 
the insurance sector will not allow 
this scheme to flourish. Besides, the 
level of frauds attached with such a 
massive scheme will also increase. 
With lack of proper deterrent in 
place, the scheme will be exploited. 
I believe the scheme was rolled out 
ina hurry. The government should 
have taken some more time in 
rolling out the same. 

Gurunath Rajoli, Mumbai 


Money Sentiments 

I have been referring to Outlook 
Money for more than five years, as 

a tool to empower myself with the 
latest trends and thoughts shared by 


industry honchos in the personal 
finance domain. The magazine has 
never left me disappointed with 

its comprehensive views from all 
aspects of personal finance. The 
language and the presentation have 
been kept very reader-friendly 

and the structure of presenting 

the content has been very well put 
across in every issue. 

Ihave recently started reading 
the Smart Money, which sees 
Indian celebrities from various 
domains share their mantras on 
money and savings. Considering 
these celebrities cut across their 
influence with the Millennial 
and GenZ of the audience, it has 
proved to make the learning and 
finance domain interesting for 
young readers. I wish to thank the 
team behind such stories and the 
issues rolled out from the stable 
of Outlook Money and wish you 
continued success in the future. 


Suheil Merchant, Mumbai 


I have never been too keen on 
a topic like personal finance. 
However, recently I picked up a 
copy of Outlook Money's September 
issue out of sheer curiosity and I 
actually enjoyed reading through 
it. Not only did I get a chance to 
understand personal finance as 
a domain but also got to know 
about ways of saving and investing 
money the right way. Thanks to 
articles such as early retirement and 
managing finances after 40. Now 
that I have started taking interest 
in personal finance, going forward, 
I would like to read more such 
interesting stories. 

lona Chatterjee, Mumbai 


Tech-driven Mutual Fund 
Technology is definitely most 
welcome in the domain of 
investments, but given the 
financial illiteracy in the vast of 
section the population human 
interaction is of paramount 
importance in our country. 
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Look at the ponzi schemes (read 
chit funds) the huge amount of 
money mobilised by their agents 
from the gullible depositors is 
a pointer. Of course the entire 
mobilisation was for all the wrong, 
reasons. What I wish to put forward 
if mutual fund culture is to be 
inculcated to the vast majority 
human interaction is the way out. 

Swadesh Majumdar, Kolkata 


Halfway Imbroglio 

The story ‘Turning 40? It is Time 

for Some Smart Financial Moves; 
resonated with me as I am a 43 year 
old married man with a daughter. Of 
course, the education of my daughter 
is my top priority, but I also try and 


invest separately for my retirement. 

It also helps that my wife is 
working. We always try to use up 
one income for all our expenses and 
invest the other income totally. As 
mentioned in the article, financial 
goals may seem daunting, but 
when planned properly they can be 
definitely achieved. 

Rajat Jain, Mumbai 
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*Launch date : 4th April, 2008 
$Past performance may or may not be sustained in future and is no guarantee of future results. 


‘For details on performance, refer to www.miraeassetmf.co.in 


Mutual Fund investments are subject to market risks, read all scheme related documents carefully. 
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Top 10 Reasons Planners Love Hong Kong 
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Tax-free 


Its tax-free status, low tax rates and zero customs 
tariff on imported and exported goods, make Hong i 
Kong an extremely competitive place to do business. 


*The most connected city in Asia, according to Global Connectivity Ranking published by ROME2RIO LABS 
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» World-class Hotels 
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unmatched meeting facilities, standard-setting 

services and industry-leading food and 

beverage offerings. 
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| Jury Speaks 


ISSUE 


Saurabh Mukherjea, Founder, Marcellus; Nilesh Shah; Arindam Mukherjee, Editor, Outlook Money, 
Deena Mehta, MD, Asit C Mehta Investments Intermidiates; Swarup Mohanty, Mirae Asset Management 


NILESH SHAH 

The author is the Chief 
Executive Officer of 
Kotak Mutual Fund 


tis always difficult to choose winners from 

great performers. Numbers do not reveal 

everything. Biases often hamper even the 
most rational juries. At the same time, it is 
important to recognise excellence to motivate 
others to shine. 

The Outlook Money jury came together 
on a cloudy morning with a clear thought to 
distinguish brilliance across a wide spectrum 
of financial services. We adopted a blend 
of quantitative and qualitative analysis to 
recognise the same. 

The performance was the first criteria to 
separate men from the boys. The excellent 
analysis to arrange various contenders was 
done by the Outlook Money team. For each 
category performers were acknowledged 
based on the available data. 


16 Outlook Money October 2018 www.outlookmoney.com 


, there was a 
healthy debate among the jury to select the 
winners in each category. While in mutual 


Post quantitative analys' 


funds, risk-adjusted return and consistency 
becamethekeycriteria, thejuryalsorecognised 
innovation. The panel acknowledged the 
contribution of Chief Investment Officer 
(CIO) along with portfolio managers in 
generating excellent performance. 

For stalwarts of the financial market, 
the jury members excluded themselves but 
recognised not only performance but also 
the governance aspect. In the non-banking 
finance company (NBFC) sector, governance 


along with service to the unbanked population 
was the key criteria to evaluate excellence, In 
investment banking, the number of deals, deal 
value along with the complexity of transactions 
were documented. 

‘The jury had a tough task of selecting a few 
among many great performers. We hope that 
this process of recognising excellence will 
motivate others to follow them. 


0: SOUMIK KAR 


IndianOil 
The Energy Of India 


Oil salutes Indians 


PEHLE INDIAN PHIROIL 


Jury Selection: Mutual Funds 


in your 
Portiolio 


By Suyash Desai 


espite being highly misunderstood, mutual 
D funds is one of the most loved asset classes 

for wealth creation. If invested wisely, the 
returns are pretty high. But there should be no 
ambiguity in the investor's mind regarding the aim, 
prior to investing. With the scheme goals matching 
investor's aims, mutual funds - especially equity- 
linked funds can be one of the best investment 
decisions. It is one of the few asset classes that 
could beat inflation. 
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Aditya Birla Sun life 
Frontline Equity Fund 


er 


Birta Sun Life 
insurance 


ince its launch in 2002, it 

has been one of the premier 
products of Birla Sun Life MF 
(mutual fund). Its corpus on 
the cut-off date was %21380.42 
crore. The five-year return 
for this scheme was 21.04 per 
cent, while it had a healthy 9.76 
per cent one-year return. The 
scheme tracks Nifty 50 and can 
be bracketed in moderately 
high-risk category. 


DSP Mid 
Cap Fund 


DSP BLACKROCK 


MUTUAL FUND 


La in 2006, it is one 
of the pioneer products 
of DSP ME. Its corpus on the 
cut-off date was %5676.29 
crore. The five-year return 
for this scheme was 30.52 per 
cent, while it had a healthy 
9.34 per cent one-year 
return. The scheme tracks 
Nifty mid cap 100 and 

can be bracketed in high- 
risk category. 


HDFC Top 
100 Fund 


¢c 
MUTUAL FUND 


ince its launch in 
October 1996, it has 
been one of the leading 
products of HDFC ME. 
Its corpus on the cut-off 
date was %15260.79 crore. 
The five-year return for 
this scheme was 21.02 per 
cent, while it had a healthy 
12.38 per cent one-year 
return. The scheme tracks 
Nifty 100 and can be 
bracketed in moderately 
high-risk category. 


Franklin India 
Prima Fund 


FRANKLIN TEMPLETON 
INVESTMENTS 


aunched in December 
1993, it is one of 
the founding products 
of Franklin Templeton 
Investments. Its corpus 
on the cut-off date was 
%6617.15 crore. The five- 
year return for this scheme 
was 29.11 per cent, while 
it had a decent 10.34 per 
cent one-year return. The 
scheme tracks Nifty 50 
and Nifty mid cap 150 and 
can be bracketed in high- 
risk category. 


Criteria for Selection : Five-year return + Healthy one-year return + Decent assets under management (AUM) + Outperforming benchmark + Alpha 


Kotak Blue 
Chip Fund 


kotak 


Mutual Fund 


ince its launch in 

December 1998, it 
has been one of the flag 
bearers products of Kotak 
ME. Its corpus on the 
cut-off date was %1423.6 
crore. The five-year return 
for this scheme was 20.39 
per cent, while it had a 
healthy 15.05 per cent one- 
year return. The scheme 
tracks Nifty 50 and can be 
bracketed in moderately 
high-risk category. 


aunched in June 

2007, it is one of 
the leading products of 
HDFC MEF. Its corpus 
on the cut-off date was 
%21149.08 crore. The 
five-year return for 
this scheme was 30.57 
per cent, while it had 
a decent 10.98 percent 
one-year return. The 
scheme tracks Nifty 
mid cap 100 and can 
be bracketed in high- 
risk category. 


ReLIANCe 
Mutual Fund 


ince its launch in 

August 2007, it has 
been one of the dominant 
products of Reliance ME. 
Its corpus on the cut-off 
date was %10897.82 crore. 
‘The five-year return for 
this scheme was 23.27 per 
cent, while it had a healthy 
14.75 per cent one-year 
return. The scheme tracks 
S&P BSE 100 and can be 
bracketed in moderately 
high-risk category. 


Kotak Emerging 
Equity Scheme 


kotak 


Autual Fund 


aunched in March 
2007, it is one of the 
pioneering products of 
Kotak ME. Its corpus 
on the cut-off date was 
%3327.14 crore. The 
five-year return for 
this scheme was 32.58 
per cent, while it had 
a healthy 9.64 per cent 
one-year return. The 
scheme tracks Nifty 
mid cap 100 and can be 
bracketed in high- 
risk category. 


ANNIVERSARY 
ow 


SBI Blue 
Chip Fund 


do SBI MUTUAL FUND 


A PARTNER FOR CIFE 


ince its launch in 

February 2006, it has 
been one of the leading 
products of SBI ME. Its 
corpus on the cut-off date 
was %20283.92 crore. The 
five-year return for this 
scheme was 22.53 per 
cent, while it had a healthy 
9.76 per cent one-year 
return. The scheme tracks 
S&P BSE 100 and can be 
bracketed in moderately 
high-risk category. 


L&T Mid 
Cap Fund 


© tat Mutual Fund 
——, 


aunched in August 
(2004, it is one of 
the showpiece products 
of L&T ME Its corpus 
on the cut-off date was 
%3,066.22 crore. The 
five-year return for 
this scheme was 32.30 
per cent, while it had 
a healthy 7.64 per cent 
one-year return. The 
scheme tracks Nifty 
mid cap 100 and can be 
bracketed in the high- 
risk category. 
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Jury Selection: Mutual Funds 


About 28 years after privatising this sector, the 
demand for this asset class has picked up. As per 
Association of Mutual Funds of India reports, the 
Asset Under Management (AUM) of the Indian 


matual fund industry has grown from %5.45 trillion 


as on August 31, 2008 to %25.20 trillion as on 
August 31, 2018, more than four fold increase in 
a span of 10 years. The total number of folios as 
on August 31, 2018 stood at 7.66 crore, while the 
number of folios under equity, ELSS and balanced 
schemes, wherein the maximum investment is 
from retail segment, stood at 6.41 crore. 
Considering the high demand and interest of 
investors in mutual funds as an asset class, we 
bring to you the best mutual fund schemes to 
invest in. The selection process was rigorous and 
done by the appointed Jury. Please note that the 
selection is restricted to the equity section with 
‘one exception and we have selected best five in 
each category without ranking them. Since the 
Jury meeting was conducted on August 28, 2018, 


we have marked it as a cut-off date to map returns. 
(Appointed Jury: Nilesh Shah, CEO, Kotak Mutual Fund; Deena 


‘Mehta, MD Asit C Mehta Investments; Saurabh Mukherjea, 
Founder, Marcellus Investments; Swarup Mohanty, CEO Mirae 
Asset Management) 


Increase In 
AUM In Mutual 
Funds Industry 

Over Years 
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Aditya Birla Sunlife 
Equity Fund 


Biria Sun Lite 


his scheme was. 

launched in August 
1998. Its corpus on the 
cut-off date was %9749.37 
crore. The five-year 
return for this scheme 
was 26.45 per cent, while 
it had a healthy 9.08 per 
cent one-year return. 
The scheme tracks S&P 
200 and can be 
ted in high- 
risk category. 


I Large and Mid Cap 


Mirae Asset Emerging Blue 
Chip Fund- Dir Growth 


his scheme was 

launched in July 2010. 
Its corpus on the cut-off 
date was 5729.87 crore. 
The five-year return for 
this scheme was 35.57 per 
cent, while it had a healthy 
12.98 per cent one year 
return. The scheme tracks 
Nifty large and midcap 
250 and can be bracketed 
in high-risk category. 


‘(Cyiteria: Build With Captive 
Distribution+ Large AUM+ Stellar Returns 


HDFC Equity 
Fund 


HDFC 
MUTUAL FUND 

his scheme was 

launched in January 
1995. Its corpus on the 
cut-off date was %21753.76 
crore. The five-year return 
for this scheme was 22.80 
per cent, while it had a 
healthy 12.15 per cent one- 
year return. The scheme 
tracks Nifty 500 and 
addition Nifty 50 and can 
be bracketed in the high- 
risk category. 


2 smaltcap 


Reliance Small Cap 
Fund- Growth 


anched in 2010, Its 

corpus on the cut-off 
date was %7018.87 crore. 
‘The five-year return for 
this scheme was 38.81 per 
cent, while it had a healthy 
14.69 per cent one-year 
return. The scheme tracks 
S&P BSE Smallcap and 
S&P BSE Sensex and can 
be bracketed in high- 
risk category. 


‘Criteria: Large Fund with 
Outstanding Returns 


Kotak Standard 
Multicap Fund 


QDrotak 


his scheme was 

launched in 
September 2009. Its 
corpus on the cut-off 
date was ¥21271.15 crore. 
The five-year return for 
this scheme was 25.07 
per cent, while it had a 
healthy 12.84 per cent 
one-year return. The 
scheme tracks Nifty 200 
and can be bracketed in 
high-risk category. 


Equity Linked 
SB savings Scheme 


‘Axis Long-Term Equity 
Fund- Growth 


aunched in 2009, its 

corpus on the cut-off 
date was %18269.47 crore. 
‘The five-year return for 
this scheme was 27.89 per 
cent, while it had a healthy 
21.04 per cent one-year 
return. The scheme tracks 
S&P BSE 200 and Nifty 50 
and can be bracketed in 
moderately high- 
risk category. 


Mirae Asset India 
Equity Fund 


A 
MIRAE ASSET 


Mutual Fund 


his scheme was 

launched in April 
2008. Its corpus on the 
cut-off date was %8531.37 
crore. The five-year 
returns for this scheme 
was 25.53 per cent, while 
it had a healthy 14.96 
per cent one-year return, 
‘The scheme tracks S&P 
BSE 200 and can be 
bracketed in high- 
risk category. 


Balanced 
4 Advantage Fund 


ICICI Prudential Balance 
Advantage Fund-Reg- Growth 


eee in 2006, its 
corpus on the cut-off 
date was %28546.86 crore. 
‘The five-year return for 
this scheme was 16.48 per 
cent, while it had a modest 
7.86 per cent one-year 
return. The scheme is the 
founder of this category 
and is one of the flag 
bearers in terms of largest 
AUM in this category. 


‘Criteria: Created the Category+ 
Stellar returns+ AUM 
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ANNIVERSARY 
ox 


SBI Magnum Multi 
cap Fund 


go 38 MUTUAL FUND 


a PeRTN CE aR itt 


his scheme was 

launched in 
September 2005. Its 
corpus on the cut-off 
date was %5850.47 crore. 
The five-year return for 
this scheme was 25.39 
per cent, while it had a 
healthy 11.18 per cent 
one-year return. The 
scheme tracks S&P BSE 
500 and can be bracketed 
in high-risk category. 


5 exception 


HDFC Charity Fund 
for Cancer Cure 


his is the only 

scheme from the 
debt category and is 
selected due to its 
noble cause. The fund 
deserves a mention 
in the top 20 category 
asa large part of the 
profit made by the 
fund goes for the well 
being and treatment 
of cancer patients. 


‘Criteria: Noble Causeca 
suyash@outlookindia.com 


Jury Selection: Fund Managers and ClOs 


Disrupting 


Personal Finance 


By Suyash Desai 


f mutual funds or MFs 
are one of the most 
desired investment 


asset classes for wealth 
creation today, fund 

managers are the brains 
behind them. The fund 


manager's discretion, the 


Chief Investment Officer 
(C10) philosophy and 
organisational principle 
are the three pillars 
behind a well-performing 
mutual fund scheme 

On the advent of our 
20th Anniversary, we at 
Outlook Money decided 
to honour the 20 top 
minds behind a few 
prolific funds. When we 
say 20 top performers, 
there is no ranking but 


all are winners in their 


respective domain. The 
final discretion in this 
category was with the 


appointed jury 


Criteria of Selection: 
Stellar returns of schemes 
managed by the manager 
over five years + One-year 
return + Size of the fund 
managed + Best schemes 


in their categories + 


SHAILESH RAJBHAN AND 


lund Manager Sailesh Raj Bhan has about 

19 years of experience in equity research and 
fund management, with over 10 years experience 
at Reliance Nippon Life Asset Management. 
He manages diversified equity schemes, and 
Reliance Large Cap Fund- Growth is one of the top 
performing schemes managed by him. Manish 
Gunwani is the CIO - Equity Investments 
at Reliance Mutual Fund. He has 21 years of 
experience primarily in equities, spanning equity 
research and fund management. 


SOHINI ANDANI AND NAVNEET MUNOT 
SBI Mutual Fund (SBIMF) 


und Manager promoted as a portfolio top performing scheme 

Sohini Andani manager in 2010. Adani is SBI Blue Chip Fund- 
joined SBIMF as Head has over 11 years of Growth. Navneet Munot 
of Research in 2007 experience in research on was appointed as the ClO 
and was subsequently the sales side. One of her of SBIMF in December 


2008. He has over 24 
years of experience in the 


financial markets. Munot is 
responsible for overseeing 
investments worth over $40 
billion across various asset 
classes in mutual funds and 


segregated accounts. 


The fund managers have been selected based on the scheme(s) they manage. The parameter used to rank them was; the returns they were 
able to generate from the investments they made in the past five years. The Jury decided to mention CIOs along with the fund managers, as 
they found their contributions to be valuable in generating returns. As a result, the name of CIOs and Fund Managers has been repeated. 
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Invesco 
Mutual Fund 


Be part of the Invesco India 
. Smalicap Fund 
growing years. [paenqdeiemeanen 


predominantly investing in small cap stocks) 


Now benefit from India’s ee , 
Investing in the right small caps at 


Small Cap opportunities. the right time can make a big impact 
to your portfolio. Invesco India 
Smallcap Fund selects small cap 
companies that are attractively 


valued and are poised for growth. 


To invest, speak to your financial 
advisor or visit 
www.invescomutualfund.com 


N FO | OPENS OCT 10, 2018 


CLOSES OCT 24, 2018 
Call 1800-209-0007 
sms ‘Invest’ to 56677 
RISKOMETER 
Follow us on f vin ‘Sultable for Investors who are seeking* 4 Ps 
* capital appreciation over long-term se Ales, 
* investments predominantly in equity and equity-related CS 5 ey 
instruments of smalicap companies 
“Investors should consult thelr financial advisers if In 
doubt about whether the product Is suitable for them. 
Low HIGH 


Investors understand that their principal 
will be at moderately high risk 


Mutual Fund investments are subject to market risks, read all scheme related documents carefully. 


Jury Selection: Fund Managers and ClOs 


PRASHANT JAIN 
HDFC MF 


P shant Jain is the Executive 
ector and CIO of HDFC MF. He 


has over 27 years of experience in fund 


management and research in the mutual 
fund industry. He has been associated with 
HDEC Asset Management Company since 
June 2003. He is also the Fund Manager 
for the large cap and multi cap schemes of 
HDEC AMC - HDFC Top 100 Fund and 
HDEC Equity Fund. 


arish Krishnan is a Fund Manager with 
Kotak AMC and manages large cap, 
thematic equity funds. The schemes include 
Kotak 50, Kotak India Growth Fund, Kotak 
Infrastructure & Economic Reform Fund. He 
has more than a decade of experience spread 
over equity research and fund management 
His Kotak Blue Chip Fund- Regular Growth 
is one of the best performers in large cap 
segment of mutual fund schemes. Chartered 
Financial Advisor (CFA) Harsha Upadhyaya is 
the CLO of Equity and Fund Manager at Kotak 
Mahindra Asset Management Company. He 


joined the fund house in August 2012. 


SOUMENDRA NATH LAHIRI | sd 
L&T Financial Holdings 


oumendra Nath Lahiri is a Fund Manager and 

CIO at L&T Finance Holdings. He manages al 
L&T Equity Fund, L&T Tax Advantage Fund, L&T a 
India Special Situations Fund, L&T Emerging 
Businesses Fund and L&T Infrastructure Fund. 
Lahiri also manages the equity component of L&T 
India Prudence Fund and L&T Dynamic Equity 
Fund, and co-manages the L&T Midcap Fund. He 
has been the Head of Equities at L&T Investment 
Management since September 2012. ue 
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hirag Setalvad 

isa Senior 
Fund Manager of 
Equities at HDEC 
AMC. He has an 
extensive experience 


in fund management, 
equity research, and 
investment banking. 
Currently one of the 
pioneering schemes 
of HDFC in the 

mid cap segment is 
managed by him 


An opportunity to 
grow with BIG companie: 


Bluechip 


Fund 
#ICICI 


MUTUAL FUND 


Jury Selection: Fund Managers and ClOs 


ANIL SHAH AND 
MAHESH PATIL 


Aditya Birla Sunlife MF 


nil Shah is a Senior 

Fund Manager 
at Aditya Birla Sun Life 
AMC. 
He isa part of the equity 
team at the firm and has a 
vast experience in equity 
research and investments. 
Aditya Birla Sunlife 
Equity Growth managed 
by him is one of the best 
performing schemes in 
the multi cap segment 
and has given consistent 
results for several years. 


HARSHA 
UPADHYAYA 
Kotak AMC 


Hz Upadhyaya 
as a CIO for Kotak 
has already been men- 
tioned above. But be- 
sides being the ClO, he 
is also a Fund Manager 
at Kotak AMC. He man- 
ages Kotak Standard 
Multicap Fund- Regular- 
Growth and this scheme 
is one of the flagship 
schemes for the AMC. 


VINIT SAMBRE 
DSP MF 


init Sambre is a Fund 

Manager and Head 
of Equities at DSP MF. He 
has been managing the DSP 
Micro Cap Fund since June 
2010. He is also the Fund 
Manager for the DSP Small 
and Midcap Fund. Sambre 
specialises in the small and 
mid cap space and has over 
16 years of relevant work 
experience. DSP Midcap 
Fund has performed 
decently over the years. 


MAHESH PATIL 
Aditya Birla Sun life Mutual Fund 


FA Mahesh Patil 

serves as a Co-C1O- 
Equity and Fund Manager 
of Aditya Birla Sun Life 
AMC. He joined Birla Sun 
Life Asset Management 
in October 2005. Patil has 
an extensive experience in 


fund management, equity 
research, and corporate 
finance. Aditya Birla 
Sunlife Frontline Equity 
Fund- Growth is one of the 
best funds managed by him 
with stellar returns and 
exceptional growth. 


JANAKIRAMAN RENGARAJU AND ANAND 
RADHAKRISHNAN 


FRANKLIN TEMPLETON INVESTMENTS 
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is a Vice President anda 
Fund Manager at Franklin 
Templeton Investments. 
He manages Franklin India 
Prima Fund and Franklin 
India smaller companies fund. 
He has been in investment 
management industry for 13 
years. Franklin India Prima 
Fund managed by him is one 
of the performing funds in the 
mid cap segment. 

Anand Radhakrishnan 
is the CIO of Franklin India- 
Equity segment. He has 
over 25 years of investment 
industry experience. 


joa Rengaraju 


‘oS Edelweiss oe 


Ideas create, values protect 


Nurture for growth. Aim to protect and care like you.. 


Edelweiss Balanced Advantage Fund 


(An open ended dynamic asset allocation fund) 


Se Low volatile equity fm Disciplined asset allocation 
© inked returns between equity and debt 


Market kam ho ya zyada, Advantage rakhne ka ek Balanced irada! 


Consult your Financial Advisor | Know more on, www.edelweissfin.com 


Edelweiss Balanced Advantage Fund is suitable for investors who are seeking*: 

* To create wealth over long term and prevent capital erosion in medium term. 

+ Investment predominantly in equity and equity related securities including through arbitrage 
opportunities with balance exposure to debt and money market securities. 


“investors should consult their financial advisors if in doubt about whether the product is suitable for them. Investors understand that their 
‘principal will be at moderately high risk 


Mutual Fund investments are subject to market risks, read all scheme related documents carefully. 


Jury Selection: Fund Managers and ClOs 


NEELESH SURANA 
MIRAE ASSET MF 


eelesh Surana is 

a Fund Manager 
and the CIO - Equity 
at Mirae Asset Global 
Investments (India). He 
joined Mirae Asset in 
2008. In his capacity as 
CIO - Equity, he heads 
the equity research and 
investment functions. 


He is responsible for 
managing equity funds 

of Mirae Asset (India) 

as well as providing 
research support for the 
global mandate. Mirae 
Asset Emerging Blue chip 
Fund, under him, is one 
of the best in the large 
and mid cap category. 


JIGNESH GOPANI 
Axis Mutual Fund 


Fund Manager and 
Head of Equity at Axis 
AMC. He has a total 


Jina Gopani is a 


Currently, the key funds 
under him are Axis 
Focused 25 and Axis 
Long-Term Equity Fund. 
The Equity Linked Saving 
Scheme category- Axis 
Long-Term Equity Fund 


is one of the favourites 
and has performed 
consistently for years. 


experience of 16 years, in 
which eight years are in 
equity fund management. 


SANKARAN NAREN 
ICICI Prudential MF 


ankaran Naren is a Fund Manager 
land the CIO for Equities at 
ICICI Prudential Asset Management 
Company since 2008. He is also the 
Executive Director since 2016. Naren 


ANILBA\ AND oversees the entire investment function 
PRASHANT JAIN- across the mutual fund and the 
HDFC MF 


international advisory business. He is 
instrumental in the overall investment 
strategy development and execution. 
He has several years of experience in 
the financial services industry ranging 
from investment banking, fund 
management, equity research, and 
stock broking operations. He manages 
one of the most innovate scheme- the 
ICICI Prudential Balance Advantage 
Fund- the founder of this category. 


nil Bamboli is a Senior Fund 
lanager with HDFC and is the 

only fixed income category manager 
in this list. He joined the firm in 2003. 
Bamboli has extensive experience in 
fund management, research, and fixed 
income dealing. At HDEC, he manages 
aunique scheme with a noble cause- 
HDEC Debt Fund for Cancer Cure. 
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SAMIR RACHH AND 
MANISH GUNWANI 


RELIANCE MF 


amir Rachh is a Fund 

‘Manager with Reliance 
Nippon Life Asset 
Management. He was 
previously an Assistant 
Fund Manager and Senior 
Investment Analyst. He 
specialises in mid cap 
stocks at the firm. Rachh 
joined Reliance Nippon 
Life Asset Management 
in October 2007. Reliance 
Small Cap Fund scheme 
that is managed by him is 
one of the leaders in the 
small cap category. 


suyash@outlookindia.com 


etoninala.c 


SCAN TO KNOW MORE 


Follow us at: Aq & fH) | Mutual Fund investments are subject to market risks, read all scheme related documents carefully. 


dw 3iim aster 
Bank of Baroda 


B 


Unlocking The Door of Everybody’s 


DREAM HOME 
MADE EASY 


THERE WAS A TIME WHEN SOME 
PEOPLE SAVED FOR A LIFETIME AND 
EVENTUALLY WOULD GET TO BUY 

A HOME AT THE FAR END OF LIFE. 


People from Economically Weaker Sections (EWS), 
Lower Income Group (LIG) & Middle Income Group 
(MIG) are covered under the scheme. ‘Th art of the 
government’s ambitious National Housing ion to 

rovide “Housing for All” by 2022. 

MAY primer National Housing Mission is being 
implemented through four verticals of central and state 
governments. Out of these, one vertical is the Affordable 

Jousing through Credit Linked Subsidy Scheme (CLSS) 


WHILE FOR OTHERS, BUYING A HOME ne is applicable for banks. It is also being monitored by 


STILL REMAINED AN UNFULFILLED 
DREAM, ESPECIALLY THOSE WITH 
COMPARATIVELY LOWER INCOME. 


M 2 se days are a thing of the pas' 
eC av 


¢ Pradhan Mantri Awas Yoja- 
na (Urban) or PMAY (Urban) under the Housing For 
All (Urban) Mission. Major Indian banks like Bank 
of Baroda are helping the cause, by making home 
loans available under the aforesaid scheme. 


A HOME LOAN THAT 
MAKES OWNING A 
HOME MORE JOYFUL. 
#AlllnYourlnterest Baroda Home Loans 


REPAYMENT PERIOD 
UP T0360 MONTHS 


FREE ACCIDENTAL = Saat 
INSURANCE FACILITY bed oradonge 


ewnaeo toy 


Ministry of Housing & Urban Poverty Alleviation. 

PMAY for EWS If the household annual income of the 
borrower is up to Rs 3 lakh and the proposed house size 
of 30 square metre, he or she qualifies to be in the EWS 


category. 

PMAY for LIG ‘The borrower is categorised to be in 
LIG with an annual income of Rs 3-6 lakh and house 
size of 30-60 square metre. 

Under CLSS, interest subsidy of 6.5% is available on 
the housing loans that may be availed by beneficiaries 
belonging to EWS and LIG categories. ‘The subsidy is 

rovided to the loan component of up to Rs 6 lakh. 

eneficiaries PMAY efined the people who can 
benefit from the central < he concessional 
reas according to the 
s. In a family, it includes husband, wife, un- 
s and daughters. Importantly, the borrower 
shouldn’t own a pucca house in his or her name or in the 
name of any of the family members in any part of India. 


NOW EVERY INDIAN 
CAN ACCESS 
AFFORDABLE HOUSING 
UNDER PMAY SCHEME, 
WITH BANKS LIKE 
BANK OF BARODA 
COMING FORWARD 
AND LENDING A 


HELPING HAND. 
aa 


PMAY for Middle Income 
Group (MIG) ‘the affordable hous- 
ing scheme also covers MIG. This is 
a fairly important feature given the 
fact that about four out of the every 
10 Indians will be living in cities by 
the end of this decade. 


MIG has been further sub-classified 
into two sub-groups: 

MIG | Households with annual in- 
come in the Rs 6-12 lakh fall in this 
category. Houses of up to 160 square 
metre is an additional criteria. 

MIG II Households with a higher 
annual income in the Rs 12-24 lakh 


fall in this category. Houses of up 
to 200 square metre is an additional 
criteria. 

‘The interest subsidy for loan in 
MIG I and MIG II categories are 
4% and 3%, respectively. Of course, 
the subsidy is applicable in MIG I 
category is for loans up to Rs 9 lakh 
and it is up to Rs 12 lakh in MIG 
II category. This is irrespective of 
the loan size and for a period of 20 
years or the loan term, whichever 
is less. The good news is that the 
subsidy payment is payable upfront 
in both the schemes. 

PMAY's varied use ‘the great 
thing about PMAY is that it can 

be availed for a variety of purpos- 
es from building or purchasing a 
house or a flat, buying a residen- 
tial plot of land and constructing 

a house to extending an existing 
house. There is also a provision of 
reimbursement of construction 
costs with money from own sourc- 
es. Last but not the least, home 
loans under PMAY can be availed 
after takeover of eligible home loans 
from other banks and financial 
institutions. 

Clearly, PMAY is not just an- 
other home loan scheme. It takes 
home buying to the lowest rung in 
the masses and ensures that low 
income doesn't come in the way of 
dreaming about owning one’s own 
home and enjoying its benefits like 
a proud home owner. Now every In- 
dian can buy a home with the help 
of PMAY, with banks like Bank of 
Baroda lending a helping hand by 
facilitating affordable housing home 
loans. 


India’s International Bank 


| Jury Selection: Mutual Fund Distributors 


The 
Accountable — 


ADVISORS: - 


By Yagnesh Kansara 


any investors risk their entire savings by directly 
taking exposure in stock markets or mutual 
funds, mostly based on advice received from 
their friends. This, however, is a very risky proposition. 
And when they lose money, they hold the mutual fund 
sector accountable. 
Mutual fund distributors, who are trained for the 
job, can help investors to understand the risk-return 
ratio, evaluation of the mutual fund scheme, its various 
objectives and most importantly, whether its objective 
matches with the goal of the investor. 
Meet the top 20 mutual fund distributors of our times. 


Axis Bank rekhiz 
Axis Bank is well positioned to take advantage of the growth of mutual Starting its mutual fund business 
fund distribution. In fact, mutual fund distribution forms an integral part in 2005, Sharekan, today, stands 
of the bank's overall consumer banking strategy. The bank, currently, has at 22,975 crore AUM and 2.4 
asset under management (AUM) worth 250,000 crore and continues to lakh clients. Out of these, 89,000 
add more than one lakh new investors every year. The gross commission are Systematic Investment Plan 
earned shot up by 116 per cent in Financial Year (FY) 2018 to 2538 crore (SIP) customers. Its mutual fund 
from %249 crore in FY 2017. Recently, the bank has also introduced its business is growing at a rate of 


online banking and phone banking faci 33 per cent. Sharekhan recently 
introduced its online mutual fund 
platform — InstaMF and its robo 
advisor — NEO. InstaMF allows the 
HDFC Bank customers to start a mutual fund or 
a SIP in just three steps. Meanwhile, 
NEO isa simple and easy-to-use 
investment platform for anyone 
who is looking to plan for a 
financial goal. 

Sharekhan aims to be among the 
top 15 mutual fund distributors 

in India by 2020. 


Among the distributors of mutual fund products, HDFC Bank has 


eme J as the biggest beneficiary in FY 2018. Its gross commission 


earned during the year shot up by 61 per cent to %641 crore 


The bank had earned %397 crore in FY 2017. Besides mutual funds 
the bank also distributes other financial pr cts like life insurance 


and general insurance products 
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Kotak M dra 


The sixth largest mutual fund distributor in India, Kotak Mahindra 
offers a wide range of financial services - stock broking, mutual funds, 


insurance and investment banking. 

As on June 2018, it has distributed mutual fund products with AUM 
worth %38,000 crore. Currently, Kotak has 1,391 branches across India 
and recently, it launched its online platform that enables its existing 
customers to open their investment banking accounts within minutes. 
In the first quarter of FY 2018-19, close to 37 per cent of mutual fund 
transactions were sourced digitally. 


State Bank of India 


State Bank of India is one of the largest distributor in the industry 
with an AUM of more than %54,000 crore. It has, however, maintained 
its number one position among the public sector banks, as a mutual 
fund distributor. With 14.6 lakh live SIPs, it is India’s number one 

SIP distributor. The net sale of mutual fund units has increased from 
%11,464 crore in FY 2017 to $24,374 crore in FY 2018. 


ANNIVERSARY 
SSUE 


e 
Iss 


J Wealth 


alth - Financial I 


Distributors Network an: 


JJ Group, is India’s 
ssful network 


itors in the financi 


e for distributi: 


s mutual fund products ir 


www.utlookmoney.com | October 2018 | Outlook Money | 33 


Jury Selection: Mutual Fund Distributors 


IC 
Securities 


ICICI Securities is a major 


distributor of financial products 


In FY 2018, the company’s total 
distribution grew 34 f nt 
to 2468 crore. Mutual fund 
distribution remains a strong 
contributor to its overall financial 
products distribution segment 
accounting for 7285 crore or 61 
per cent of its overall distribution 
ainst 47 
per cent in FY 2017, Avera 


AUM of the mutual funds 


revenue in FY 2018. 


distributed increased to 30,500 
crore in FY 2018 from %21,200 


crore in FY 201 


I 
Advisory Services 
In less than two decades of its 
incorporation, the company has 
emerged as an integrated wealth 
management group with a diversified 
business vertical. At present, it is 
managing mutual funds assets in excess 
of %17,800 crore, with an average AUM 
of 13,997 crore. The number of live 
folios stands above 16.10 lakh, which 
includes more than 8.24 lakh live SIPs. 
Its income from mutual fund business 
shot up by 120 per cent in FY 2018 to 
%218 crore from FY 2017. 


rudent Corp. 


IIFL Wealth Management 


IFL’s mutual fund distribution business is one of the largest in its category. 
In FY 2018, the total AUM from its mutual fund distribution business 

grew by 50 per cent to 28.86 crore. During this period, it handled 6,77,619 
folios and close to one lakh SIPs. The overall customer base of the business 


is over 12 lakh and average vintage of client relationship is close to eight 
years, The business offers personal and digital advisory and employs 
highly-qualified and trained relationship managers. 


Standard Cl 


ered 


The oldest foreign bank in the country, Standard Chartered caters to over 
two million customers covering a wide range of financial products. In fact, 
it was one of the first banks in India to offer mutual funds back in 1997. Its 
mutual fund distribution business earned a hefty sum of 7185.42 crore as a 
gross commission in FY 2018. During the same financial year, the average 


AUM was 217,598 crore. 


Julius Baer 


With a strong presence in over 25 
countries, wealth management 
group Julius Baer exclusively 
focuses on servicing high net worth 
individual clients. In mutual funds, 
it works with a number of top fund 
managers in India, and offers a wide 
range of fund solutions. During 

FY 2018, it earned %88 crore as the 
gross commission, which marked 

a rise of 20 per cent from the 
previous year of %68 crore. Being a 
global firm, it also works with non- 
resident Indian clients to provide 
them with local solutions, and 
gives global investment solutions to 
resident Indian clients. 


Bajaj Capital 
With over 50 years of experience 
in the sector, Bajaj Capital 
has played a crucial role in 
developing country’s mutual 
fund business. Its average AUM 
for FY 2018 stood at %9,977 crore 
while the gross commission 
earned for the period crossed a 
century mark i.e. $100.74 crore. 
It is backed by a network 
of 230 offices in 100 cities. 
Moreover, its online platform, 
launched recently, will 
further strengthen its asset 
mobilisation thereby reaching 
out to the millennial and 
professionals alike. 


Its retail mutual fund AUM is predominantly equity (more than 80 


per cent 


and the asset allocation of the clients are done through 


various other debt products. In FY 2018, the mutual fund AUM was 


over %15,000 crore, while the avera; 


of 30 per cent from 261 crore « 


technical support like int 


analytic and transaction e 
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ission earned during the period w 


M stood at 716,026 crore. The 


crore, an increase 


arned in FY 2017. The firm also offer 
rated platform of business dash board, 


gine for the end-users. 


Power your portfolio with 
Equity Mutual Funds. 


Give us a Missed Call: +91 98104 92222 


or contact your Financial Adviser. 


@G900089 


SALT 


an investor awareness initiative 


Mutual Fund investments are subject to market risks, read all scheme related documents carefully. 


Jury Selection: Mutual Fund Distributors 


Karvy Corporate 


Geojit Financial 

Geojit is one of the leading mutual fund distributors in the 
country, catering to more than two lakh mutual fund retail 
customers. It earned a gross commission of €46 crore and had 
an average AUM of 82,879 crore in FY 2018. In addition, its 
user-friendly online portal and app help in instant on-boarding 
with zero paperwork, and access to Geojit’s recommended list 
of mutual fund schemes. 


Client Citibank 


Associate Asa mutual fund distributor, 
Citibank earned a gross 


tbe leading private wealth commission of 2249 crore 
management firm that introduced 
a cae and had an average AUM of 
concept of a multi-family g 
office in India in May 2002.1n 16 | ®30:083.54 crore in FY 2018, 
The bank has trained and 


years, it has built a formidable 
team of 100+ professionals 
working closely with 500 plus 
clients. The firm has an expertise 
in consolidating and managing, 
the entire balance sheet of its 
ultra-high net worth client. 


certified wealth counselors 
who offer assistance to 
investors assessing their 
needs. Citibank investors 
also have 24x7 access to their 
account through its online 
and mobile banking facility. 


Starting off as a financial services company in 1982, Karvy has now also 


diversified into data analytic, alternate energy and e-commerce services. 
However, distribution of financial products, with a core focus on mutual 
funds, still remains its main activity. It has over 5,50,000 active investors 
holding 10,50,000 folios and 2,90,000 active SIPs. The average AUM for FY 
2018 was at %9,350 crore, while the gross commission earned was %93 crore, 
an increase of 98 per cent from %47 crore for FY 2017. 


Deutsche 


ICICI Bank 

Apart from being India’s 
fourth-largest bank by market 
capitalisation, ICICI Bank is 

one of the leading players in the 
financial services sector. The bank 
has been a significant player in the 
business of distribution of financial 
products. Its mutual fund AUM 
for FY 2018 stood at ¥38,262 crore, 
showing a 37 per cent growth as 
compared to previous year’s growth 
of 227,964 crore. It may be noted 
that the top 20 distributors’ AUM 
has grown only 32 per cent during 
this period. The gross commission 
earned by the bank rose by 68 per 
cent to 470.28 crore. 


Fundsindia 


Registered as Wealth India Financial 
Services, FundsIndia is one of the 
largest online, retail mutual fund 
distributor in the country. Its AUM 
stands at %5,700 crore (August 2018) 
and monthly average inflows are at 
%250 crore of which monthly SIPs, 
which is around 3,5 lakh, are at 7100 
crore. The company’s revenue was 
%60 crore for FY 2018 with over two 
lakh mutual fund investors. 0 


yagnesh@outlookindia.com 


Criteria for selection: Gross commission eared, average asset under advisory, 
‘technological superiority and its deployment and spread of mutual funds as an 
investment product amongst retail investing community 
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o HDFC - INDIA’S PREMIER 
HOUSING FINANCE COMPANY 


lour decades ago, HDEC not only introduced 
the concept of housing mortgage in India but 
also successfully turned the concept of selling 
mortgages into a profitable, professionally managed 
and world-class enterprise. Today, its spread across. 


the financial services industry has turned it into a 


commercial conglomerate with presence in banking, 
life and non-life insurance, assi 


real estate. Such diversifications have emerged 
over the last two decades, creating a lot of value for 
its shareholders. The group has a customer base 

of over 70 million, asset base of over 219 trillion, 
has a market capitalisation of over %10 trillion 

and enjoys highest weightage in the indices. The 
organisation has received several accolades for 


various accomplishments, including its performance 
and emphasis on corporate governance and corporate 
social responsibility. 

Recognised as one of the best managed 
companies in India, HDEC has been working 
closely in association with the World Bank, United 


States Agency for International Development, the 

Asian Development Bank, United Nations and the 

Commonwealth Development Corporation and has 
undertaken consultancy 


i HDFC eo 
Africa and Russia. 


By Yagnesh Kansara 


ntermediaries, a link 

between the owner of the 
resource and the one who 
Needs the resource, can be 
individuals or institutions, like 
investment banks, brokers 
or others. These entities help 
markets function smoothly, 
making it a vibrant place to 
carry out trades as well as 
prove to be a much-needed 
reli¢f tO¥market regulators. 
Ibis in this context, 
we present the top 20 
intermediaries that have 
made our investments look 
a easy job. 


© INDIA INFOLINE FINANCE 


ifr Infoline Finance is a leading, 
well-diversified non-banking 
finances company (NBEC) providing 
home, business, gold, commercial 


and vehicle loans among others. It 
has a market capitalisation of about 24,000 crore. Its 
loan assets under management (AUM) grew 40 per 
cent year-on-year to reach %311.34 billion in Financial 
Year (FY) 2018. The portfolio mix includes small ticket 
home loans, small and medium enterprises (SME) and 
micro-finance loans. Its gross and net non-performing, 


assets levels at 1.71per cent and 0.79 per cent. 


€@) kotak 


© KOTAK INVESTMENT BANKING 
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@D 


Mahindra 


Finance 


© MAHINDRA FINANCE 
EMPOWERINGPOTENTIAL 
TRANSFORMING LIVES 


he company is one of India’s 
leading NBFCs. Launched in 1991, 
with a vision to transform rural and 
semi-urban India into a self-reliant 
landscape, its socially inclusive business 
model facilitates loans to customers 
based on their future earning capacity. 
The company also undertakes mutual 
fund distribution and personal loans 
that are tailor-made for customers in 
semi-urban and rural India. 
It’s SME financing segment includes 
project finance, equipment finance, 
working capital finance, and 
institutional lending. The personal 
loans portfolio includes wedding, 
children’s education, medical treatment 
and working capital. Mahindra Finance 
has over 5.5 million customers and 
AUM of over $8.5 billion, It has 
offices across India and reaches out 
to customers spread over 3,50,000 
villages and 7,000 towns across the 
country, Mahindra Finance is the only 
NBEFC from India to be listed on the 
Dow Jones Sustainability Indices in the 
emerging market category. 


© BAJAJ FINANCE 


if is one of the most diversified NBFC in India. The company’s 

products include consumer durable loans, lifestyle finance, 

personal loans, loan against property, small business loans, 

home loans, credit cards, two-wheeler and three-wheeler loans, 

construction equipment loans, loan against securities, and rural 

finance which comprises gold loans and vehicle re-financing loans. 
It offer the convenience of 


BAJAJ accessing loan anytime and 
FINSERY owhere to SMEs through its 


online portal. 


© KOTAK SECURITIES 


| ‘otak Securities is a wholly 
aay; subsidiary and the 
stock broking arm of Kotak 
Mahindra Bank. The broking 
company processes over six 


AXIS CAPITAL 
It's possible 


© AXIS CAPITAL 


he firm provides focused 

and customised solutions 
in the areas of investment 
banking and institutional 
equities. It offers a bouquet 
of financial products and 
services across areas of equity 
capital markets, mergers 
and acquisitions, private 


lakh secondary market trades 
every day. It offers a wide range 
of financial products such as 
stocks and shares, derivatives, 
mutual funds and insurance. It 
has a pan-India presence with 
1,325 branches, franchisees 
representative offices, and 
satellite offices across 351 cities. 


equity etc. In FY 2018, Axis 
Capital completed a record 
49 investment banking 
transactions. 


Ce kotak 


© SHARKEHAN 


harekhan was one of the 

first brokers to offer online 
trading in India. With 1.7 
million clients, 153 branches 
and more than 2,800 business 
partners, it is one of the largest 
brokers in India today. 


It offers a wide 

range of savings and 
investment solutions 
including equities, 
portfolio management, 
research, mutual 
funds, loans against 
shares and investor 
education. On an 
average, it performs 


AMicict direct com 


SICICI DIRECT Invartments on Your Fingertinn 
he firm launched its trading platform 
icicidirect.com in 2000, when equity trading 

was largely voice based. This brought about an 

unprecedented ease and transparency for the end 
customers. Since then, it has become a platform of 
choice for over four million and growing customers. 

With 9.2 per cent market share, it has remained a 


Sh kha more than 360,000 market leader through various market cycles. It is 
are IM trades on ranked number one in terms of active clients, which 
ee daily basis. stood at over eight lakh on June 2018. 
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CHOLAMANDALAM 
FINANCE 


Chola 


Enter a better life 


holamandalam Investment 

and Finance Company 
Limited (Chola) was incorporated 
in 1978 as the financial services 
arm of the Murugappa Group. 
Chola commenced its busines 
an equipment financing company 
and today has emerged as a 
comprehensive financial services 


provider offering vehicle finance, 
home loans, home equity loans, 
SME loans, investment advisory 
services and stock broking. 


ca 


Ei 


EDELWEISS GROUP 


delweiss Group was founded 
by Venkat Ramaswamy and 
Rashesh Shah in 1990. Three 
decades down the line, today 
Edelweiss Group is one of 
India’s leading financial services 
conglomerates with a diverse 
and robust platform spanning 
three business segments — 
credit, franchise and advisory 
and insurance. This de-risked 


diversified business model 
reflects Edelwei 


experience 
in the growth 
of India across 
its multiple 
consumer 
segments. 


ce 


ae 


© SHRIRAM TRANSPORT FINANCE COMPANY 


| boss eae in 1979 as an NBFC and a 


specialised financier of small truck owners, 


Shriram Transport Finance Company has evolved 
as a financial services conglomerate over time. 


Ithas also added passenger commercial vehicles, 


multi-utility vehicl 
equipment to its portfolio. Today 


LIC HOUSING FINANCE 


three wheelers, tractors and construction 
is a diversified, end-to-end 
ance solutions to the dome 


: road logistics industry. 


s financing commercial vehicles Shriram also extends finance 
for tyres, engine replacement and working cap’ 


O" of the largest housing finance companies in India, Life Insurance 
Corporation Housing Finance (LICHFL) was incorporated in 1989. 
The organisation provides financial assistance on existing property for 
business and personal requirements. It also provides loans to professionals 
coming from various backgrounds and also real estate developers. LICHFL 
went public in 1994 and since then its stocks 
have been listed in both NSE and BSE. 


With a strong business foundation, an 
extensive distribution network and proven 
industry expertise, LICHEL is a respected and 
trusted financial services company. 


ANNIVERSARY 
ox: 


© MUTHOOT FINCORP 


thoot 
uthoo' 
Pappachan Lo] 
group's Muthoot oe 


Fincorp is one of the 

largest NBFCs in India with close 
to 3,600 branches. The company 
has a diverse mix of retail 
offerings catering to the various 
needs of its customers including 
gold loans, business loans, 
housing loan, auto loans, money 
transfer, etc. Muthoot Fincorp 

is a provider of mass finance 

in form of gold loans. Decades 

of dedicated research and 
experience in rural strongholds 
have enabled the company to 
provide quick and customised 
finance options and investment 
schemes for millions of customers. 
who do not have access to 
mainstream commercial banks. 


L£™ 

citi 

¢ CITIGROUP GLOBAL 
MARKETS INDIA 


tigroup Global Markets. 

India (CGM) is a wholly 
owned subsidiary of the US- 
based Citigroup involved in 
investment banking, stock 
broking and research in 
equities and derivatives in 
India. The group is listed in 
both the benchmark indices. 
CGM India has a large team 
of professionals with diverse 
experience across sectors and 
maintains a strong industry/ 
client relationship. The 
investment banking and capital 
market origination team 
has managed several large 
mandates of public offering 
and also advised several 
merger and acquisition deals. 
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m ZERODHA 


unt Brokerage 


© ZERODHA 


‘erodha is an award- 
Whee inning, technology- 
centric stock broking company 
founded in 2010 by Nithin and 
Nikhil Kamath. It is India's 
first discount brokerage, 
widely credited for being a 
disruptive force in the Indian 
broking industry. Zerodha 
has more than 10 lakh clients 
and contributes a daily retail 
trading volume of over 10 per 
cent across all the exchanges. 

In eight years, Zerodha has 
disrupted the capital markets 
with technologically advanced 
trading platforms, free equity 
investments, intra-day trades 
at a flat fee of 820, and its 
direct mutual fund platform 
- Coin. Further, it is working 
towards empowering traders 
by providing free access to 
high-quality educational 
material with Varsity, online 
interactive portal for learning 
about stock markets. 


© ICRA 


© AXIS SECURITIES 


a 100 per cent subsidiary of Axis Bank that offers 

retail broking services and is involved in the 
AXISSECURITIES distribution of the bank's financial products through 

more than 80 branches all over India. AxisDirect 

brings all investment options together under one 
roof, giving its clients the power to diversify their portfolio.It has also 
became the first brokerage house to introduce an artificial intelligence 
based virtual assistance offering personalised alerts, portfolio, research 
ideas and market updates to customers on the go. With over 19 lakh 
customers, AxisDirect is one of the fastest growing players in the 
industry and is among the top three players in terms of customer base. 
With an objective to make stock market participation easier for the 
retail investors, AxisDirect recently introduced an initiative called the 
‘Wise Advisor! This platform runs on robust algorithms to pick the best 
investment options most suited to the customer. 


) AxisDirect is the flagship brand of Axis Securities, 


© CRISIL 


@CRISiL. 


risil is a leading innovative, RESEARCH 
global analytics company driven 
by its mission of making markets 
function better. Its strong track record of growth, culture of 
innovation and global footprint has helped the company deliver 
independent opinion, actionable insight, and efficient solutions 
to over 1,00,000 customers. 

Crisil’s businesses operate across the globe and its majorly 
owned by S&P Global. Its clients range from SMEs to large 
corporate, investors, and top global financial institutions. It 
also works with commercial and investment banks, insurance 
companies and government. 


Sreeeeeeeee eee eee eee Eee ete eeeeEeEeEEEE ERED 
‘SHEESH TERE ef 


© SUNDARAM FINANCE = *2x2seermance 


lounded by T.S. Santhanam in 1954, Sundaram 


‘CRA was set up in 1991 by leading financial 
institutions, commercial banks and financial services 
companies as an independent and professional 
investment Information and Credit Rating Agency. It 
is one of the leading credit rating agencies operating 
in India. It also offers outsourcing, 
information and consulting services 


through its subsidiaries. Today, 
ITCRA ICRA and its subsidiaries together 


form the ICRA Group of Companies. 
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Finance is one of the pioneers in leasing and 
insurance business in India. It ventured into the 
insurance business way before the insurance industry 
was nationalized in 1971. Its journey began as a 
financier of commercial vehicles and today it has 
grown into one of the most trusted financial services 
group. It has 640 branches, over two lakh depositors. 
Sundaram's vehicle financing portfolio is over three 
lakh customers. 

yagnesh@outiookindia.com 
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Jury Selection: Financial Minds 


Buck Stops 
———Hlere 


By Team Outlook Money 


Wealth creation is an art that not many can 
master. There are few mavericks in the financial 
sector who have pioneered the art of investing 
and have set a shining example of how to 
generate wealth in this world of uncertainty 
based on pure skills. 

Outlook Money on its 20th anniversary 
has decided to honour such investors. The list 
has been decided by the jury looking at 
investors who have helped other people 
make money. 


VAIBHAV SANGHAVI 


Avendus Capital Markets 
‘urrently the Chief Executive Officer (CEO) of Mumbai 


: RAKESH 

based Avendus Capital Markets, Vaibhav Sanghvi is one 
of the leading financial minds in India. He leads the portfolio SHUR ETONWALA 
section of the organisation and holds a track record of 
outperforming markets across nyestor with a Mida’s touch, R: 
cycles. He has an overall Jhunjhunwala is often referred to as 
work experience of 17 years. India’s Warren Buffett. He began investing 
with deep domain expertise with 5000 way back in 1985 as a college 
in hedge funds. Sanghvi’s student when the BSE Index stood at 150; 
expertise in generating risk- it now trades over 37,000. 
adjusted returns in equities Jhunjhunwala’s biggest holding is an eight 
across strategies has played per cent stake in the Tata Group. His 
a key role in Avendus being current net worth is €2,070 crore. 
able to secure its position as Jhunjhunwala graduated from 
the largest onshore hedge Sydenham College, Mumbai and thereafter 
fund in India. enrolled at the Institute of Chartered 
Accountants of India. 


sh 
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ANNIVERSARY 
ox: 


UTPAL SHETH 


RARE Enterprises 


heth is CEO and Senior | 

Partner at Rare Enterprises 
(asset management arm of 4 
Rakesh Jhunjhunwala). A 4 
well-known personality in the 
world of finance, Sheth started his career as an analyst with erstwhile 
ASK Financial Consultants and went on to become its head of research. 
Since 2010, he has been serving as an independent director of Cineline 


India. Sheth is an alumnus of Mumbai University. VIBHAV KAPOOR 
IL&FS 
SUMIR CHADHA 


he Director of Infrastructure 


‘We 
na 


\WestBridge Capital Leasing and Financing Services 
umir Chadha is Co- (IL&ES), Vibhab Kapoor is involved 
founder, CEO, Managing in various initiatives of the group. 

Director (MD) and Director at _ His business acumen has helped the 

WestBridge Capital Partners. company in managing risks involved 

He is also a member of the in the mandates undertaken by the 

advisory board at Granite Hill group. Kapoor looks after the overall 

| Capital Partners. Chadha is investment decisions of IL&ES 

also MD at Sequoia Capital. including monitoring, executing 

KN Chadha has an experience trades relating to equity investments 
SIVASUBRAMANIAN in the venture capital industry as well as foreign exchange and 
Franklin Templeton for more than a decade. money management. 

Prior to co-founding 

I N Sivasubramanian is the WestBridge, he worked with 

Senior Vice President and Goldman Sachs. Chadha RENUKA RAMNATH 
portfolio manager of Equities received an MBA from Multiples Alternate Asset Management 
at Franklin Templeton (India). Harvard Business School. 


Sivasubramanian has an 
experience of more than three 
decades in the finance industry. 
He also served as the Industrial 
Finance Officer at IDBI Bank. 
He has a degree in finance and 
marketing from IIM, Calcutta. 


VISHAL NIVETHIA True North Or” of the most experienced private 
‘3 


equity fund managers in the country, 


bY fess Nevatia is a managing partner at True North (Managers) Ramnath is the Founder of Multiples 

since 1999. He is responsible for fund raising, strategy and Alternate Asset Management. 
coordination of the overall business She played a pivotal role in shaping 
activity. He plays a crucial role in India’s private equity market, in terms 
defining strategies and managing of leading pioneering investment and 
stakeholder relationships. Nevatia is also opening new pockets of capital 
a commerce graduate and a qualified for investments in India. Ramnath has 
chartered accountant. successfully built and led the firm of largest 


equity funds in India. 
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FARIDA KHAMBATA 


Cartica Management 


| hambata is the Co-founder 
and Global Strategist at 
Cartica Management. Prior to that, 
Khambata served as the member 
of IFC management group. At IFC, 
she was the Vice President where 
she managed equity investments 
globally and investments in agri 
business, manufacturing and 
services and, health and education, 
regardless of geographical barriers. 
She holds a masters degree in 
Economics for University of 
Cambridge and an MS degree 


NIMESH SHAH 


ICICI Prudential 


efore joining ICICI Prudential 

AMC, Nimesh Shah was 
the Senior General Manager 
at ICICI Bank and had over 14 
years experience in banking and 
financial services. He led ICICI 
Bank's foray into the Middle- 
East where it has established 
itself in a range of areas. Shah 
is a Chartered Accountant by 
qualification and has more than 
25 years of industry experience. 


from London Business School. 


RAAMDEO AGRAWAL, worst 


aamdeo Agrawal is the Joint Managing 

Director of Motilal Oswal Financial Services 
Limited (MOFSL) and the driving force behind 
the company. As Chairman of Motilal Oswal 
Asset Management Company, he has created 
the quality growth longevity and favorable price 
investment process and its ‘Buy Right, Sit Tight’ 
investing philosophy. 

Agarwal has also authored a book titled The 

Art of Wealth Creation. 


RAMESH S DAMANI, Ace investor 


Re Shrichand Damani is 

an ace investor. An engineer 

by qualification and a stock broker 
registered with the BSE, his investment 
philosophy is based on the principle of 
compounding. His first big cache came 
in 1992, when there was a huge demand 
for BSE membership. His %six lakh 
ticket’s value soared to ®four crore. 
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ASHISH KACHOLIA 


Lucky Securities 


ASS Kacholia, another value 
pick investor of the market, 
began his career as a research analyst 
with Prime Securities,(earlier known 
as the Essar Group). After a short stint 
with Edelweiss Capital, he started 
Lucky Securities, his own firm. His 
strong research base has been his core 
strength in picking up the right stock 
at the right time. While Kacholia is a 
media-shy person, he is known for his 
philanthropic qualities. 


Nal ie. 
RAVI DHARAMSI 


ValueQuest 


n MBA from McCallum 

Business School, US, Ravi 
Dharamsi has been associated 
with the Indian stock markets 
for more than two decades 
now. With an enviable track 
record in stock picking and 
his ability to take bold calls, 
he has been instrumental in 
generating huge investment 
returns. He currently heads 
investment strategy at 
ValueQuest. 


Aditya Birla Sun Life Century SIP is a facility, in addition to the conventional SIP facility, offered under designated schemes which give the benefit of Life Insurance cover to the 
eligible investors. Life Insurance cover is subject to limits and other terms and conditions as specified for availing Century SIP, an optional, add-on, facility made available under 
designated schemes of Aditya Birla Sun Life Mutual Fund. This communication contains only few features of Century SIP. For further details and terms and conditions, investors 
are requested to refer to the Scheme Information Document of designated schemes or visit our website before availing Aditya Birla Sun Life Century SIP. Further, the Group Life 
Insurance cover will be governed by the terms, conditions & exclusions of the insurance policy with the relevant insurance Company as determined by the Aditya Birla Sun Life 
‘AMC Ltd. (ABSLAMC). ABSLAMC reserves the right to modify/annul the said Group Insurance Cover on a prospective basis. Insurance is a subject matter of solicitation. 


Mutual Fund investments are subject to market risks, read all scheme related documents carefully. 
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RK DAMANI, omart 


j ok 


SS MANKEKAR 


Independent Investor 


hivanand Shankar Mankekar is a value 

investor and believes in keeping his 
portfolio small but sweet. An academician, 
Mankekar came to limelight in 2003, after 
he bought Pantaloon’s shares in bulk, (now 
Future Retail), and it clicked. After that 
his several investments have given him 
handsome returns including Wockhardt and 


Ree Damani is United Spirits. 


an investor, stockbroker, 
trader, and Founder-Promoter 
of Dmart retail store in India. 
He is one of the richest men in 
India with a net worth of more 
than %72,000 crore. A low- 
profile investor, he is considered 
amongst one of the best three 
traders in India. Damani got 
into retail business in 2002 
with just one supermarket in 
Mumbai. Today it has presence 
in 158 locations across India. 


PULAK PRASAD, Nalanda Capital 


Pw Prasad is the founder of Nalanda Capital, 
a Singapore-based private equity (PE) 
investment firm, launched in May 2007. 

Before founding Nalanda Capital, Prasad 
worked with international firms like Warburg 
Pincus and McKinsey. After graduating from 
IIT Delhi, Prasad completed his masters in 
management from IIM, Ahmedabad. 


AKASH PRAKASH, 


Amansa Capital 


jounder and CEO of Amansa Capital, 

Akash Prakash is well-known in the 
finance circuit. He is also the CIO of 
Amansa Fund, the investment wing of 
the company. Before he ventured out 
on his own, he served as the director of 
investments at Temasel Holdings India. 
He is an IIM Ahmedabad graduate. 
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ASHISH DHAWAN, chnysatis capital 


shish Dhawan is multi- 

faceted personality who 
quit his job to start a private 
equity firm Chrysalis Capital. 
After serving the company for 
little more than two decades, 
he left it to start Central Square 
Foundation, which is aimed at 
transforming the education 
system in India. 


BHARAT SHAH 


Aquila Capital, AC India 


harat Shah is a Fund 

Manager at Aquila Capital 
and AC India. He has extensive 
experience in Indian capital 
markets and is the CEO and 
Managing Partner at ASK 
Investment Managers since 
December 2002. Previously, he 
was the Chief Investment 
Officer at Birla Sun Life. 
Two of his biggest bets were in 
Infosys and Wipro. 


olmdesk@outlookindia.com 
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She 


By Nirmala Konjengbam, 
Aparajita Gupta and 
Deepika Asthana 


As women continue to scale newer heights in every field, we write an 
ode to 20 great women in the Indian financial sector 


VANI KOLA 
Managing Director (MD), Kalaari Capital 


ola is a renowned investor and a visionary known for 
identifying emerging markets. Under her leadership, Kalaari 
Capitals is committed to promote Indian entrepreneurs with the 
conviction that Indian companies are poised to become global 
players. Having been a successful entrepreneur in the Silicon Valley 
for 22 years, she now works with first-time entrepreneurs to build 
strong global companies. She focuses on technology companies, 


leveraging domestic growth to create high-growth enterp! je 
Kola has successfully led investments in sectors like e-commerce, 
telecom, education and healthcare. She said, “The notable successes 
in the venture capital space in last 20 years were MakeMyTrip, 
Flipkart, Myntra and Freecharge. Healthtech, consumer brands, 
mobile content and entertainment, agritech and fintech are the 
sectors that are likely to grow in the near future” 
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USHA SANGWAN 
MD, LIC of India 


angwan is the first ever woman Managing 
Director of Life Insurance Corporation 
(LIC). A Post Graduate in Economics, 
Post Graduate Diploma holder in Human 
Resource Management and licentiate from 
Insurance Institute of India, she joined the 
company as Direct Recruit Officer in 1981 
Since then, Sangwan has worked in all cor 
areas of life insurance and her expertis 
lies in analytics, strategy, execution, people 
skill, customer centricity, use of technology 
(particularly in marketing and servicing) 
and setting up of systems. At LIC, she is 
instrumental in starting direct marketing 
channel, SMS-based helpline, online sales of 
policies, app-based services and social media 
promotions. Further, she has institutionalised 
many corporate communication activities 
and taken several initiatives in marketing, to 


create role model agents in every branch 


ROOPA KUDVA, 
MD, Omidyar Network India 


| be her role, Kudva leads the organisation's 
overall investment strategy, operations and 
portfolio development. She helps Omidyar 

s India- 

core initiatives. Prior 


Network manage and develop i 
based portfolio across 


to coming on board at Omidyar Network, 
Kudva spent 23 years with CRISIL where she 
served as its MD and Chief Executive Officer 
(CEO). She led CRISIL's transformation from 
being India’s premier rating agency into a 
diversified global analytical company. Kudva 
also worked for S&P’s Paris office, as director, 
financial institutions ratings. Kudva holds a 
postgraduate diploma in management from 
IIM, Ahmedabad. 


SWATI KULKARNI 
Executive Vice President and Fund Manager — Equity, UTI AMC 


| bese has a professional experience of 32 years, of which for the last 26 
years, she has been with Unit Trust of India AMC. She was appointed in 
her current role in 2004. Prior to this, she was a part of the fund management 
.ctors and has handled mutual 


team involved in analysing companies acros 


fund research, market research, product reviews and quantitative analysis. 
“For last 32 years, my association with this fund has been like a dream. First 20 
years, as an investor and the last 12 years, both as an investor and as a portfolio 
manager. I feel fortunate to be a participant and a contributor in this wealth 


creation journey? she said. 
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ARCHANA HINGORANI 


Founder & Managing Partner, Siana 


Capital Management 


Hee has over 30 years 
of experience in the asset 

manag teaching 
and research. She is the Founder 


ement business, 


of Siana Capital Management, 

an asset manager focused 

on encouraging science and 
technology related investments in 
India, and currently serving as its 
Managing Partner. Prior to that, 
she was a Founding Member of 
the IL&FS private equity practice 
and worked there until 2017. She 
has served on 20 plus boards in 
the past, including their corporate 
governance, compensation and 


= 


audit committees. 

“Entrepreneurs in turn have 
grasped the potential for better 
growth through these channels, as 
well as the need to be accountable 
for performance. Newer asset 

cla: 


s focusing on infrastructure, 


d assets 


real estate and distres: 


and newer investment formats 
such as crowd funding and 
alternative investment funds (AIF) 
have all added to the depth of this 
asset class. From a few hundred 
million market size in the 90s, in 
2017 alone, the deals transacted 


25 billion.” she said. 


RM VAISHAKHA"* 


MD and CEO, IndiaFirst Life Insurance = 


R« ognised for her restilt-oriented leadership 


approach towards challenging assignments, 


Juding startups, restructuring and reorganisation, 
ae... has had a diverse career spanning over 


three decades with special focus on bancassurance 


She was previously associated with IndiaFirst Life as 


its Chief Business Officer. Her constant endeavour 


is to maintain a critical balance of functional and 


company objectives, and to manage emp! 
manager, distributor and shareholder expectations. 
Through her ability to drive strategic growth 
backed by resourceful implementation, she has 
surpassed several challenges and scaled 
career-defining milestones. Vaishakha has 
successfully developed bancassurance 


models within public and private 


sectors as well as foreign banks 
and also introduced retail 
bancassurance model. Her 
varied experience also comprises 
building and developing group 


insurance business. 
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ZARIN DARUWALA 
CEO, Standard Chartered Bank, India 


qualified chartered accountant and company secretary 

with over 25 years of experience in investment banking, 
Daruwala is currently the CEO, Standard Chartered Bank, 
India. She took over the role on November 18, 2015. 
At ICICI, she worked in various departments including 
resources, investment banking, corporate planning and 
corporate banking, She served as the Group Executive of 
Wholesale Banking at ICICI Bank since 2010. She was also 
the Non- Executive Director of ICICI Lombard General 
Insurance Company Limited since October 18, 2010 until 
January 5, 2016. She had also served as an Independent 
Director of ICICI Securities until February 24, 2016. 


ROSHI JAIN, 
Vice President, Portfolio Manager - 
Equities , Franklin Templeton AMC (India) 


‘ain is the portfolio manager for Franklin Build India 

Fund, Franklin India High Growth Companies 
Fund and Franklin Asian Equity Fund. Also she is the 
Co-portfolio Manager for Franklin India Bluechip 
Fund. Starting her career in 2001, she joined Franklin 
Templeton in 2005. Prior to that, she worked as a financial 
analyst at Goldman Sachs. A chattered accountant and 
chartered financial analyst, she serves as an Assistant Vic 
President, Equities Research Analyst, and Co-Portfolio 
Manager at Franklin Templeton Asset Management 
(India) and its various funds. She is responsible for 
providing research support on cement, construction, 
engineering, retail and power sectors for India and 
Association of Southeast Asian Nation. 


ice 


e ANNIVERSARY 
ISSUE 


RADHIKA GUPTA 
CEO, Edelweiss Asset 
Management Company 


ith an enormous experience in 
both global and local market, 
Gupta has handled wide range of products 
that included asset classes, investor 
segments, and investment management 
and distribution. She started her career 
at McKinsey & Company, and then was a 
hedge fund manager with AQR Capital. 
Later, she moved to India to start Forefront 
Capital Management, an alternative asset 
management firm, which was acquired 
by Edelweiss in 2014. Gupta built one of 
India’s most prominent public market 
alternatives businesses at Edelweiss, 
and also led Edelweiss’s acquisition of 
JP Morgan's mutual fund business and 
Ambit Capital's AIF business in 2016. In 
2017, she was appointed as the CEO of the 
company. 

Gupta says, “Mutual funds have a 
solution for every investment requirement 
and there will come a time, not too far in 
the future, when they will become a core 
investment product for all investors.” 
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KALPANA MORPARIA 
CEO, JPMorgan Chase & Co (South 
and Southeast Asia operations) 


orparia joined J.2Morgan in 

N ss Prior to that, she was part 
of the senior management at the ICICI 
group. In her last role at the ICICI, she 
‘was the Vice Chairperson of the group's 
insurance, asset management and 
securities companies, and also its Chief 
Strategy and Communications Officer. 
A graduate in law from University of 
Mumbai, she has served on several 
committees constituted by the Indian 
government. She worked at ICICI’s legal 
department from 1975 to 1994 and in 
1996, she was appointed as its General 
Manager. Then she was in charge of the 
legal, planning, treasury and corporate 
communications departments. In 1998, 
she was promoted as the Senior General 
ip» Manager. She joined the Board of 
Directors of ICICI in May 2001. 
Ss nan independent Director 

Dr. ’s Laboratories since 2007 
and the Director of Philip Morris 
International since 2011. 


investing in non-financial assets 
like real estate and gold. Over the 


hhajer joined Reliance Nippon 


ife Asset Management 


in October 2007 as a debt fund last couple of years, investment 


ANJU 
CHHAJER 
Debt Fund Manager, 
Reliance Nippon Life 
Asset Management 


manager. A chartered accountant 
with an experience of over 16 years 


in the financial services sector, 


she manages investments for 
debt schemes at the firm. Prior to 
this, she worked in the Treasury 
Operations Department at National 
Insurance and managed the debt 
investment portfolios of the firm. 
Her earlier stint was from 1997 to 
2007, where she used to manage 
the debt investment portfolio of 
the company. Prior to that, she 
was employed at Dharewa and 
Company. Chhajer says, “Indian 
investors have been historically 
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behaviour has changed. The 

share of physical assets in overall 
household savings has come down 
from highs of 70 per cent in FY 
2013 to 58 per cent in FY 2017, 
thanks to demonetisation and 
formalisation of the economy. The 
preferred investments in financial 
assets have been predominantly 
in the form of cash or in fixed 
deposits with banks and post 
offices (52 per cent), life insurance 


policies (25 per cent) and pension 
and provident funds (22 per cent). 
‘These instruments, though safe, do 
not beat inflation consistently” 


e ANNIVERSARY 
ISSUE 


LAKSHMI IYER, 


CIO of Debt and Head of Products, Kotak Mahindra Asset performance across all debt funds, and 
Management Company assisting sales in client interaction. From 
September 2006 till September 2008, she 
4 Ts is the Chief Investment was heading products where her primary 
& Officer (CIO) of Debt and responsibilities were product-related 
ee Head of Products at Kotak and initiatives, pricing, and coordinating with 
ESR GD KOt was previously a Senior Vice the funds management and sales team. 


President, Head of Fixed Income Since September 2008, lyer is heading 
Products, Portfolio Specialist,and the fixed income and products team. As 
Fund Manager. She joined the a fund manager, she was responsible for 
firm on November 1, 1999. From credit research as well as deal execution, 
1999 to 2006, she was responsible managing fund performance across all 
for credit research as well as debt funds and assisting sales in client 
deal execution, managing fund interaction. 


USHA THORAT 
Former Deputy Governor, RBI 


SUNAIN 
BACUNH F 


A* a distinguished service of nearly four decades 
with the Reserve Bank of India (RBI), Thorat retired 
as its Deputy Governor, a post that she held for four-five 


years. As the Deputy Governor, Thorat's responsibilities Fund Manager, 
comprised banking regulation and supervision, currency Aditya Birla Sun Life 
management and also overseeing rural and urban Asset Management 


cooperative banks. Thorat also played a pivotal part in 

RBI's developmental role in facilitating inclusive growth 

pertaining to SME, rural credits and financial inclusion. 
Other important positions held by Thorat during 

n of the Bharatiya 

Reserve Bank Note Mudran, member on Board of 


sa part of the fixed income team at the firm, 
daCunha handles credit risk funds, liquid 

funds, mid-term plans and saving funds. Prior 

to this, she worked at Aditya Birla Management 

Corporation as a Management Trainee. She is a 


the same period, include Chairper: 


SEBI and Director on the Board of National Bank for : chartered financial analyst, who has over 13 years 
Agriculture and Rural Development. of experience in the financial sector. 
' Customer Care 


NEW DELHI: 011-33505607, 33505533, 33505562 
Fax: 011-33505542 


MUMBAI: 022-33545000; Fax: 022-33545100 
BANGALORE: 080-45236100; Fax: 080-45236105 
CHENNAI: 044-42615224/25, 

KOLKATA: 033-46004506; Fax: 033-46004506 
OFFICE TIMINGS 


‘Monday to Friday 10.00 AM to 6.00 PM 
‘Saturday 10,00 AM to 2.00 PM 
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REKHA M.MENON, & 
Chairperson and Senior MD, 
Accenture in India 


n her role, Menon is 
ia for building 
Accenture's business, strengthening and enhancing 
its profile in India with a long-term vision. A 
tho 
responsible for forging and maintaining relationships 
with key external stakeholders. She joined Accenture 


ght leader and an industry influencer, Menon is 


in 2004, and since then held several strategic and 
le 


lead for 


lership roles. In her last two roles, she was the 
ographic operations for India, Association 


of Southeast Asian Nations and Asia-Pacific delivery 
centres, and Human Resources lead for Accenture’s 
growth markets. Vocal about her social concerns, she 
is engaged in Accenture’s Inclusion and Diversity and 
Corporate Citizenship initiatives - an active advocate 
for giving back to society and improving the way 

the world lives. Widely acclaimed and recognised 
across industries for her work, Menon has 25 years of 
experience in her field. 


KAKU NAKHATE, 
Country Head, Bank of America Merrill Lynch (India) 


| Parse nt and Country Head at Bank of America 
Merrill Lynch, India, Nakhate is responsible for 
building a market-leading franchise in the country, and 


overseeing its strategy and direction. Born in 1967, she 
went on to earn a degree in management from Narsee 
Monjee Institute of Management Studies in 1988, after 
completing her Bachelor of Commerce degree from 
the Poddar College under Mumbai University. Nakhate 
started her career in 1989 with DSP Merrill Lynch and 
by the time she left the organisation in 2009, she was 
already the Head of Global Markets. After DSP Merrill 
Lynch, she joined JP Morgan as Vice Chairperson 
where she was in charge of equities, equity derivatives, 
futures and options, and world securities services 
franchises in India. After Bank of America took over 
Merrill Lynch globally in 2010, Nakhate was offered 
the position to head its India operations. 

Nakhate is currently a member of the National 
Executive Board of American Chamber of Commerce 
and Chairperson of its western chapter. 


__General Insurance Made Easy 


Health Insurance - Building 
Blocks for any Financial Plan 


Health is indeed wealth because losing one’s health can lead to major 
expenses and financial losses 


e live in 
uncertain 
times. 
From 
the roads we walk on 
to the air we breathe, 
there are risks at every 
stage. In fact, even sitting 
in a place for too long 
is a risk that can invite 
diseases like obesity, 
high blood pressure, 
and osteoporosis. That 
is why one should not 
leave anything to chance 
and consider investing 
in a mediclaim (health 
insurance) policy. 

Health insurance is a 
financial tool to alleviate 
you from the expenses 
incurred due to ill 
health, hospitalization, 
and disablement. By 
paying a single annual 
premium you can 
avail comprehensive 
coverage against multiple 
healthcare expenses. 

There are two common 
types of health insurance 
plans - reimbursement 
& cashless (where the 
actual expense incurred 
is reimbursed by the 
insurer) and indemnity 
(where a pre-determined 


amount is paid 
irrespective of the actual 
expense). 

Health insurance 
ensures that you do not 
need to dig into your 
savings or borrow money 
for meeting unforeseen 
medical expenses. 

When you avail health 
insurance for yourself 
and your family (spouse, 
children, parents) you 
not only secure your 
present, but also create 
a cushion against 
rising medical costs. 

In addition, you can 
avail tax benefits under 
Section 80 (D) of the 
Income Tax Act. 

New India Assurance 
Co. Ltd. is a leading 
multinational insurance 


provider in India, 
offering several types 
of mediclaim policies 
for individuals, senior 
citizens, and families. 
‘The company has over 
1200 hospitals in its 
network and is the 
only direct insurer 

in India with an A- 
(Excellent) rating by 
AM Best. 0 


(erieamssian whose smamtntrenaeriy ey 
= Se eee 
Sesser ees cement engns 
Sinspemtsngpecreseningis a openea ae 


www.newindia.co.in Toll free: 1800-209-1415 


D> NEWINDIAASSURANCE 
fe sso cect ot fates 
The New India Assurance Co. Ltd 


Fog & Head Office: New India Assurance Bldg, 87, N.G. Road, Fort, Mumbai - 400 001, INDIA 


This is a Media Marketing Initiative and the opinion expressed in this article is not endorsed by Outlook Money Editorial. 
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0 VIBHA 
PADALKAR, 
MD and CEO, HDFC 
Standard Life Insurance 


rior to this, Padalkar was the 
Executive Director and Chief 
Financial Officer (CFO) of HDFC 
Life since August 2008. With over 
10-year experience at HDEC Life, she 
heads finance, legal, secretarial and 
compliance and internal audit and 
risk functions, as well as oversight 
of pension subsidiary, HDFC 
Pension. During the year, she has 
taken additional responsibility of 
hub operations, claims and payouts, 
underwriting and medical operations. 
Earlier, she was associated with 
WNS Global Services, Colgate 
Palmolive (India) and with 
PricewaterhouseCoopers. 
She says, “The perception that life 
insurance is a complicated product 
has been changing — slowly but surely. 
It is a must have for every individual 
and as insurers, we need to ensure that 
the reach of the product increases and 
it is made available in a convenient 
manner. Technology has contributed, 
in a big way, to make this po: 
She al 
sectors such as bus 
outsourcing and FMCG. 


ALICE G VAIDYAN 


Chairperson-cum-MD, 
General Insurance Corporation 


‘aidyan is the first woman 
yew to hold this post at 
General Insurance Corporation 
and also the first woman in 

the post in the public-sector 
insurance industry (non-life), 
under Ministry of Finance in 
India. With an experience of 
over 30 years in the insurance 
and reinsurance industry, 
Vaidyan has been holding this 
position since January 23, 2016. 
She has also served as its CFO 


and its General Manager. She 
had joined the public sector 
general insurance industry as 

a direct recruit officer in 1983 
with The New India Assurance 
Company. A Harvard Business 
School graduate, Vaidyan is a 
Fellow of the Insurance Institute 
of India 

She is also on the boards of 

Life Insurance Corporation 

of India, ECGC, Kenindia 
Assurance, Indian Register 

of Shipping, GIC Housing 
Finance, and others. She is also 
a member of the Council of 
Asian Reinsurance Corporation, 
Bangkok and International 
Insurance Society, US. 
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Yaquta 

Mani viwala, 
Partner, 
Bain & Company 


andviwala leads Bain 
India’s Customer Strategy 
and Marketing Practice. Her 
work is focused on helping 
companies to make decisions 
in terms of business strategy, 


innovation, organisation, 
and marketing and private 
equity. Passionate about driving 
customer-led growth and a 
customer-oriented culture in 


organisations, she has worked 
with clients in diverse sectors. 
She has close to 15 years of 
experience with more than 10 
years in management consulting 
across India, Europe and Africa. 
Working along with leadership 
teams in some of the largest 
businesses in India, Mandviwala 
has led multi-year engagements 
driving changes on the ground 
and delivering results. 

She said, “India is fundamentally 
a growth story. Few countries can 
boast of the kind of GDP growth 
we are witnessing. Needs and 
aspirations of India’s next 200 
million consumers will shape the 
business models of the future.” 
Mandviwala has an MBA from 
IIM Calcutta. 

(Sources: Company websites, 
Bloomberg) 

nirmala@outlookindia.com, aparalita@ 


‘outiookindia.com, asthanad@gmail.com 


Product Review 


Protect your family from 
Emergencies 


_ Max Life Savings Advantage Plan is a 
traditional insurance plan which provides 
insurance cover and maturity benefits. 


ax Life Savings Advantage Plan is a non-linked, 

participating plan from Max Life Insurance. The 

traditional plan is meant for providing a corpus for 

all your life stage needs and protecting loved ones in 
case of an emergency. 

The policy gives you the flexibility to choose from various 
payment terms and policy terms as per your needs. “The flexibility 
to choose premium payment term and policy term makes this 
policy stands” says Ananth Ladha, Founder, Invest Aaj For Kal, a 
financial planning firm. flexibility to convert the death/maturity benefit into 

annual/ monthly income for ten years basis your need. 


Death and maturity benefit: 

In case of death of the life insured on or before completion of Guaranteed* additions: 

10 policy years, guaranteed” death benefit along with accrued This plan provides you guaranteed 5.5% of guaranteed 
guaranteed’ additions, paid—up additions (if any) and terminal Sum Assured on maturity. This gets accrued at the end 
bonus (if any) shall be payable. In case of death of the life insured of each policy year, for first 5 policy years. 


after 10 policy years, 110 per cent of guaranteed death benefit along 
with other additions as mentioned above will be payable. 110 per Tax benefits (as per prevailing tax laws): 
cent of guaranteed* sum assured on maturity with other additions You would be eligible for tax sops under section 80(C) 


is payable at maturity. Additionally, this product offers you the and section 10(10D). “To ensure that the policy holder 
gets tax deduction under 80(C) and enjoys tax free 
Policy Term (PT) maturity proceeds, the plan offers Insurance cover 
Saas bey: lyens enviar ey, to 20 yarn abel Opes er more than 10 times the premium,’ says Harsh Vardhan 
ing greater or equal to premium years; awar, fc 1 irect ei “tafe est e | 
peterataieees [suites ed tea and director, Wealth Cafe Investment 
od sors. 
Minimum Annual Premium 
Single Pay Variant: The minimum premiumis 21,00,000. Additional riders: 
Pal lhe aed pay variant The plan offers three riders. The “Term Plus Rider’ 
imum premium varies as per | lerm Premium payment eM e tons . a in cas f dea e life 
ard intable ; provides additional risk coverage in case of death of life 


insured. The ‘Accidental Death and Dismemberment 


Premium Payment | Policy Term Policy Term greater Rider’ provides additional benefit in case of death and 
Mode less than 15 yrs | than or equal to 15 yrs dismemberment of life insured due to an accident. The 
Annual 250,000 28,500 “Waiver of Premium Plus Rider’ provides additional 
‘Semi-annual | 27,500 6,000 Lites by — all oo areas ea on 
: 01 : ss, dis of . 
Quarterly | 15,000 4,000 appening on critical illness, dismemberment or deat 
Monthly | 25,250 21,500 Should you go for it? 


‘The minimum premium is exclusive of any applicable tax, cesses: 
bythegovernment from time to time, modal extra and extra premium (ifany). 


Max Life Savings Advantage Plan allows flexibility 
to choose a premium payment term and policy term 


Maximum Annual Premium that match your life goals. It gives superior protection 
No limit subject to limits determined in accordance with the for your family through life cover as well as the 
underwriting policy of the Company opportunity to save tax. 0 

[EERE The views exoressed here are from Independent Financial advisors/experts & Outlook Money “Conditions apply 


will not be responsible for any decision taken on the basis of this advice. 
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Financial Decisions 


By M.Rajendran 


/ Ge economic health is reflected in the decisions and 


interventions taken by the government, regulator and the 
20 
such financial corrections have been effected that charted the 


judiciary. India is no exception. In the las 


, numerous 


country’s course towards progress. It is not possible to capture all 
such important decisions, but an attempt has been made to give an 


insight into some of those critical interventions, corrections and 


decisions. In fact, many a times, policymakers were highly influenced 
by intervention of the 


‘ecurities and Exchange Board of India and 
adjudication by the Supreme Court. Eventually, each such decision 
has helped citizens, consumers, institutions, and investors play a 
constructive role in the economic growth of India. We have also tried 
to put the historical perspective of each decision, so that readers are 


he Insurance Regulatory 
Authority was converted 
into a statutory body. This was 


to ensure that there is greater 
availability of wealth for the 
capital-intensive insurance 
sector as it would lead to greater 
distribution reach to under- 
served areas. It was also believed 


that the move would result in 
more innovative products. New 


INSURANCE SECTOR IS 
OPENED UP TO PRIVATE 
PLAYERS 


laws were announced to protect 
policyholders’ interest and be 
better served through provisions 


1993 
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able to appreciate it better. 


like those enabling penalties 
on intermediaries or insurance 
companies for misconduct 
and prohibiting multilevel 
marketing of insurance 
products, in order to curtail 
the practice of mis-selling. It 
was also aimed at enabling the 


regulator to create a framework 
for greater innovation, 
competition and transparency, 
in a more 


to create policie: 
complete and subscriber- 
friendly manner. 


1999 


GOVERNMENT TAKES 
FIRST STEPS TO GIVE FULL 
EXEMPTION FROM INCC 
TAX. ALL INCOME FROM UNIT 
TRUST OF INDIA AND OTHER 
MUTUAL FUNDS EXEMPTED 


= distributed by Mutual Funds, where the equity 
investment is less than 50 per cent, attracted 10 per 
cent dividend tax. But the exemption still encouraged 
the return of small investor to the capital market and 
restored their confidence. The decision was based on 

a report prepared by the Deepak Parekh Committee, 
appointed by the Unit Trust of India (UTI). It made 
wide-ranging recommendations, including a framework 
to restructure the US-64 scheme and to grant tax 
incentives. So the government exempted the income 

of a unit holder received from UTI or from Mutual 


Funds. This exemption was similar to the exclusion with 
respect to dividends received from domestic companies. 
Incomes distributed under the US-64 scheme, and other 
open-ended equity oriented schemes of UTI and mutual 
funds were exempted from a new tax ata flat rate of 10 
per cent. This tax was applicable for a period of three 
financial years starting from April 1,1999. This tax was 
to be paid by the UTI or Mutual Funds. 


ANNIVERSARY 
ow: 


THE FISCAL RESPONSIBILITY 
AND BUDGET MANAGEMENT ACT 
PASSED 


iscal Responsibility and Budget Management 

(FRBM) Act was aimed at reducing fiscal 
deficits and boost savings in the public sector. 
It also ensured that the government will review 
quarterly trends in receipts and expenditure in 
relation to the budget. It guaranteed that the 
Central Government will have to take suitable 
measures for greater transparency in its fiscal 
operations in public interest and minimize 
secrecy in the annual financial statement and 
demands for grants. The act further stated 
that transparency in particular should be 
without prejudice. It stipulated that the Central 
Government shall, at the time of presentation 
of annual financial statement and demands for 
grants, make such disclosures and in such form 
as may be prescribed. However, due to global 
economic crisis, the implementation of FRBM. 
Act was put on hold till February 2009, The Act 
was amended in May 2012. 


2003 

GOVERNMENT ANNOUNCES PENSION 
REFORMS. IT ALLOWS INVESTMENTS 
BY PROVIDENT AND PENSION FUNDS IN 
EQUITIES THROUGH MUTUAL FUNDS. 


he Government through this reform, 

introduced the National Pension System 
from January 1, 2004 for new entrants to 
Central Government service, except Armed 
Forces. The features of the scheme were self- 
sustainability, scalability, individual choice, low- 
cost yet efficient, and pension system based on 
sound regulation. According to the Department 
of Financial Services, under Ministry of 


Finance, while pension reforms in most 
countries were initially driven by the budgetary 
difficulties of supporting costly public pension 
systems, the long-term complications of an 
ageing population, including breakdown of 
traditional family, support for old-age income 


security, are equally important factors. 
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The postal department along with NSDL allowed 
to offer NSC and KVP in a dematerialised form 


D= the 
permission, the pilot 


project was discontinued 
soon after. However, of 
late the Department of 
Posts is re-examining this 
decision, Investors who 
held National Savings 
Certificate or Kisan Vikas 
Patra in a dematerialised 
form, continued to hold 
the same till its maturity 
or opt for pre-mature 
encashment, whichever 
was applicable. 

In 1996, National 


Securities Depositories 
(NSDL), the lagest 
depository was founded, 
which was roped in 
to manage most of 
the securities held in 
dematerialised form. 
Although India had 
a century-old vibrant 
capital market, the 
paper-based settlement 
of trades caused 
substantial problems 
like bad delivery, delayed 
transfer of title and other 
issues. 


2009 


SEBI notified ICDR Regulations, 2009 


he Issue of Capital and Disclosure Requirements (ICDR) 

Regulations were designed to streamline the framework for 
public issues. It removed a few redundant stipulations and intro- 
duced market-driven procedures by simplifying the legal aspects. 
For example, the exemptions available under the Disclosure and 
Investor Protection guidelines to certain banking and infra- 
structure companies from eligibility norms for making Initial 
Public Offers were done away with this regulation. Further, it 
also ensured eligibility norms are made applicable uniformly to 
all types of issuers. 
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2005 


SEBI allowed investment in Foreign 
Securities by Mutual Funds 


T? broaden investment avenues 

in mutual funds, SEBI permitted 
investment in foreign debt securities 
including government ones in countries 
with fully convertible currencies, short- 
term as well as long-term debt instrument 


S 
with highest rating (foreign currency 

credit rating) by registered credit rating 
agencies. Mutual funds were also permitted 
to invest in units or securities issued by 
overseas mutual funds or unit trusts. Such 
investments are rated and registered with 


overseas regulators. SEBI allowed mutual 


fund firms to raise the investment limit on 
foreign securities up to 10 per cent of net 
assets of each mutual fund as on March 31, 
2002 with certain, restrictions. 


2003 


Measures to expand the market for 
corporate bonds announced 


xchange-traded currency and 

interest rate futures are launched 
by the Government. It began a process 
of transparent credit derivatives market 
and further develop it with suitable 
safeguards. Tradability of domestic 
convertible bonds helped investors to 
separate the embedded equity option 
from the convertible bond, and trade it 
separately. 

It provides an alternative to finance and 
supplements the banking system to meet 
the requirements of the corporate sector 
to raise funds for long-term investment. 


2011 


RBI RELEASES NEW NORMS FOR CLASSIFICATION ON 
NBFCS-MFIS AND BRINGS THEM UNDER ITS PURVIEW 


Ihe Reserve Bank of India (RBI) created a new category of Non- 
banking Financial Companies (NBFC) called NBFC-Micro Fi- 


safeguard against harassment of clients by the field staff. It capped 
the interest rate at 26 per cent, while providing norms for provision- 


ing and asset classification. 


RBI came up with the decision, following massive defaults by the 
MFIs. Stringent rules and declining profits had pushed many MFIs to 
move out and diversify. Micro finance services were defined as micro- 
credit facilities not exceeding @five lakh; this can be exceeded (up to® 


10 lakh) for purposes specified by the RBI. 


2011 


SUPREME COURT RULES THAT THERE 
CANNOT BE A SALE OR TRANSFER 

OF AN IMMOVABLE PROPERTY BY 
EXECUTION OF A GENERAL POWER OF 
ATTORNEY, OR BY EXECUTION OF A 
SALE AGREEMENT OR THROUGH A WILL 


he ruling was aimed to curb the evasion of stamp duty and 
prevent black money from entering the real estate sector. It also 
helped in providing clear titles to property, thereby safeguarding and 
protecting the interest of consumers. The decision was announced on 
the grounds of the ill-eftect of property sales and transfers without a 
registered sale deed, The judgment impacted both freehold and lease- 
hold properties. The judgement was also aimed at preventing another 


common real estate purpose — to invest in unaccounted money. 


2015 


FORWARD CONTRACTS 
REGULATION ACT 1952 
REPEALED. REGULATION OF 
COMMODITY DERIVATIVES 
MARKET SHIFTS TO 

SEBI UNDER SECURITIES 
CONTRACTS REGULATION 
ACT 1956 


t provided the Forward Markets 

Commission (FMC) more 
regulatory powers. This helped in 
instilling confidence amongst the 
existing and new commodities 
investors, both in the institutional 
and retail segments. FMC was 
till then functioning under the 
Ministry of Consumer Affairs. The 
Act also allowed banks, financial 
institutions and mutual funds to 
trade in the commodity markets. 


e ANNIVERSARY 
ISSUE 


2014 


The SEBI ushers in reforms 
in initial public offering and 
offer for sale 


rimary markets get a boost. 

Helps companies to raise funds 
easily. Benefits both the retail 
investors and sellers. The former 
received 10 per cent reservation, 
the latter was given the flexibility to 
offer discount to retail investors. 

SEBI's decision to share the know 

your customer (KYC) details with 
entities regulated by other financial 
ved investors, 
ting KYC 
done again by the intermediaries 


sector watchdogs sa 


from the hassle c 


regulated by other financial sector 
regulators. 


This resulted in higher liquidity, as 
institutional investors trade in high 
volumes and reap higher values. 
Commodity option also provided 
the much-needed protection for 
investors from price swings. It also 
ensured that individual investors 
with little or no knowledge 

of commodities could invest 
through the investment portfolio 
management services under the 
supervision of FMC. 
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Financial Decisions 


2016 


The Parli: it 
Lacs sean and 2016 
Bara atEyeaes PRESENTATION 


OF UNION 
BUDGET 
CHANGED TO 
THE FIRST 
WORKING DAY 
OF FEBRUARY 


he aim of the act was to 

consolidate and amend the 
laws related to reorganisation and 
insolvency resolution of corporate 
persons, partnership firms and 
individuals in a time-bound manner. 

It als 

of value of assets, to promote 
entrepreneurship, availability of 


imed at maximisation 


credit and balance the interests of all [I a shift from the colonial ®t will enable better 
stakeholders including alteration in practice of presenting the planning and execution of 
the order of priority of payment of Union Budget on the last work- schemes from the beginning 
Government dues and to establish ing day of February every year, _of the financial year and 

an Insolvency and Bankruptcy the government announced utilisation of the full work- 
Board of India. advancement of the same bya _ing seasons including the 


month. The government also first quarter. 
announced that railway budget,  ™ Prevent the need to seek 
earlier announced separately, adoption of the financial 

will get subsumed within the proposals through ‘Vote on 


main budget. Putting an end toa Account’, Enabled imple- 
92-year-old British-era practice. _ mentation of the legislative 
Advancement of Union Bud- changes in tax law. 


get would help in following ways: 


2016 


Government rolls out 
E-assessment across 
the country 


2016 

NEW IDENTITY AND 
MORE FLEXIBILITY FOR 
INSURANCE AGENTS 


oe Regulatory Development Authority of India (IRDAI) 
allows insurance companies to directly appoint insurance 

agents. The agents no longer need to secure a license from IRDAI 
to carry out their business. However, the regulator stipulated that 


olling out of e-assessment, 

helped government almost 
eliminate human contact 
leading to greater efficiency 
and transparency in direct tax 
collection. The intention of 
the Government through this 
electronic mode 


of assessment was to bring proctors will have to clear the insurance examination to become 
about transparency and a certified agent. To ensure that agents are screened properly, 
accountability in assessments they will have to pass two examinations—the Insurance Agency 
under the income tax law. It test and the standalone Health Insurance test and become eligible 
was a positive move that helped to sell insurance policies. IRDAI has thus put the onus on the 
individual tax payers. insurer to pick quality agents. 
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2016 

MONETARY POLICY COMMITTEE 
CONSTITUTION UNDER THE RBI ACT, 
1934 NOTIFIED 


he RBI Act, 1934 was amended by the Parliament in 2016, 

to provide for a statutory and institutionalised framework 
for a Monetary Policy Committee (MPC), for maintaining price 
stability, while keeping in mind the objective of growth. 

The MPC was asked to fix the benchmark policy rate (repo 
rate) required to control inflation within the specified target level. 
The meetings of the MPC were to be held at least four times a 
year and it has to publish its decisions after each such meeting. 
The note not only gives the voting pattern but also the rationale 
for supporting or opposing a policy rate move. 

As per the provisions of the RBI Act, out of the six members of 
MPC, three members will be from RBI and the other three will be 
appointed by the Central Government. 


2016 


Instant Redemption 


move initiated to help retail stakeholders, by instantly 
edeeming their investments of up to &two lakh in liquid 

fund categories. This move helped in equating their mutual fund 
investments to savings accounts. SEBI’s Mutual Fund Advisory 
Committee had asked the asset management companies to con- 
sider redeeming investments. A few asset management compa- 
nies are already providing investors with a card-linked access to 
their holding in liquid funds with limits that are much less than 
that proposed by SEBI. But the market forces are already active 
and are offering interesting schemes. 


IRDA (PROTECTION OF POLICYHOLDER’S 


ZOUT interest) REGULATIONS 


t defines more stringent timelines 

for investigation and settlement of 
claims. The regulation necessitated a 
board-approved policy for insurers, 
with minimum disclosure require- 
ments to counter mis-selling to policy- 
holders. Health policies were identified 
separately, different from life and gen- 


eral insurance policies, with separate 
regulations for health policies. Insurers 
need board-approved policy with mini- 
mum disclosure requirements. 

‘The timelines for death claims are 
reduced to 120 days from the date of 
receipt of claim intimation. In respect 
of maturity, survival benefit claims and 


ANNIVERSARY 
ox 


ELECTORAL BONDS 


he government introduced 

electoral bonds in the na- 
ture of a Promissory Note and an 
interest free banking instrument; 
bond(s) would be issued or pur- 
chased for any value, in multiples 
of 21,000, 210,000, one lakh, 710 
lakh and % one crore from speci- 
fied branches of the State Bank 
of India (SBI). The main motive 
behind launching such bonds was 
to cleanse the system of politi- 
cal funding, A citizen of India or 
a body incorporated in India can 
purchase the bond. 

These bonds can be bought if 
the buyer fulfills the KYC norms 
and payment has to be made from 
a bank. The bond will not carry the 
payee’s name. These would have a 
life span of only 15 days to make 
a donation to the political parties. 
The electoral bond shall be en- 
cashed by an eligible political party 
only through a designated bank 
account with an authorised bank. 


annuities - the life insurer shall pay 
the claim on or before the due date. In 
case of delay in settlement of claims, 
the insurer is required to pay a penal 
interest at the rate of two per cent 
above the bank rate. Ambiguity about 
the duration for which interest is to be 
paid has also been cleared. 
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Markets | 


top 


Stocks 


Shop 


Yagnesh Kansara 


nile taking a stock of top 

20 stocks in last 20 months, 

(January 2, 2017 to September 
17, 2018), we tried to look at the companies 
that not only outperformed but also rewarded their 
shareholders with handsome returns. These have 
been benchmarked against the frontline indices viz, 
BSE Sensex and NSE’s Nifty, and also against 
BSE-500 and NS 

For this analysis, we have taken into account 

only those stocks whose market capitalisation 
is ¥50,000 crore or above. And out of the 60 
companies that qualified, the top 20 were 


selected based on the absolute returns given 


by them during this period. The selected stocks 
have not only outperformed both the indices but have 
almost doubled investors’ wealth 

Of late though there have been some corrections in the 
price level, the benchmark indices are still ruling high. The 
motive behind this study is to show, how much gain some of the 
top stocks have accrued and whether the time of exercising caution 
has already arrived ahead of the next two-three quarters, which are 
expected to be full of uncertainty. There could be various causes for 
this, it may include upcoming elections, firming up crude prices, 
hanging sword of trade war or other factors affecting the economy. 
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Bajaj Finance: The leading non-banking finance 
company (NBFC), belonging to the Rahul Bajaj Group, has seen 
its share price rising from %869.95 to %2605,95, a gain of 
199.55 per cent. 


ISW Steel: The Sajan Jindal group and country's 
second largest private sector steel manufacturer's share price 
has upped 151.52 per cent, from%333.05 to %824.10. 


‘Titan: The forward march in the share price of this 
company has continued during this year. The stock shot up 
by 147.44 per cent in last 20 months from 333.55 in January 
2017 to close at $824.10. 


Reliance Industries: Bilionaie 
Mukesh Ambani-led petrochemicals to refining 
to Jio providers’ share has risen 126.43 per 

cent from %541.55 to 1226.25. 


Rahul Bajaj stable. Its 
stock too has shot up 
by 122.67 per cent from 
2294345 to %6,554.15. 


Tata Steel: The 
company has gradually began walking 

on the path of normalcy and it got a boost 
after its recent acquisition of Bhushan Steel 
through National Company Law 
Tribunal route. Its stock price has 
gained 59.17 per cent from 
%386.78 to 7615.65. 


HDFC Bank: The 
leading private sector bank has 
kept on increasing its weightage 
in the indices. This was because of 
sustained rise in its stock price following 
consistent investors interest in the counter. 
As aresult the stock price has gained 66.41 per cent from 
21,197.30 to %1,992.45. 


Britannia Industries: The bread to biscuit 
consumer food product major, Britannia Industries’ stock has 
also hit a century (gained 109.1 per cent) and has risen from 
$2884.30 to%6028.45. 


Hindustan Unilever : The FMCG major 
Hindustan Unilever stock price appreciated by 94.54 per cent 
from 824.55 to 21,604.05. 


ANNIVERSARY 
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Piramal Enterprises: The Ajay Piramal group 
has seen its share price gaining by 86.46 per cent, from 
71,588.02 to 2,961.05. 


Pidilite Industries: Theleading adhesive 
manufacturer displayed a great bonding in its share prices. Its 
stock gained 84.54 per cent, rising from %602.15 to 21,111.20. 


Indiabulls Housing Finance: The 
flagship company of the Indiabulls group saw its share price 
jumping by 75.63 per cent from 679.05 to 1,200.20. 


Tata Consultancy Services: County's 
largest company by market capitalisation has continued to post 
handsome returns. The company stock gained 75.63 per cent 
during this period from 21,179.53 to %2,071.60. 


IndusInd Bank: One of the fastest growing private 
sector banks has seen a positive run in the past months. Its stock 
has jumped 72.70 per cent from 21,087 to 21,877.30. 


Kotak Mahindra Bank: Uday Kotak headed 
Kotak Mahindra Bank stock price has appreciated by 72.24 per 
cent from 714.05 to 1,229.90. 


Nestle India: The dairy major stock seems to have 
completely come out of the disruptive action it experienced 
some two anda half year ago. The stock price has gained 69.62 
per cent from %5,993.35 to 710,165.50. 


Godrej Consumer Products: The 

home and personal care company from the Godrej group has 
benefitted from its revival in the urban and rural parts of the 
country. This has resulted in company’s share appreciating 68.26 
per cent from 507.33 to %853.65. 


Dabur India: This FMCG majorseems tobe 
benefiting from its revival strategy in rural demand. With 
demand further expected to gather momentum, the investors’ 
are watching the counter with keen interest. The stock has 
gained 65.97 per cent from 277110 to 459.90. 


Tech Mahindra: A Mahindra group company 
operating in IT services networking has seen sharp revival in its 
share prices too. Its stock has gained 57.27 per cent from %487.75 
to%76710 in last 20 odd months. 


Maruti Suzuki: Though majority of the company 
is owned by Suzuki, the Indian unit is more valuable than the 
parent Suzuki Motor Corporation. This is the result of steady rise 
in the share price of Maruti Suzuki on the Indian bourses. The 
stock has gained 56.12 per cent from %5,466.10 to %8,533.50 
during the period under review. esac 
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r every field, there 
are people who 
have made it big and 
have climbed the 
ladder of success. Such 
personalities with their 
experience, uniqueness 
of achievements, way 
of achieving their 
ambitions and hard 
work have set an 
example for many 


There is a lot of 


curiosity around these 


people and how they 
scaled the heights. 
Outlook Money on its 
20th anniversary has 
sought to address it. 

We interviewed a 
set of 20 successful 
personalities and have 
tried to understand 
their experience, 
the road to th 
achievement and 
how they perceive the 
existing situation. 
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ANDREW HOLLAN: 
CEO, Avendus Capital Markets 


| ees economy has been through lots of ups 
and downs in the last two decades. However, the 
continuous churning process has also increased 
the investment appetite. 

“Having lived in Mumbai for 20 years now, 
I have witnessed many different market cycles. 
From the 1998 Asian currency crisis to the rise 
of IT in the late 90s to a SAR’s hit Asia bringing 
down the Nifty below 1,000 I have seen it all; 
long before Lehmann Brothers’ meltdown in 
2008 with the markets bouncing back to a new 
high—the Indian economy has withstood many 
storms but time and again it has proved its 
resilience,’ Holland said. 

“It took the Indian economy 60 years post- 


NNIVERSARY 
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independence, to reach its first $ one trillion mark, 
and a little under 10 years for the next $ one trillion. 
Mainly, the stock markets have reflected this huge 
economic growth. I still remember someone telling 
me, when | first arrived in Mumbai, that India is 
like a “tanker’, it takes time to turn around. But If I 
ponder over what I have witnessed, | think India’s 
economy has transitioned from being a “small car” to 
a “Ferrari,” zooming its way forward,’ he added. 

Holland feels that there are several reasons behind 
the success and standing that India enjoys globally. 
He adds, “But to my mind, the most important one 
has been the cautious opening of the capital markets 
to investors — both foreign as well as domestic.” 

With more players entering the industry, several 
products were available that aided growth of the 
equity markets, he said. 

Aparajita Gupta 


VIDYA BALA, 
Head of Mutual Funds, 
Research, Fundsindia.com 


'@ oee platforms have become massive equalisers, 


empowering the simple retail investor as much 
as the sophisticated institutional and high net worth 


investor to plan their investment in the capital markets. 
Empowered with information and channels, the investors 
find investment in a safe, hassle-free and secure manner, 
Indian markets have evolved in terms of superior 
regulations, wider breadth and participation by high 
quality companies in the bourses in the last two decades, 
points Vidya Bala, Head of Mutual Funds Research at 
FundsIndia.com. 

Simultaneously, better information on key economic 
metrics and their impact on the corporate world have 
meant less information asymmetry and hence stock 
markets are less unpredictable than they were two 
decades ago. “Evolution of retail-friendly products like 
mutual funds have also meant that the stock market can 
be tapped by even a bank deposit saver,” said Bala. 

She explains that retail investor can now participate 
safely and build wealth provided she does not give in 
to undesirable investment behaviour. The era of getting 
stock prices and NAVs in business newspapers with a lag 
of sometimes even one week is passé. 

Bala said, the digital space has changed the way 
investors access information. She also allays the fear of 
investors, who have been holding back their decision to 
enter the capital market. “Risk is good. It is needed to 
build wealth” she said. 


Deepika Asthana 
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NITHIN KAMATH, 


Founder and CEO, Zerodha 


© How did you venture into the 
online broking space? 


Iwas into full-time trading for over 


a decade before starting Zerodha. I 


also ran franchise for a couple of big 
brokerage firms. As a trader, I had 
switched 12 different brokerage firms. 
Zerodha came about from a need of not 
having a broker. We targeted two gap 
areas — keeping costs low and bringing 
about transparency in retail broking. 


© What is the volume of trade you 
do on BSE and NSE? 

We contribute between five to seven 
per cent of overall exchange trading 
turnover. A lot of credit for this growth 
goes to our disruptive pricing model, 


but the real reason is the products that 


Ua st 
and their needs ar 


important factors for success depositary part ts) t 


in any industry 


the financial sector, al 


sound understandir 


fr f f | s 
nd-reward and a clear focus Oo 
Vikas Khemani, i 
onfident that the financial 
services industry will li }import fPA 
through its golden phas: id A 
the next decade based on tt the Indi: r s 
three critical attributes tha m hig} st 
the industry has gun t toh st 
adapt —scale, stability and _{ thereby building s si 
sustainability. These are the Is. ts 
three pill snolog s 
xpect along th ‘ 
over the nex x S. 
Khemani said H { s,t est is 
He explains that the financial! 
services ecosystem in Ind i Bankruptcy 
has evolved over last tw g regi ges 
half decades—from a supply ga bas 
constrained and sub-scal ot s 
industry dominated by pul he s 
sector enterprises such as 
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our tech team keeps putting out. 


© What is the potential for growth 
for active broking community? 
Last year around six million Indians 
invested directly in stocks, which is 
less than 0.5per cent of our population. 
So the potential is huge. However, 
apparently there were more active 
investors in the late 1990's than there 
are today. So, whether this will be 
different in the next 10 years, is still 
up for debate. In the last two years, 
we have seen equity outperforming 
real estate markets and mutual fund 
inflow, which is an indication of the 
potential growth if it can remain an 
outperforming asset class. 

Suyash Desai 


VIKAS KHEMANI, 


President and CEO, Edelweiss Securities 


G. PRADEEP KUMAR, 


CEO, Union Asset Management 


ystematic Investment 

Plans (SIPs) have become 
extremely popular among Indian 
millennials and the mutual 
funds industry is targeting 
them through simple yet 
relevant products and product 
communication, an approach 
based on real-life situations. 

Many people start SIPs 

without even realizing that it is 
a mutual fund product. Assets 
Under Management (AUM) 
asa fraction of bank deposits 


stand at 20 per cent. Five years 
back this was 11 per cent. As 
of August 31, 2018, individual investors are holdin, 
per cent of industry AUM which, was 43 percent a decade 
back. These numbers show a clear shift from bank deposits 


as a product category to mutual funds. 

“Though there is still a long way to go, the direction 
is very clear and a few years down the line the 
mutual fund industry AUM in all probability could 
surpass fixed deposits,” said Kumar. Today, a lot of 
communication is manufacturer centric. AMCs should 
work on product communication which focuses on 
said Kumar. Eas omer onboarding 
and transacting will be very crucial in making a 


investors, of ¢ 


breakthrough especially among the younger generation. 
Technology will play a significant role. “AMCs have to 
invest in bringing in a larger number of distributors 

to the industry. It is also important to train them and 
ensure that the quality of sales proces 
keep the trust,” said Kumar. 


is really good to 


M. Rajendran 


AN ” VERSARY 


iv] KEKI MINOO 
MISTRY, ce0,HoFC 

© Can you doa crystal ball gazing into India’s 
real estate sector in the next one decade? What 
do you see - growth, slump or status grow? 

I strongly believe that the real estate sector in 
India has immense potential to show over the 
next decade. The demand for affordable housing 
will remain strong particularly in the outskirts of 
metros and in Tier I and Tier II cities. There are 
many factors benefitting the housing sector. 
First, while property prices have increased over 
the last two decades, incomes levels have also 
increased, resulting in improved affordability.. 
Two decades ago, it would have taken over 20 
times a person's annual income to be able to 
afford a modest sized home in any metropolis. 


Today, this affordability has come down to just 
3.7 times the annual income. 


Second, the housing penetration in India is low 
which implies that there is room for growth. The 
mortgage to GDP ratio in India is just 10 per cent 
compared to 63 per cent in the US and 68 per 
cent in the UK. 


SWillrising interest 
rates and falling rupee 
impact real estate? 
Movement of the rupee 
does not impact the 
demand for housing. Also, 
we have seen good growth 
during high interest rates. 


Yagnesh Kansara 
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RADHAKRISHNAN, 
Chief Investment Officer — LAM India, 
Franklin Equity, Franklin Templeton 
Investments — India 


A® ent of sophisticated technology has not only ensured 
growth in mutual funds, but is also set to increase the 
competitive intensity, warns Anand Radhakrishnan, 

In such a scenario, he suggests that investors should objectively 
consider risk and return and evaluate investment options on the 
basis of return per unit of risk. Radhakrishnan draws attention 
to the fact that over the last 20 years, mutual fund investors have 
changed from seasonal investors to structured ones 

“Two decades back, when it came to mutual funds, investors 


adopted a myopic view. Today, investors approach mutual funds 


from a long-term perspective,’ he said. 

As a result, mutual fund investments now form a fairly large 
proportion of an investor's core portfolio. 

Radhakrishnan uses a cricket analogy to drive home the point 
“In the past, many investment professionals invested like they were 
playing a T-20 match, trying to score a boundary on every ball 
Now, they have started treating their investments more like a five 
day match where one needs to adopt a steadier approach” 

Over the years, mutual funds have built a solid track record 
which has gone a long way in instilling confidence. Two primary 
factors have accelerated this growth—increasing knowledge and 
information, and technology 

He is gung-ho about the mutual fund landscape in India over the 
next two decades. His confidence stems from the fact that there 


will always be good companies to invest in 


DA. 
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ngel investors capitalizing in Fintechs 


are focusing not only on profit but also 


social good, particularly in financial services 
and education as those are the sectors where 
they expect to add value. 

In India, Angel investment has always had 
an unorganized class of private investors that 
have been willing to bet on an individual, 
management team and business premises. 

Angel investors can generate substantive 
returns if they get in at a ground floor 
opportunity of a business that has great 
potential and the ability to execute 
effectively”. says Sachdev. 

Fintech is currently a buzzword as it 
involves investing in companies that are 
focussed on a mix of using technology 
effectively in the financi 


services sector. 
iDirect angel investing will therefore 
never go out of business or style 
though one must be cognizant that 
the risk in this sector is probably the 


SANJAY SACHDEV) 


highest as one gets in at the ground floor. 
He suggests that angel investors should take 
time to understand the dynamics, passion and 
experience of the leadership team and how 
deeply committed they are towards the venture. 


There needs to be a governance framework 


in place for small investors to enter the angel 


investment space, so that such investors are not 


unduly taken for a ride by short-term venture 


fund managers, he adds. 

Sachdev cautions about many funds that 
masquerade as Fintech funds but in reality 
invest in assets that have very little to do 
with that 
additional regulatory oversight by SEBL” 
says Sachdev. 


set class. “This area needs some 


M.Rajendran. 


Chairperson, Zyfin Holdings 


Focal Point 


HOW ULIPS CAN GIVE YOU 
HIGHER RETURNS FOR 
LONG TERM INVESTMENTS 


PRASHANT TRIPATHY 
Sr. Director & Chief Financial Officer, 
Max Life Insurance 


he long,seanding ULIP ys ELSS debate got fresh stoke to fire 
with the introduction of Long Term Capital Gains (LTCG) 
axon the sale of equity shares and equity oriented mutual 

funds. A great rool for wealth creation with the benefit of protection, 

als like retirement 


ULIPshelpsyowachieve yourlfes important 
and children’ education - with the comfort of having protection 
in-builein the product design. Added to this, ULIPs offer flexibility co 
structure the debt-equity ratio of the investment through policy, and 
the options to revisit this structure asthe policyholders life evolves 
Combine the benefit of protection, flexibility to structure the 
policy portfolio, with che LTCG exemption for ULIPsand itis 
evident why ULIPsare generating more excitement than ever before. 
While chis combination is potent in itself, ULIPs have also 
benefited from broader changes in the industry. From 
2010 onward, ULIPS have seen a consistent decline in 
premiumallocation charges and policy administration 
charges, bolstering their overall return profile. The 
incroduction of online plans led to a further reduction in 
cost, helping the product combat its traditional image asa 
relatively high-cost investment tool. 


Low Cost over long term periods 
IRDAI regulations in 2010 and 2013 made ULIPs 
jnre easeonicr bienilly whh caps belng introdiiced of 
overall cost structure and surrender values, which led 
co lower commissions and fund management charges. 
Digitalization is helping further reduce charges. New 
variants known as the “fourth generation U LIPS’ - online ULIPs 
in the mai 


are now available with zero charge structure except 
fund management charges per annum, which make them even 
more competitive in terms of costs incurred, compared to equity 
mutual funds, 

‘There is increased flexibility in terms of paying premiums as 
well. You can pay them at one go, overa limit period (5 years for 
instance, ina 20 year policy) or over the complete policy tenure. 
Allinall, ULIPs are shrugging off their reputation as investments 
riddled with a high cost structure, and have become significantly 
more value for money as compared to a decade ago. 


Flexibility of fund allocation leading to better 
risk-reward balance 

ULIPs typically allow you to choose from multiple funds to invest 
in. Each fund hasa different risk-recum profile. High growth funds 
may invest as much as 100% of the corpusin equity markers while 
anservaiie faible tay tive entiely x avert SSCiTieS, 
corporate bonds and money market instruments, Younger investors 
that have the ability to take on more risk can choose higher growth 
options. As life stages evolve, for instance, the birth of children, 


investors can optto move their ULIP investment toa fund that has 


amore balanced risk-return profile. IF you see the equity market 
sentiment runing negative and wish to temporarily move to the 


security of government instruments, you have the flexibility co make 


char switch as well, ensuring chat you have peace of mind 

Interestingly, many companies offer pre-built structured investment 
serategies. These may suggest, for instance, that larger proportion 
ofinvestments in the inital year are allocated to high growth funds, 
with a gradual swiech cowards more conservative funds towards the 
later pare ofthe investment period. This ensures chae you getalife stage 
appropriate rsk-recum profile without having to actively move your 
money around, though you still ec he flexibility to do so. 


Life Cover providing dual benefits 
Typically, ULIPSare utilised to create a e 
corpus for life stage goals such as retirement 
Thelife 


insurance cover they provide ensure that these 4 


+ 
orachild education or marria 


goals are mec even in the case of the family 
losing its prime eaming member. Insurance 


| ie 1 
~ ne 
coverageis primarily what distinguishes ULIPs from ELSS plans, and 


gives thema definite edgeasa financial product for life stage needs. 


Tax Friendly Investment 
With Budget 2018 making ULIPs exempt from LTCG, they fall 
under the Exempe, Exempt, Exempt (EEE) tax regime. This allows 


premiums paid to secure 80C deduction while che capital ain on 
maturityisexemptas well. 

In conclusion, cheir high post cax recurs combined with their 
insurance coverage make ULIPsa critical component ofany balanced 
financial portfolio. 


Téte-a-téte 


PUNITA 
KUMAR SINHA, 


Investment Professional 


= What would you suggest to 
investors as we are entering 
the zone of uncertainty? 
You are right. We have 
already stepped into a zone 
of uncertainty and this has 
affected emerging markets 
more than the US markets. The 
US markets are at an all-time 
high whilst emerging markets 
are still facing headwinds. In 
fact, the valuation disparity 
between the US market and 
emerging markets has reached previous highs with US equity 
market price earnings multiples at a 50 per cent premium to 
emerging markets price earnings multiples. 

While this disparity has persisted for the last few years on and off, over 
long periods of time, this valuation gap has always closed. This could 


happen in two ways. Either emerging markets begin to outperform or the 
US market starts to under-perform. Regardless, this leads to uncertainty. 
And with the unprecedented rise of protectionism across the world, this 
uncertainty could remain for a while. 


© Your suggestions to the Indian investor. 

While India is not as affected as China with the trade wars, we 
are likely to see considerable volatility in the markets because 
elections are coming up both at the centre and in some states. In 
less than a year, India will have a new government and hopefully, 
it will maintain policy continuity, but there is always a risk that 
things might change. Rising oil prices are also a concern for the 
Indian economy as are fiscal deficits. So, in general, in this kind of 
an environment, one has to take a measured approach. I think SIPs 
are a good way to bring cost averaging into your portfolio. I think 
investing through SIPs is the best strategy for investors during 
these times. 

But during this period of rising interest rates, uncertainty in the 
global foreign and trade policy, higher oil prices and upcoming 
elections, one should be a little more cautious and be more selective 
with a focus on investing in quality companies with strong cash flows. 


Should investors take refuge in large cap stocks? 

It is true that mid cap stocks are subject to more volatility. But at 
the same time, I think large cap stocks are quite over owned by 
domestic and foreign investors. Which means large caps could also 
be impacted by any negative news. In 2017, mid caps were more 
expensive. | feel that valuation disparity has largely been resolved. 


M.R. 


72 QutlookMoney October 2018 www.outlookmoney.com 


UDAYAN BOSE, 
Senior Partner, Credit Capital 


The deal making ability 

of a person remains with him 
even if he is not an active 
investment banker. What is your 
take on this? 

In most cases, if an individual has 
been a deal maker in his life, he 
will continue to be so. Even now 
there are several transactions that I 
see happening where I have either 
advised, suggested or thought 
about, particularly in renewable 
power space, thermal power 
segment, paper and cement sectors. 


How has the present 
government handled the 
disinvestment issue? 

‘The policy of the NDA 
Government at that time was active 
disinvestment. Unfortunately, 
Shipping Corporation of India and 
Air India got stalled at the very last 
moment although we had done 


ANNIVERSARY 
ox 


ADHIL SHETTY, 
CEO, Bankbazaar.com 


n the Indian markets and current investment scenario, 

the fintech space is gearing up fast. Over the last 
few years, fintech has made a significant impact on the 
financial services sector in the way financial services 
products are being developed as well as in building 
alternate channels of delivery. This has created an 
opportunity to significantly expand the reach and scope of 
financial services, especially untapped markets. 

At the same time, there has been a sea change in the 
way people have taken to digital finance in India, especially 
post demonetisation, Buoyed by the rapid surge in Internet 
access, e-commerce, and smartphone penetration, the 
traditionally cash-driven Indian economy has responded 
well to the fintech opportunity. Today, India ranks second 
in fintech espousal, with a 52 per cent adoption rate, 
according to EY’s fintech adoption Index. This trend is 


all the necessary work. Under 
the current NDA Government, 
“privatisation” is not a declared 
policy. Raising capital from 
capital markets, selling one PSU 


to another (ONGC-HPCL or 
LIC-IDBI) seem to be a more 
accepted political route. I sold 
18 ITDC hotels, each then 
suffering heavy losses, now 


> 


all set to increase as the proliferation of mobile phones and 
Internet services increase. The Indian fintech market is 
forecast to touch $ 2.4 billion by 2020 from a current $1.2 
illion, as per NASSCOM. The transaction value of the 
indian fintech sector was estimated to be approximately $33 
illion in 2016 and is forecast to reach $73 billion in 2020 
growing at a five-year Compound Annual Growth Rate of 
22 per cent according to a KPMG report. So, there is a huge 
otential in the fintech space for companies with the right 
roduct offerings and services to tap into. 

Evolution of the Indian fintech industry bring together 
innovative business models and emerging technologies to 
nable, enhance, and disrupt financial services. As per a 
McKinsey report, as many as 300 million Indians could gain 
ccess to banking services and raise their incomes by 5 per 
cent to 30 per cent, triggering new rounds of investment and 
consumption. Alongside a supportive ecosystem, fintech has 
the potential to boost the cycle of economic development. 

DA. 


most of them barring one 

or two have not only turned 
around but are doing massively 
well. The disinvestment issue 
in the current government 
dispensation is on hold. 


© Why the government is not 
being able to sell Air India? 
Air India is a very difficult 

deal. In 2003 when I tried to 
sell it (even before it had been 
merged with Indian Airlines) 

its economics were miserable, 
number of employees per seat 
occupied was a highest in the 
world and often bureaucratic 
meddling played havoc in Air 
India’s profitability. In 2003, 
Delta, Air France and Singapore 
Airlines came close to bidding 
but withdrew. Someone like 
Tata SIA would be the right 
Indian foreign combination to 
take over Air India under 

those circumstances. 


VK. 
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RASHESH SHAH, 
Founder, Edelweiss Financial 
Services and President, FICCI. 


| What are the major challenges 
acorporate leader should be 
prepared to face? 

The economy is showing 
of revival. Reforms like RE 
Insolvency and Bankruptcy Code 


and GST have started yielding 


results. However, it would be wise 
to exercise some caution in terms 
of investments. Corporate leaders must have the ability to 
balance investments both in the long term and short term. 


Do you foresee a shake out inthe MSME sector? 
Over the last few years, the small-scale sector has seen 
enhanced focus from all quarters. It has also significantly 
benefited from reforms like GST. While the current 
economic turmoil might impact the sector to some 
extent, the underlying strength that has been built will 
help them sustain and flourish in the times to come 


What is your analysis of capital market today? 

It has witnessed large-scale reforms. The changes are 
deep-rooted. But, its horizontal growth is necessary for 
making it an important vehicle in the India growth story 


Nirmala Konjengbam 


y | NEELESH 
’ SURANA, 
> 10, Equities, Mirae Asset 
Global Investments (India). 


© Howhas the market performed this year and 
where do you see it heading from here? 

I will remain positive for the long term. Despite volatility 
arising from oil, currency and elections, corporate 
profitability will improve over the next few years. 


© Howdo you access investments in the mid cap and 
small cap sector? 

The segment had a phenomenal run from 2014 to 
2017, albeit on a low base with many funds delivering 
exceptional returns. CY2018 correction should be 
seen in this backdrop, and some of the froth created 
during 2017 is now corrected. Mid caps valuation is 
reasonably valued now. 


© Whichsectors have potential to deliver returns? 
We are sector agnostic, and focus on four filters 
while selecting any stock: Growth prospects, high 
Return in equity (RoE), credible management and 
reasonable valuation. Whichever stock (within 

any sector) pass these four filters, in our view has 
potential to create value. 


S.D. 


USHA 
SANGWAN,wo,LIc 


he potential of life insurance 
business in India still remains 
untapped to a great extent. The 
percentage of insurance penetration 
and density, reflecting the country’s 
development quotient has 


not grown in proportion to 
the resources already available 
in the country. 
penetration in India has grown 
from a mere 2.15 per cent in 2001 


insurance 


to 2.72 per cent in 2016 while life 
insurance density has gone up 
from $9.10 to $ 46.5. But public 
sector insurance major LIC with 
its focus on product innovation, 
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use of technology for customer convenience, has been 
constantly working and innovating to improve the 
penetration of life insurance in India. 

“LIC is well positioned to continue to be not only 
a market leader but also market maker and is well 
poised to be a Global Financial Conglomerate in the 
near future” said Sangwan. She points out that after 
opening of sector to private players, awareness about 
the importance of life insurance has definitely gone 
up with a number of new products and distribution 
channels launched in the market. The regulatory 
body IRDA is also ensuring that the life insurance 
segment shows healthy growth without losing focus 
on policyholders’ interest. 

LIC's major focus continues to remain on customer 
services and timely claim settlement. The organisation 
has successfully leveraged the digital space. Currently, 
LIC’s mobile app has more than one million users and 
its new web portal has over 10 million registered users. 


N.K. 


NMDC has triumphantly entered the Diamond Jubilee year with a string 
of laudable achievements. The company’s remarkable growth in these 
six decades is a testament to its strong fundamentals. 


@ One ofthe best performing Navratna PSEs of the country. 
e@ Thesingle largest and low cost producer of iron ore in India. 


e Contributing in social and economic development in association 
with both State and Central Governments. 


Sole producer of diamonds in India. 


Venturing into steel by commissioning 3.0 MTPA Steel Plant at 
Nagarnar, Chhattisgarh 


Celebrating its Diamond Jubilee year with immense pride, NUDC 


re-dedicates itself with a fresh zeal and renewed enthusiasm, energy and 
ay ANI N strategy to achieve greater heights in delivering value for all its 


stakeholders. 


TO COMMEMORATE ITS DIAMOND JUBILEE YEAR, AN INTERNATIONAL CONFERENCE 
ON MINERALS & METALS OUTLOOK-2030 IS BEING ORGANIZED ON 9-10 OCTOBER 2018 AT NEW DELHI 


NMDC Limited 


(A Government of India Enterprise) 
‘Khanij Bhavan’, 10-3-311/A, Castle Hills, 
Masab Tank, Hyderabad-500 028 

: www.nmde.co.in 


© @nmdclimited | > @nmdclimited Eco-friendly Miner 


Téte-a-téte 


SK ROY, 
MD, 
Peerless Group 


& How has the Indian financial 
market shaped up over the 
last two decades? 

India has a diversified financial 
market which has undergone 
rapid expansion and changes 
in the last two decades. Emergence of a strong mutual 
fund industry, insurance companies and vibrant stock 
markets have helped Indian ct ave effectively 
according to their risk appetite from multiple product 
optio BI, RBI, IRDA and AMEI played a key role 
in shaping greater financial transparency and bringing 
in higher operational efficiency within the Indian 
financial markets. 


stomers 


© What role has technology played in financial services 
inthe last 20 years? What is the road ahead? 
Innovation and technology have brought about a radical 
change in traditional financial services. Rapid expansion 
of capital markets was possible after introduction of 
online trading (the electronic order book) which was 


introduced by the National Stock Exchange in 1994 
and was quickly copied by others. Tasks once handled 
with paper money, bulky computers, and human 
interaction are now being completed entirely by digital 
interface. Almost every type of financial activity, from 
banking to payments to wealth management is facing 
changes in technology. Banks and NBECs are investing 


more heavily in innovation than ever. 


© What has been the role of the Government? 
Introduction of Unified Payment Interface, approval of 
11 entities for setting up payments banks and approval 
to 10 entities for setting up Small Finance Banks have 
been significant steps taken by the government in the 
last two years. 

SEBI’s recent plan to allow investors to make mutual 
fund transactions worth up to %50,000 (US$ 750) a 
month through digital wallets, as part of its efforts 
to digitise the distribution processes for all financial 
products also deserves a mention. The government's 
digital agenda had pushed many Indian companies 
to leverage artificial intelligence, data analytics and 
machine learning to disrupt their markets and deliver a 
competitive edge. 


Anagh Pal 


KARAN BHAGAT, 
Founder, MD and CEO, IIFL 


76 | Outlook Money | October 2018 | www.cutlockmoney.com 


the Indian equity market is skewed. Some large-cap heav 


accelerated to 


quarter. Profit growth also accelerated to 


governance, economy, and ease of doing business, technolo 


he tariff wars, currency movements and crude price swings 
have triggered near-term concerns for most asset classes. 


This makes the job of investors challenging. The recent rally in 


eights 


have been supporting the index. Unless there is broadbased 
participation, this skewed market performance remains a threat 
On the bright side, the earnings trajectory is being maintained. 


Corporate earnings have gained momentum as sales growth 


~21 per cent YoY in Q1 from ~14 per cent last 


per cent from 


~19 per cent. Financial services has evolved as India remains 
perhaps the only country that can absorb large capital and 
generate decent risk adjusted returns. There is a distinct rise in 
domestic small savings’ investment. India’s demand for modern 
services is swelling and the significant developments in the 
financial infrastructure, regulatory framework and technology 
have resulted in the financial services industry leapfrogging many 
advanced economies. 

Digitisation of the economy is giving a further boost to the 
sector. All the positives that India has achieved in the last decade 
can be attributed to 10 key ingredients—leadership, people, good 


wealth creation, commitment, global impact, and future readiness. 


DA. 


NNIVERSARY 
SUE 


RUCHIR SHARMA, 
Head of Emerging Markets and Chief 
Global Strategist, Morgan Stanley 


©The Indian stock 
market has witnessed 
many ups and downs in 
the last 20 years. What 
are the key factors that 
helped the market 

climb from 4,000 

points in early 2000 

tothe current level of 

around 37,000? 

India has been one of 
the fastest growing economies over the past three 
decades. Such a trend over time usually leads to 
strong stock market performance. Havi 
that, it is important to keep in perspectivi 
the returns we saw in the last decade were of a 
very different magnitude than what we have seen 
in this decade. This is because earnings growth 
has slowed down considerably as economic 
growth took a downturn. 


© How do you see the markets perform now with 
the general elections in the horizon? Do Fils still 
have faith inthe India story? 

The impact of politics on the Indian market is 
somewhat exaggerated. Sure, in the short-term, 
political outcomes lead to some volatility but 

the best course of action has been to not pay 


too much attention to political developments. 
The market was limit down for a couple of days 
when UPA-1 came to power in 2004. But then it 
went to experience one of the strongest bullish 
influences in its history soon after. Conversely, 

in May 2009 the market was limit up when the 
UPA government was re-elected and then it had 
a disappointing run over the next few years. This 
suggests that one of the most important attributes 
for succeeding in the economic sphere is to go 
into a form of internal exile, which means simply 
tuning out politics. 


© What do you think would ease the pressure of 
developing economies like India? 
The performance of emerging markets such as 
India is very much dependent on the dollar, at 
least on a cyclical basis. A strong dollar raises 
the cost of borrowing and a weak dollar has the 
opposite effect. As long as the dollar remains 
strong, the pressure on emerging markets will 
continue. Nonetheless, historically, whenever the 
dollar has been this expensive it has fallen over 
in the subsequent years. So, observing the trend, 
I expect that in the next three to five years, the 
dollar will decline and that should hopefully boost 
emerging market returns. 

Arindam Mukherjee 
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CHANDRA 
SHEKHAR 
GHOSH, 


MD and CEO, Bandhan Bank 


= How has Indian banking changed 
inthe last two decades? 

The ecosystem is changing rapidly. 
Bill Gates once said that banking 
will remain, but bankers may not. 
We are gradually moving towards 
that change driven by technology. 

It is bringing down the cost of 
transactions and helping banks 
reach out to more people. 


© How has the government 
responded to banking needs? 
Various schemes have been launched 
to ensure banking penetration. 
Schemes like Jan Dhan Yojana has 
provided banking access to around 
3.3 crore unbanked households. 

The focus has shifted to individuals. 
Others like Suraksha Bima have 
helped incr: the reach of 
financial services, including banking. 


© How has digitisation changed 
banking for people? 
The focus on digitisation has 
presented a completely new 
landscape to operate in. This has 
brought in mobile and internet 
banking, social banking, online 
account opening, loan application 
and disbursement, Aadhaar enabled 
banking, and bill payments. 

A.M. 


AJAY BODKE, 
CEO and Chief Portfolio Manager, Prabhudas Lilladher 


© Where do markets head 
from the current state ? 

The turmoil is due to a 
combination of global and 
domestic headwinds. The risk 
aversion due to trade tension 
and spillover into currency 
war is unnerving investors 
Besides, sharp increase in 
crude price has upset the 


macro picture. 


Coupled with this the fiscal 
pressure in elections due to 
likely populist policies and the 
shortfall in GST collections 
are pointing towards tight 
ropewalk for the government 


& How should investors deal 
with mid caps and small caps? 
A ‘bottoms up’ perspective 

is required. They are already 
cautious on the sector owing 
to some negativity. In times of 
despondency, value emerges. 
Investors should start looking 
at these sectors with medium 
term perspective, Large caps 


can be a good bet 


© Howwill the TER 
announcement impact the 
finance industry? 

The total expense ratio (TER) 
announcement has impacted 
the mutual funds profitability. 
Either the distributors or the 
asset management companies 
will take a hit in their own 
earning. But this is a positive 


development for investors. 


SD: 


Ly | ANKUR MAHESHWARI, 
CEO, Equirus Wealth Management 


he Indian wealth management industry has evolved significantly over 


the last decade. Clients are becoming more astute about financial 
planning and they seek more qualified advisory. “Clearly, there is a distinct 
demand for greater sophistication. There is no second thought 


that wealth managers should be on a continuous learning and 
knowledge enhancement mode!’ says Maheshwari, 

Over the last few years, the landscape of the products 
offered has evolved at a fast pace, which includes 
alternate investment funds, distressed asset funds and 
pre-IPO funds. It would be important for a wealth 
manager to be familiar with them all to be able to 


have a meaningful engagement. 


He feels a certification will not only give 
comfort to the client as they would be assured 
of dealing with a well-trained wealth manager, 
it would also ensure that the advisor is on a 


continuous treadmill of learning. 
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M.R. 


fj) Add wings to your Pres. 
retail trade business 
with 


Working Capital & Term Loan Finance 
to eligible traders upto Rs. 10.00 crore 


Flexible calculation of Drawing Power 


Flat Margin of 20% for Working Capital 5 
and Term Loan Finance 8 
Attractive Rate of Interest offered to small traders 


Waiver of rentals for single POS Terminal for 12 months 
from the date of 1st installation 


Proud to be associated with 
Don fe sis 


‘undia afar Fs Ua HAS GSH BEET Member of Banking Codes & Standards Board of India 


Helpline Nos.: 1800 208 2244 / 1800 22 2244 (Toll free no.) | 080 2530 0175 (Chargeable) | +91 80 2530 2510 (For NRis) 
www.unionbankofindia.co.in | [FJeunionbankofindia YH @unionBanktweets ()unionBankinsta EB YouTubevnionBankotindiavtube [fq] unionbankofindia 


Startups 


Rise of VC Culture in India 


VANI KOLA 


‘The author is the 


Managing Director of 
Kalaari Capital 


Tn the next 
few decades, 
startups will 
play a very 
significant role 
in accelerating 
India’s 
economy. 


en I moved to the US 
in 1985 to pursue higher 
education, I could have 


never foreseen my return in 2006 

as a venture capitalist (VC). Three 
decades later, | think I can safely say 
that not only did this country and its 
community of entrepreneurs provide 
first generation venture capitalists 

like us a canvas to paint what today 

is one of the world’s most thriving 
startup ecosystems, but also managed 
to grow to a scale where companies 
like Flipkart, Paytm and Dream11 have 
attracted global attention. Often, I have 
been asked by various business leaders, 
on India’s growing venture capital 
ecosystem and how it has evolved. 

So I thought to look back at the 
evolution of the industry. 


1988 — 1995: The Beginnings 

India’s first stint with venture capital 
dates back to 1988, when the World 
Bank seeded four Indian banks 

by lending money to start their 

own venture fund. Despite their 
inexperience, these four funds had fair- 
to-moderate success. 


2000 - 2010: Turbulent Times 

A growing Indian economy in the new 
millennium witnessed return of the VC 
culture. An estimated 1.5 million non- 
resident Indians moved back during 
this time with rich global experience 
instilling optimism about accelerating 
India’s growth story. 

However, by 2000, the venture capital 
markets experienced a low with the 
slowing of the American economy. 

But, as markets began to stabilise, by 
2006 several US-based firms came 
calling and a few homegrown ones 
capitalised on the opportunity. 

But, the golden period was cut short 
with the 2008 global economic 
meltdown. Capital investments dropped 
down in India by 29 per cent. 
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2010 — 2015: The rise of e-commerce 
Given the promise of India’s consumption 
story, many VCs invested in a growing 
number of consumer-based Internet 
companies. Their bets paid off with the 
success of e-commerce companies such 
as Flipkart and Snapdeal paving the 

way for India’s startup ecosystem. From 
2012 to 2015, several startups in the 
domain attracted %3,000 crore of capital. 
However, post 2015, there was significant 
slowdown in investments. 


2016 - 2018: A maturing ecosystem 
An already burgeoning economy 
coupled with the new government's 
initiatives such as Startup India 
spawned interest from all parts of the 
country to consider entrepreneurship 
as a career path. Many new VC funds 
were established to support capital 
requirements of these startups. A 
combination of all these factors led 
India to become the third largest 
startup ecosystem in the world. 


2018 — The Future 

Going forward, a combination of a 
thriving economy, significant digital 
adoption, mature entrepreneurs and 
investors will lead to more startups 
being created. Starting from 3,100 
startups in 2014, it is estimated that 
India will be home to more than 11,500 
startups by 2020. While startups have 
emerged across sectors, in the coming 
years we will see them leveraging 
advanced technologies like AI, loT, 
Blockchain, Drones, AR/VR to build 
more innovative products. 

If India’s startup ecosystem continues 
to innovate at its current pace, I believe 
it will emerge as one of the most 
preferred investment destinations. I’m 
very optimistic about the next decade of 
entrepreneurship and I believe startups, 
will play a significant role in accelerating 
India’s economy. 

The opinions expressed are personal. 


Y ICICI direct.com 


Investments on Your Fingertips 


FROM TAX. ONLINE. 


Inst@ Account and save taxes the easy way. 


a wait? Open an Inst@ Account and invest in an ELSS today. 
BENEFITS OF INVESTING IN AN ELSS: 
+ Tax deduction of up to £1,50,000 under Section 80C 


+ Savings of up to £46,350 


+ Tax-free returns on capital gains from redemptions 
and dividends 


+ Shortest lock-in period of 3 years 


+ Achance to grow your money, since ELSS funds invest in 
equity-related instruments 


SMS ‘INSTA’ to 5676766 


ICICI Securities Ltd. 


ICICI Securities Ltd. ( |-Sec). Registered office of |-Sec is at ICICI Securities Ltd. - ICIC] Centre, H. T. Parekh Marg, Churchgate, Mumbai - 400020, lia, Tel. 
No.: 022 - 2288 2460, 022 - 2288 2470. AMFI Regn. No.: ARN-0845. Please note that Mutual Fund Investments are subject to market risks, read the 
scheme related documents carefully before investing for full understanding and detail. The contents hereinabove shall not be considered as an invitation 
or persuasion to trade or invest. Investors should make independent judgement with regard to suitability, profitability and fitness of any product or service 
offered hereinabove, |-Sec and affiliates accept no liabilities for any loss or damage of any kind arising out of any actions taken in reliance thereon. 


Investment Plan 


Get Your 
Fund Facts 


Right 


Investments cannot be classified as good or bad. It’s just that, 
there is no one-size-fits-all approach to it. Something, which 
might have earned you a fortune, might not suit your friends. 
So, instead of listening to others, it is suggested that you make 
your own judgment. We have listed 20 products, which you 
should think twice about before parking your money. 


By Sanchari Ghosh and Suyash Desai 


Experts Speak: 
Should be bought 


only if you are 


living on rent 


Real Estate 


You buy a house for %two crore hoping that in the next 
ten years it will grow tenfold. But after paying off the 
EMI, taxes, renovation and maintenance, the net profit 
in hand is usually much smaller than you expect. Buying 
a house makes sense if you are living on rent. However, it 
should not be viewed as a long-term investment. 
Besides, as contrary to popular belief, real estate gives 
you only about 10 to 12 per cent return, unless you are 
super lucky. 
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Precious Metal 


Pulling off a Scrooge McDuck and dipping into a pool 
of gold coins might be an ultimate fancy, but gold and 
silver sitting pretty in your vault does not add value to 
your investment. On the other hand, if the same fund 
is invested in human capital or a lucrative business 
model, it can create immense wealth. The entire 
concept of capitalism is based on this theory. However, 
there is a good side of investing in physical gold too. It 
can be looked at as a hedge insurance 
that can save you during times 

of political or economic 

unrest. But other times, it is 


a lousy form of investment. 


weet 


Experts Speak: 
It acts as hedge insurance during 
political or economic unrest. Other 


times it’s a lousy investment 


ANNIVERSARY 
ow 


Precious Stones 


If you are about to spenda 
fortune on a Tiffany's rock, 
think through before it's 
too late. Popularity 

of precious stones 
picked up 15 

years back as sleek 
jewellery became a 

rage among youngsters. But it 

is on a downturn again. And re-sale value of diamond 
or other precious stones is very low. Unlike precious 
metals whose price might shoot up during time of 
distress, precious stones show no such trends. 


Expert Speaks: 
Bad investment 


Cryptocurrencies 


‘The craze for cryptocurrencies picked up since 
2008 financial meltdown when a group of techies 
got together to find an alternative to paper 
currencies—a kind of a monetary revolution, 
which would not require any bank or third- 

parties. However, cryptocurrencies are speculative 
investment options with no concrete fundamentals. 
It is basically a hope that government currencies 

at some point might become less attractive and 
people will start transacting outside the formal 
system. Getting into the fad and 

doing what everyone 
else is doing can be 
dangerous. 


4 : 


Bad investment 
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Investment Plan 


Stock 
Markets 


Over the years, stock 
market trading has been 
unnecessarily glamourised. The 
risk factor is huge and that is 
exactly why most investors stay 
away from it. 

However, experts explain, 
to make money in stocks, you 
do not need to understand all 
the sectors. Just avoid buying 
the stocks which you do not 
understand. For example, Pharma 
is a very complicated sector. Not 
everyone understands it. So, it is 
better to avoid it. On the other 
hand, sectors like automobile and 
EMCG are easy to understand. 
You can simply observe people 
understand which car they are 
buying or which product is 
picking up. 


© 


Experts Speak: 


High-risk investment 


Savings Account 


Many people have the tendency to hoard all their money in savings account but 


Turbulent Sectors 
(Stocks): 


When investing in stocks, it is 
critical to understand which 

stocks are hot and which have past 
its prime. 

a) Telecom: In recent years, telecom 
was one of the fastest growing 
sectors. But, this has also brought in 
a lot of competition and unsatisfied 
customers. Chances of future growth 
are bleak. 

b) Media: In the past few years, 

it was a great sector to put your 
money. But with new policies and 
entry of online alternatives, they are 
no more appealing. 

c) Online ventures: There are hardly 
any online ventures, in India or in 
the US, that are profitable. 


Experts Speak: 
Choose Wisely 


that's the worst choice one can make. These accounts are meant for handling 


regular expenses. First, the interest rate is nominal (three to four per cent). Second, 


these are highly liquid funds, making saving money an impossible task. 


Financial advisors suggest savings accounts should have enough money to cover 
three to six months of expenses and should not be perceived as investments. 


Expert Speaks: 
Not an investment 
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Fixed Deposits (FDs): 


EDs are obviously one of the safest 
investment instruments. It gives 
you higher returns as compared 
to saving accounts and you exactly 
know that you are going to get x 
amount of money in y number of 
years. But, with falling interest rates 
and higher accessibility to mutual 
funds, FDs are losing their charm. 
However, if you are not much of 
a risk taker you can play safe with 
FDs. In such cases, you should look 
at the yield rather than the interest 
rates. For example, the 
bank might promise 
you nine per cent 
interest for the FD 
but you might have 
to pay 30 per cent 
tax for the same. 
Which makes the 
yield to be around 
five per cent. It is 
a complete loss in 
that case. 


4 


Expert Speaks: 
Look into the policy 
before you invest 


ANNIVERSARY 
ISSUE 


Angel Investment 


Riding high on Modi government's Startup India initiative, 
entrepreneurial culture has prospered in the recent years. And, so 

has the culture of angel investment, with small-time investors making 
bets on young startups. And usually, they are not the most intelligent 
investments. First, Indian entrepreneurial ecosystem is not evolved 
enough to understand what will work and what will not. Second, in terms 
of market depth, the numbers are very deceptive. The number India 
throws is huge but not all of them are your customers. Like stock markets, 
investors need sound sector knowledge before making an investment. 


(2 


High-risk investment 


Mutual Funds 


If you are looking for a steady return, mutual funds especially equity-focused 
mutual funds are not your bets. Moreover, the timing to enter the market is 
also crucial. People who are lured into the market at its peak and stops midway 
are not the major beneficiaries. Also since mutual funds are equity-focused 
you cannot predict how much you would earn from a particular investment 
10 years later. Someone who wants to have full control over his money and 


portfolio is not an ideal mutual fund investor. However, SIPs and Fixed Income " 

Funds are reasonably safer. Earlier mutual funds were not invested on risky E: "Experts Speak: 
funds but today they are allowed to invest any way they want. «@ Risky Bet 
Soft Commodities Hedge Funds 

India being an agro-based country, most Hedge funds are like mutual funds, 
investors feel that investing in soft commodities only a few times bigger. They are 

or agricultural products would earn them high illiquid, expensive and often 

profits. However, there are two factors which very risky. It is actually the 

defy that. First, commodities are futuristic risk factor that attracts 

investments hence highly speculative. Second, most investors who believes 

the agricultural that bigger risks bring 

sector in general is bigger returns. Moreover, 

unstructured. the fee given to the managers 


are much higher than other 
kinds of investments. Hedge funds 
grew extensively in the 90s and early 
2000s but gradually lost its charm. 


Experts Speak: 
Bad investment Experts Speak: 


High-risk investment 
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Investment Plan 


Insurance 


Insurances are primary requirements for 
every individual. However, they are complex 
to understand and returns are minimal. They 
are risk covers and should be treated that 
way. Look at the premium as an expense 

and avoid looking at the returns. It’s not an 
investment product. 


Experts Speak: 
Should not be treated as 
investment products 


Pension Funds 


Most Indians being habitual savers opt for 
pension funds which are good for people who 
are looking for safer returns but such funds 

are not for aggressive investors. First, these 

are really long-term funds and extremely 
illiquid. Second, every month a huge chunk 

of money goes into these funds restricting the 
investor to diversify his/her portfolio. Third, 
considering the rising inflation rate, the returns 
are minimal. 


Experts Speak: 
Not meant for aggressive investors 
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Unit Linked Insurance Plans 
(ULIPs) 


A product offered by insurance companies, a 
Unit Linked Insurance Plan gives benefit of both 
insurance and investment to the customer. But it 
often comes out as a confused product, offering 
neither the benefit of insurance nor investment. 
ULIPs work in isolation with no benchmark 
available. Similarly, it does not even provide 
adequate insurance cover. It is structured in such a 
way that the agent receives a huge profit in the first 
few years of its sale resulting in high premium cost 
for the investors. Other major problem with ULIP 
is that, it is mis-sold. The premium amount has to 
be usually paid for the full tenure. But the ULIP is 
sold on the term that a customer can only pay for 
three to five years and then reap the benefit, thus 
making it a sales trap. Due to neither the benefits 
of investments nor insurance, ULIP makes an 
investment not to be made. 


Experts Speak: 
Bad Investment 


Government Bonds 


Similar to pension funds, these are not 
meant for aggressive investors. 


Experts Speak: 


Not meant for aggressive investors 


ANNIVERSARY 
ISSUE 


Sin Money 


Cricket being a religion in India, many 
people put money on betting on the 
matches. Not only such gambles are highly 
risky but also they are illegal. 


F “) Experts Speak: 
Mlegal 


Ponzi Schemes 


When it is too good to be true, it 

is not true. One such investment 

instrument is Ponzi. Here, 

purported businesspersons 

lure investors and pays profits 

to earlier investors using funds Cars 
obtained from new investors. 
‘They promise very high returns 
but they are very risky bets 

and often illegal. The scheme 

is named after Charles Ponzi, 
who used this method to 

create a fortune in the 1920s. 

In 2015-16, as many as 47 
companies were investigated by 
the government of India running 
Ponzi schemes. 


You might fancy a Porsche or a Mercedes C-class but it is a 
well-known fact that cars are depreciating asset classes. Over 
the years, it will rapidly lose its value. However, you still have to 
pay taxes, pay for its maintenance and services. And, in case it is 
financed, you have to pay the EMI too. 


Experts Speak: 
Bad investment 


a cue Lottery 


Mostly illegal Chances of winning a million-dollar 
lottery is one in a million. So seriously, 
are we still counting? 


Experts Speak: 
Bad investment 


(a) (a) (a) Contributors in selection: 
* Ashis Shankar, Motilal Oswal AMC. 
Aman Agarwal, Director, Professor of Finance and Dean, 


Mr Ti Ty T\ apa Ee 
Ca) ca) ra) ca) ra) ta) ra) Ka) Indian Institute of Finance. 0 


sanchari@outlookindia.com, suyash outlookindia.com 
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Investment 


ANNIVERSARY 
ISSUE 


Catehing up with the Trends 


DEVANGSHU 
DATTA 


The author tracks 
economic, behavioural 
and corporate tends, 
hoping to gauge good 


avenues of return 


Market 
volatility can be 
smoothed out 
by holding a 
stock, or equity 
mutual fund 
portfolio, over 
the long-term 


he investment environment has 
"Tse a lot since 1998. At that 

time, an Indian investor could 
invest directly only in physical shares, or 
indirectly via Unit Trust of India schemes, 
with few mutual funds available. Few 
lenders offered housing loans. Resident 
Indians couldn't invest abroad. 

In all respects, the investment 
environment has improved. You can 
trade and instantaneously transfer 
shares. You are spoilt for choice 
in mutual funds, and Unit-linked 
Investment Plans. There are multiple 
mortgage options. Residents can invest 
up to $250,000 abroad every year. 

But the basic principles to follow 
haven't changed. Whatever your 
aspirations are, your investments must 
beat inflation at the least. You need to 
understand your needs and future goals. 
You must assess your own comfort level 
with taking risks. Only then, you can mix 
and match different types of assets to 
achieve your goals. Defining goals, and 
comfort with risk are personal decisions. 
But the changes in the investment 
environment make it much easier to 
structure asset allocation. 

Inflation is hard to nail down 
accurately across such long periods. If 
we look at the Wholesale Price Index 
(which has been updated thrice, so 
there are big error-margins), inflation 
has averaged out at around 4.9 per cent 
since 1994, 

If we look at the Consumer Price 
Index (also updated, and critically 
changed in methodology), inflation for 
urban residents has averaged out at 
about 6.7 per cent since 2001. Investors 
had to target returns of above eight per 
cent to beat inflation in the last 20 years. 
You must target eight per cent plus, for 
the next twenty years as well. 

Beating inflation reliably by using debt 
is not possible. There are times when 
debt funds or fixed deposits offer great 
returns. But there are also long phases 
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when debt doesn't offer high enough 
returns. While debt may be safe in the 
sense that the principal is protected and 
the interest is guaranteed, the returns 
may be lower than inflation. Note that 
even debt funds are also not “safe” - 
neither return, nor principal 

are guaranteed. 

Nifty index offers a sense of equity 
returns. In September 1998, it was 
trading at 900 points. It’s at 11,250 at 
the time of writing, which means a 
compounded return of 13.5 per cent 
over 20 years. That's a great return. But 
as everybody knows, equity returns 
are very volatile. There have been bull 
runs and bear markets galore in the 
last 20 years. In 2000-2001 and 2008, 
the index dropped by over 50 per cent. 
‘That volatility can be smoothed out by 
holding a stock, or equity mutual fund 
portfolio, over the long-term. Real estate 
appreciation varies a lot from location to 
location. If you've taken out a mortgage, 
the returns from appreciation in land 
values must be offset against EMI until 
the mortgage is paid off. For example, if 
you're paying 10 per cent ona 10-year 
mortgage, the land value must appreciate 
by more, for net gains in that period. 

Gold was traded at 4000/10 gms in 
1998 and the precious metal cost 732,139 
in September 2018. That's approximately 
11 per cent CAGR. This looks excellent, 
But gold carries no interest and there's 
always a big discount to market price if you 
sell. Gold ETFs are also worth looking at. 

Back in 1998, Outlook Money was 
unhesitatingly recommending equity 
to our readers. In 2018, we can see that 
equity has beaten every other common 
asset. What's more, the combination of 
mutual funds and SIPs makes it much 
easier to invest in equity. But the sensible 
investor will hold some gold, and 
keep some debt exposure as well. The 
proportions will depend on your comfort 
levels with risk. 

‘The opinions expressed are personal. 0 


Ghar Ki Baat 


CUSTOMISED 10 FIT 
YOUR EXACT NEED! 


Look upon PNB Housing as a specialised partner 
who helps your dreams come true; with loan 
Offerings tailor made for you. So you can 
concentrate on your core business and continue 
to make it grow. Read on to choose us. 
Customised eligibility plans to suit your business. 

Step Up EMI Program, where EMI grows with your 

rising income. Which means lower burden in 

initial years. r 


Quick application processing and fast approval of , 
loans. Fo 


Easy documentation for a hassle free experience. 


Give us a missed call: 


‘CIN:L65922DL1988PLC033856 


Financial Climbs 


Money 


In the Indian business sector ae 
different players play different ae 
Some are late starters, few yen 
runners and then there are a 
movers. In the end, howeveb ‘ 
about identifying your best shot. 


On the occasion of its 20th 


has 
i -y, Outlook Money 
re quickest, most 


i r 20 
decided to honour 200" 
unique and innovative climbers 


in the finance sector 


By Suyash Desai 


RAMESH Damani 


Ace Indian investor Ramesh Damani’s net worth 

is more than %71,000 crore. He started investing 
when the stock market was at 600 points and began 
to make heavy profits from the bull run of 1989- 

90. He is known for his early stock picks in the IT 
sector, especially Infosys. He is the owner of Ramesh 
Damani Finance. 
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DHIVYA Suryadevara 


Dhivya Suryadevara went on to create history 
when she was appointed the Chief Financial 
Officer (CEO) of General Motors in June 2018. 
‘The first female CFO of General Motors’ 110 years’ 
history, she has been associated with the firm for 
more than 14 years now. Upon completing her 
MBA from Harvard Business School, Suryadevara 
started her career with UBS Financial and joined 


General Motors in 2005. 


Phot GM MOTORS 


CHAITANYADalmia 


Chaitanya Dalmia started his career 
with OCL India in 1998 and later, he 
was one of the key members in its 
GESCO Corporation takeover bid. 
Further, he is responsible for equity 
investment for the Renaissance 
Group since 2000. An expert in 

the secondary market investment 


and corporate finance, he made 
a sizeable return in public sector 
undertaking bank stocks between 
2002 and 2006. Also, in one of his 
bold moves, he made an investment 
in Life Insurance Corporation 
Housing Finance stocks when it was 
52-week low. And its prices doubled 
in two years, His recent returns 
were on Engineering India and KNR 
constructions. 


ANNIVERSARY 
ISSUE 


SUCHARITA 
Mukherjee 


Sucharita Mukherjee is the 
Co-Founder and executive 
director of Kaleidofin. She 
also co-founded the IFMR 
group and served as its 
Chief Executive Officer 
(CEO) until August 2012. 
Prior to that, Mukherjee 
led the origination and 
structuring effort in credit 
derivatives and structured 
finance for corporates 

at Morgan Stanle 
was also part of the 

credit derivatives team 

at Deutsche Bank. After 
graduating in Economics 
from Lady Shri Ram 
College, Delhi, Mukherjee 
went on to complete 

her MBA from IIM- 
Ahmedabad. 


ABHISHEK Rungta 


Abhishek Rungta is a Founder and CEO of Indus Net Technologies - a 
web development and digital marketing company. Some of his prominent 
clients, over the years, include Fevicol, Fox Sports, LG Renault, SBI 


General Insurance, Unilever, 
Axis Bank, Indus In, CIPLA, 
Government of India, Adani 
Group, Foreign AGEAS 
Insurance, TESCO, Bank 

of America and Mercedes 
Benz. Rungta was one of the 
recipients of the award for 
all-round development and 
curricular activities. Indus 

Net Technologies is slowly 
imprinting its presence in India 
and across the UK, the US, 
Canada, South Africa, Mexico, 
Saudi Arabia, the UAE, Kuwait 
and Singapore. 
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Financial Climbs _ 


SANJAY Bakshi 


Sanjay Bakshi is a Managing 
Partner at ValueQuest Capital 
LLP and also teaches a paper 
on behavioural finance and 
valuation at Management 
Development Institute, 
Gurugram. Over the years, he 
has identified and invested in 
high-quality businesses run 
by solid management teams. 
Besides, he has also invested 
in companies that take on 
minimum debt. 
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Equity at 


ASHISH Dhawan 


The Co-founder of %142,000 crore venture 
capitalist fund ChrysCapital (launched in 
April 1999), Ashish Dhawan is a leading 
private equity investor. Further, he is also 
the CEO at Central Square Foundation. 


Dhawan now serves on the board of several 


non-profits institutions like Akanksha 
Foundation, 3.2.1 Education Foundation, 


Teach For India and Centre for Civil Society. 


ANOOP Bhasker 


R Srinivasan 


R. Srinivasan is the Head of Equity 
and a Senior Fund Manager of 


SBI Funds Management. 


Previously, he has worked with Future 
Capital Holding, Principal PNB, 
Blackstone, Indosuez WI Carr and 
Motilal Oswal, among others. One of 
his riskiest moves was an investment 
in SpiceJet, when the aviation sector 
was bleeding. Through this move, 

he generated healthy returns for the 
investors. Besides, SBI’s mid cap fund 
Magnum Global, under his aegis, has 
outperformed the falling markets. 


Anoop Bhaskar is the Head of Equities at IDFC Asset Management 
Company. He has been associated with IDFC AMC since February 2016. 
Previously, he served as Head of Equity and Fund Manager at UTI Asset 


Management Company 

and was responsible for its 
overall domestic equity fund 
management. Before that, 
Bhaskar served as the Head 
of Equity and Fund Manager 
at Sundaram BNP Paribas 
Asset Management. In 2005, 
he was among the select 

few to invest in Unitech as a 
Fund Manager. 


A former school teacher from north India, Vijay Shekhar 
Sharma is the Founder and CEO of India's most successful 
digital wallet Paytm (under the parent company One97). He 
is listed amongst the world’s youngest entrepreneurs and 
billionaires. Besides the mobile wallet, he has also launched 
Paytm Mall and Paytm Payments Bank. 


Damani is a Stock Market investor, stockbroker, trader and 

the Founder and Promoter of Dmart retail store in India. He is 
one of the richest men in India with a net worth of more than 
71,000 crore. A low-profile trader and investor, he is considered 
amongst one of the best three investors in India besides Rakesh 
Jhunjhunwala and Ramesh Damani. 


A Fund Manager at Aquila Capital and AC India, 
Bharat Shah has an extensive experience in Indian 
capital markets. Further, he is the CEO and 
Managing Partner at ASK Investment Managers 
since December 2002. Previously, he was the Chief 
Investment Officer at Birla Sun Life AMC. Two of 
his biggest bets were in Infosys and Wipro, which 
over the years grew many times. He is one of the 
ace investors of India. 


Ridham Desai is the Managing Director, Head of 
Research and Equity Strategist at Morgan Stanley 
India, Research Division. Earlier, he was a Co-head 

at JM Morgan Stanley Securities at Morgan Stanley. 
He had also served as an analyst at UBS Investment 
Bank, Research Division. Key to Desai’s success is his 
focus on finance sector driven stocks, which paid him 
and his investors handsomely. 
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Financial Climbs | 
DOLLY Khanna 


South India-based investor 
Dolly Khanna’s net worth is 
more than %200 crore. She is 
considered among one of the 

top individual investors in India. 
Khanna is known for investing in 
lesser-known stocks and making 
multiples of it. 


PORINJYU 
Veliath 


Porinju Veliyath is the Founder, 
CEO, Managing Director and 
Portfolio Manager at Equity 
Intelligence India. He has 

been instrumental in creating 
substantial wealth for his 
clients using his unique stock 
selection talent and knowledge 
of corporate India. He is 
known for his investment in 
Geojit’s finance stocks that 
gave healthy returns, before 
starting his own venture. 
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RAAMDEO 
Agarwal 


‘The Joint Managing Director and 
Co-founder of Motilal Oswal 
Financial Services, Raamdeo 
Agarwal is known for his stock 
picks in 1990s. His call on picking 
up Hero Honda Stock, when the 
company was valued at 21,000 

is well known. He is known for 
generating wealth through stock 
picks, which offers a diversified 
range of services. 


SACHIN Bansal 


Sachin Bansal co-founded Flipkart Online 
Services in 2007 and served as its CEO till 
January 2016. He oversaw all customer- 
facing activities in Flipkart, ranging 

from technology to marketing. He was 
also in charge of Flipkart’s corporate 
divisions which include the finance 

and legal departments. According to 
reports, Bansal off-loaded his 5.5 per cent 
stake from Flipkart after it merged with 
Walmart. 


| | 


Baas 
SSI 


KUNAL Bahl 
Kunal Bahl is the Co-founder and CEO RANJAN Anandan 


of Snapdeal, one of the fastest growing 
e-commerce companies in India. He has 


won several awards as an entrepreneur Apart from being the Managing Director of Google India, 
and has been responsible for consistent Ranjan Anandan has also invested in several startups across 
expansion and diversity of products on sectors. He is one of the most sought-after angel investors in 
his platform. the country with a huge portfolio. 


RITESH Malik 


Listed amongst the youngest Indian 
entrepreneurs, Ritesh Malik has already 
invested in 25 startups and collaborated with 
Government's Startup India programme. 

He is also the founder of India’s one of the 
disruptive co-working spaces Innov8. 0 


suyash@outlookindia.com 
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Covering Risks Of Insurers 


Enjoying competitive edge in the domestic market, GIC Re is expected to further strengthen 
its position globally on the strength of its balance sheet size and customer servicing 


eneral Insurance 
Corporation - 
Reinsurance (GIC Re), 
India’s only state-owned 
reinsurance company, is ranked 
at 10th position amongst the 
top 40 global reinsurers ina 
ranking published last month by 
Standard and Poor's. It surpassed 
two global reinsurers - US- 
based Transatlantic Reinsurance 
Company and South Korea-based 
Korean Reinsurance Company, 
to achieve the 10th position. The 
ranking was given on the basis of 
premium booked during FY18. 
Earlier, GIC Re was ranked 
the 12th by S&P. The rise in 
ranking has come in just two 


years, under the leadership of 
Alice Vaidyan, who has been 
heading GIC Re as Chairman- 
cum-Managing Director since 
January 2016. Under her 
guidance, GIC Re has been 
making rapid strides not only 
within the country but also 
globally. This is being further 
facilitated through the setting 
up of a syndicate at Lloyd's of 
London for garnering global 
business. 

Reinsurance is a process 
whereby one entity (the 
reinsurer) takes on all or part 
of the risk covered under a 
policy issued by an insurance 
company in consideration 


of a premium payment. In 
other words, it is a form of an 
insurance cover for insurance 
companies to help them protect 
themselves against mega risks 
as in case of a disaster. 

GIC Re was renotified as the 
Indian Reinsurer in November 
2000. With the General Insurance 
Business (Nationalisation) 
Amendment Act 2002 coming 
into force from March 21, 2003, 
GIC Re ceased to be a holding 
company of its four fully owned 
subsidiaries - National Insurance 
Company Limited; The New India 
Assurance Company Limited; 
The Oriental Insurance Company 
Limited; United India Insurance 
Company Limited. 

With this GIC’s supervisory 
role over the four subsidiaries 
ended and the ownership 
of the erstwhile subsidiary 
companies as also of the General 
Insurance Corporation of India 
was vested with Government 
of India. Currently, as the only 
government owned reinsurer, 
GIC Re gets the first right of 
refusal on all reinsurance 
contracts in the country. 

The book value of the 
investment of the corporation in 
India (representing investment, 
loans & deposits) amounted 
to %47,816.52 Crore as on 
31st March, 2018, as against 
%39,126.27 Crore in the previous 
year, a top line growth of 24.5 
per cent over the previous fiscal 
year. The Solvency Margin of the 
corporation as on 31st March, 


2018, stood at 1.72. 

GIC Re, which has grown its 
premium from %18,436 crore 
three years ago to %41,799 crore 
in 2017-18, is set to touch the 
%50,000 crore mark this year. 
The Pradhan Mantri Fasal Bima 
Yojana has been a big contributor 
to premium income. With the 
government push towards 
improving insurance coverage 
and national health scheme 
Aayushman Bharat, GIC Re can 
be expected to benefit from 
emerging opportunities in the 
health segment. 

GIC Re benchmarks its 
performance against the best- 
in-class global players. With 
the competitive advantage that 
it enjoys and with a domestic 
market growth momentum, on 
the strength of its balance sheet 
size and customer servicing. 

With the Indian economy 
acting as a driver of global 
growth, GIC Re can be 


expected to further enhance 
its position globally. 

Going forward, there are 
three big initiatives that will 
play out in a big way. One is the 
Lloyd's syndicate. “The tie-up 
provides us an opportunity to 
access business from a globally 
reputed platform and enjoy 
better credit rating,” says Mrs. 
Alice Vaidyan. GIC Re will now 
no longer have to open more 
foreign offices to get business. 
Instead, the tie-up will give it 
access to newer products line in 
cyber security, etc. since Lloyd's 
is a world leader in speciality 
insurance cover. 

Within the country, GIC Re 
had a market share of more 
than 65 per cent in 2017-18. The 
corporation came up with IPO 
last october. GIC Re public issue 
worth 211,372 crore was the 
largest since 2017. It is among 55 
companies that have gone public 
in the last two years. At 758,000 


Key Performance Indicators 
31.03.2018 (% in crores) 


Gross Premium 
%41,799 


Total Assets 
10,227 


Net Worth 
(with Fair Value 
Change Account) 
%51,360 


Profit After Tax 
33,234 


Return on Equity 
15.0% 


Earning Per Share 
(Pre-Bonus) 
%37.87 


Dividend Per Share 
(Pre-Bonus) 
213.50 


Investment Yield 
12% 


Focal Point 


os) 
GIC Re 


crore market cap, GIC Re is 
currently among the top 10 PSUs 
by market cap, next to SBI. 

Apart from GIC Re, seven 
global reinsurers operate in 
the Indian reinsurance market 
through their branches. These 
include Munich Re, Swiss Re, 
SCOR SE, Hannover Re, RGA 
Life Reinsurance Company of 
Canada, XL Insurance Company 
SE, Gen Re and AXA France Vie. 
The specialist insurer Lloyd's of 
London also has an India branch. 

GIC Re reported profit after 
tax of §771.42 crore compared 
to 390.11 crore in this quarter 
of the previous financial year, 
a 98 per cent increase in net 
profit, on lower underwriting 
losses. During the quarter, 

GIC Re underwriting loss 
came down to %96.37 crore 
from %658.47 crore, reflecting 
a sharp improvement in 

the performance of its core 
business. Gross domestic 
premium rose 9.3 per cent 

to 218,791 crore; share of 

the domestic business rose 
10.5 per cent to 715,823 
crore. Investment income 

fell to 71,111.31 crore against 
21,163.02 crore. Combined 
ratio, which reflects the 
profitability from core 
business, remained stable at 
99.9 per cent. Combined ratio 
below 100 per cent reflects the 
company is making profit from 
core insurance. Solvency ratio 
was at 1.77 times. 

The company’s mean yield 
on funds with profit on sale of 
investments stood at 12.0%. 
The net NPA% (non-performing 
Assets) was at 0.56% (Previous 
year 0.78%) 


(Outiook) 
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Leveraging 
Competitive Edge 


Given the greater awareness and growing 
penetration of insurance, GIC Re has 
great opportunities to sustain its growth 
momentum, says CMD Alice G Vaidyan 


‘There is greater awareness and there is growing penetration 
of insurance in so faras casualty liability and financial lines of 


insurance are concerned. To the extent, insurers have faced solvency 


pressures, they have relied more on reinsurance to get solvency relief 


GIC Re has supported the market from the days of nationalisation 
and has stood by the market providing ie the suppore with stability 
Reinsurance market globally has tended to be volatile and reacts 
to catastrophes. During such phases, GIC Re has supported the 
market quite well. Terorism insurance and nuclear insurance pools 
being managed by GIC Re are examples. Also, GIC Re has helped 
the insurers actively support government Schemes like PMFBY 


ALICE G VAIDYAN 
CMD, General Insurance Corporation of India 


When I assumed the reins at the corporation, GIC Re was 
15ch largest global reinsurer. Today it has entered the league of 
top 10. Some of the challenges were to mentor women leaders 


and managing significane change in corporate culture alongside 


growth in size of the organization. During the last three year 


the combined ratio ~ measure of profitability in insurance sector 


~ onan average showed an improvement of about 7% over the 


combined ratio for three years prior to that. In the Indian non-life 
market, which is the 15th largest global market, GIC Re had 
about 50% market share which has increased to over 65% for 2017. 
18. Apart from growth and profitability, managing IPO in record 
time was a significantachievement of my management team. 
Duringthe year, GIC Re launched syndicate in Lloyd of 

London - GIC Re 1947 isan inflexion point in the history of the 
corporation asalso Indian insurance indusery. This will help che 


corporation leverage the Lloyds platform co access business from 


globally reputed platform thar enjoysexcellent credie rating 

However, there are challenges in the reinsurance space for 
sure...Key challenges in 2018 include minimal growth of the 
reinsurance sector globally, rising competition, transitional 
phase from non-listing to listing, accountability to the 
shareholders, greater underwriting discipline and more focus on 
the bortom line. One of the issues faced by the Indian insurance 
markets absence of underwriting profitability. Bue then, we 
have sustainable investment income from the float generated 
from operations, which is not the case in most developed 
markets, With industry entering the consolidation phase, hope 
this issue will get resolved. 


GIC Reis now 10th largest global reinsurer with over 65% market 
share in Indian non-life market and a franchise in Lloyd’ of 
London. ‘The focus will be on leveraging all these 

Indian non-life insurance markec is under-penctrated at about 
0.85 (insurance premiums percentage of GDP) and there isa great 
deal of potential for next couple of decades. With governmental 
emphasis on financial inclusion, economic convergence wherein 


emerging economies catch up with developed economies and 
emerging markets actingas growth engines, GIC Re has great 


opportunities to sustain its groweh momentum. 


eneral Insurance Corporation (GIC Re) 
Chairman and MD Alice Vaidyan is the only 


Indian (rank 47) among Fortune’s list of 50 


most powerful women in business outside US. 


q ) 
by 4 


ese? 


Reinsurance expertise scores the 
PERFECT TEN 


GIC Reis now among the 


World’s Top 10 Global Reinsurers 


Gross Premium 

= 41,799 Crore 

Net Worth (with Fair Value change Account) 

= 51,360 Crore 

Total Assets 

& 110,227 Crore ason310a208 
Ratings 

© Financial Strength: A-(Excellent) by A.M. Best Company 


© Claims Paying Ability: "AAA (In)" by CARE 
© 10 Ranking as per latest S&P Global Ratings. 


General Insurance 
Corporation of India 
Global Reinsurance Solutions 

“Suraksha”, 170, Jamshedji Tata Road 
Churchgate, Mumbai 400020, India. 

Contact us at: info@gicofindia.com 

IRDA Registration No.: 112 

CIN No.: L67200MH1972G01016133 


Real Estate 


Gurugram, Haryana 


Ahighly-planned city 
in the outskirts of Delhi 


Photo: SANJAY RAWAT 


With pla libavg, Maifwada 
Kasarvadaylj ga uinencé, 
Maharashw@ stillremainsa favourite real 
estate timmatic 


Ulwe, Mumbai, Maharashtra 

While Panvel gained its importance nearly 10 years 
ago, Ulwe on its periphery has been the market to 
watch out for. With the emergence of new corridors 
in the mainland, Ulwe is now among the highly 
promising realty markets. Prices here have witnessed 
60 per cent climb in the last four-five years. 

Price Ranges: %11,000-13,000 per sq.ft. 

Why Buy? In 4 years, the prices jumped 60 per cent. 


Alibaug, Maharashtra 

From a popular tourist destination, Alibaug is now 
turning into an industrial location with presence of 
strong companies like JSW Steel, Reliance Industries, 
Rashtriya Chemicals and Fertilizers, Hindustan 
Organic Chemicals and Welspun Max Steel. It is 
projected that in next 10 years, over 2.35 lakh jobs 
will be created here. Already a second home 
market, Alibaug is expected to soon turn into a 
first home market. 

Price Range: €3,000-9,000 per sq.ft. 

Why Buy? It is one of the most preferred second 
home destination. 


Majiwada-Kasarvadavli, Mumbai, 
Maharashtra 
‘Thane, in general, has been a good investment 
destination since last three decades. Certain 
markets within the region like Majiwada and 
Kasarvadavli are emerging as viable investment 
options for future. Prominent builders have their 
offerings in these markets now. Accessibility to 
Mumbai's suburbs is the major advantage. 
%14,000-16,000 per sq.ft. 
Why Buy? Easy accessibility to Mumbai suburbs. 


Wagholi, Pune, Maharashtra 
Connectivity to the IT-BPM districts of 
Viman Nagar, Kharadi and Nagar Road on 
one side and the industrial and warehousing 
hub of Ranjangaon on the other, is driving the 
residential demand in Wagholi. Owing to this 
and availability of large land parcels, several 
Grade A developers have launched affordable 
and mid-segment projects in this area. Moreover, 
the areas adjacent to NH 4 Bypass (North) like 
Gahunje, Mahalunge and Punawale are also 


picking up pace as attractive real estate destinatiot 
%4,900-5,500 per sq.ft. 
Proximity to Pune’s IT-BPM area and direct 
connectivity to Mumbai through Mumbai-Pune Expressway. 


Panvel, Mumbai, Maharashtra 

Nearly 90 per cent of all projects, launched in Panvel, are within 
the affordable segment. It is witnessing an increasing interest from 
investors and buyers in Mumbai. The real estate valuation is lower 
than Nerul and Belapur. 

Price Ri %4,000-7,000 per sq.ft. 

\ uy? Major infrastructure projects are proposed including an 
international airport, Nhava-Sheva trans-harbour link road. 


New Gurugram Sectors (81-95), Haryana 
Parts of Gurugram around Sectors 81 and 95 are major investment 
attractions. Located close to IMT Manesar, one can find two to 
four BHK apartments ranging between %60 lakhs and %two crore. 
Long-term investors should find these markets viable for gaining 
six-seven per cent growth per annum. 
%4,000 - 6,000 per sq.ft. 

: With six-seven per cent growth per annum, these are 

best options for long-term investments. 


www.outlookmoney.com October 2018 OutlookMoney 101 


Real Estate 


NH-24, Ghaziabad, Uttar Pradesh 

Affordably, adequate land availability for newer projects and 
proximity to the office cluster of Noida Sector-62, are the three 
factors driving NH-24 to become one of the major residential 
hubs in the country. Moreover, significant infrastructure 
projects like widening of NH-24 from eight-lane to 14-lane, 10 
km six-lane stretch on the Hindon Elevated Road will further 
enhance its prospect. 

Price Range: %2,600-4,000 per sq.ft. 

Why Buy? Proximity to the office cluster of Noida Sector-62, 
which houses more than nine million office spaces. 


Greater Noida West, Uttar Pradesh 

Greater Noida West is definitely a value residential hub with 
several nearly-complete projects. Noida’s office stock of over 25 
million sq.ft. allows for adequate housing demand from young 
families and professionals. Well planned physical and social 
infrastructure of the city is a major benefit. 

Price Range: %3,000-3,700 per sq.ft. 

Why Buy? Proximity to the office cluster of Noida Sector-62. 


Photo:GIREESH GV 


Hyderabad, Telangana 


With Telar t focusing 
to build Hyderabac gest 

[T hub, many mid to ev 
employees are buying properti¢ 
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Kanakapura Road, Bengaluru, 
Karnataka 

Proximity to NICE Road, connectivity to 

the Electronics City, Sarjapur Road and 
Bannerghatta Road are the drivers for 
Kanakapura road becoming a major residential 
hub. Approximately, 71 per cent of the houses 
are available in the mid-segment, making it an 
attractive destination for the salaried class in the 
IT-BPM sector. Prestige, Godrej and Brigade are 
some of the prominent developers active here. 
Price range: %3,600-7,400 per sq.ft. 

Why Buy? Proximity to the Benguluru's 
IT-BPM sector. 


Thanisandra, Bengaluru, Karnataka 
‘Thanisandra as an investment destination in 
Bengaluru that has rose to prominence over the 
years and has remained so. Its relative proximity 
to Manyata Tech Park and affordable price range 
for a wide range of products, make it a viable 
investment destination. 

Price Range: %6,000-9,500 per sq.ft. 

Why Buy? Affordability and proximity to 
Manyata Tech Park. 


Sarjapur Road, Bengaluru, 
Karnataka 

A micro-market that emerged nearly two 
decades ago has held its promise amidst a 
turbulent market. A significant volume of resale 
as well as new projects give investors a large set 
of options. An investor, who values the south- 
eastern corridor of Bengaluru, must consider 
Sarjapur Road. 

Price Range: %7,000-9,000 per sq.ft. 

Why Buy? Affordability and proximity to south- 
eastern corridor of Bengaluru. 


Old Mahabalipuram Road, Chennai, 
Tamil Nadu 

Old Mahabalipuram Road in Chennai has 
witnessed an increase in demand since the 
establishment of multiple IT companies and 
special economic zones. The completion of 
Phase — II of the Chennai metro will further 
turn it into the hottest realty spot of the city. It is 
one of the two important east-west corridors 
Price Range: %6,000 per sq.ft. 

Why Buy? With completion of the Phase — II 
of the Chennai metro, it will turn into the 
hottest spot of the city. 


ANNIVERSARY 
ox 


Guindy-Alandur Cluster, 
Chennai, Tamil Nadu 
Guindy-Alandur which emerged as a micro- 
market two decades ago has turned into one of 
the major hubs of Chennai. Strategically located, 
near the GST Road corridor, it has limited new 
projects, but there are ready investment options 
in this market. An investment in this belt remains 
promising due to its great location advantages 
and relative proximity to the airport. 
%8,500-10,500 per sq.ft. 
Availability of ready projects. 


Sriperumbudur-Oragaddam, Chennai, 
Tamil Nadu 

An emergent stretch on the south-western flank 
of Chennai, this area has witnessed growth 

of industrial and warehousing setups, and is 
expected to be a game changer in coming years. 
‘The prices here are extremely viable too. It can be 


Price Rang 


With India’s largest incubation 
centre T-hub, Telangana is 
gaining much prominence 


considered a very good bet for medium to long-term investments. 
%3,500-4,000 per sq.ft. 
Good for medium to long-term investments. 


Gachibowli, Hyderabad, Telangana 

As Hyderabad evolved from a historic tourist city into a tech- 

hub during the late 1990s, the one location which started to gain 
prominence was Gachbowli. Situated in a distinctly advantageous 
location amidst the large tech-parks and IT corridor, it has harnessed 
its residential investment proposition well, and has enough capacity 
to attract more for the future. One of the best medium to long-term. 
investment bets, it offers products in the ticket sizes of %60 lakh to 
upwards of % two crore. There are more than 20,000 residential units, 
in the affordable and mid-segments. 

Price Range: %4,000-7,000 per sq.ft. 


y ‘These are good bets for long to medium-term investment. 


Kukatpally — Miyapur, Hyderabad, Telangana 
‘The proximity and connectivity to Hitec city and the financial district 
is driving the demand here. Existing metro line connecting Kukatpally 
and Miyapur, upcoming flyover connecting a part of KPHB road 
(Kukatpally Housing Board) and JNTU will further improve its 
micro-market positioning. 

%4,000-5,000 per sq.ft. 
Over 12,000 mid-segment units were launched. 


Pri 
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Kochi, Kerala 


Kerela is expected to witness a real estate 
boomas the cture has to be 
febuilt after th 


Rajarhat is gearing up fora 
real estate boom, the only one 
in the entire eastern belt 


Thiruvananthapuram, Kerala 
Thiruvananthapuram already has a huge 
numbers of developers in residential and 
commercial verticals. The state is expected to see 
a real estate boom, since whole infrastructure will 
have to be rebuilt from scratch after the floods. 
%4,500-11,000 per sq.ft. 

Why Buy? The state is expected to see a real 
estate boom after the floods. 


Indore, Madhya Pradesh 

Indore is not only the business and trading hub 
of Madhya Pradesh, it is also among the first 20 
cities to be developed in Smart Cities Mission. 
It is the only city which has held the Global 
Investor's Summit that attracts investors from 
across the world. 

Price Range: 1,950-3,700 per sq.ft. 

Why Buy? It is amongst the first 20 cities to be 
developed in Smart Cities Mission. 


Price Rang 
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Rajarhat, Kolkata, West Bengal 

A planned layout with existing offices and malls as well as other 
support services is making this area a good investment bet in the 
entire eastern belt. The action area III is earmarked for high-rise 
residential projects. This area is well connected to Salt Lake City and 
other major parts of Kolkata. The east-west metro corridor (Salt Lake 
to Howrah) is under-construction. 

Range: %2,500-2,700 per sq.ft. 

Why Buy? Planned layout and good connectivity. 


Chandkheda, Ahmedabad, Gujarat 

Spurt in residential activity is mainly due to its proximity to the 
commercial district of $.G highway. Affordability and ample 
supply of large residential projects are the major factors behind its 
development. Well-developed infrastructure such as Chandkheda 
Railway station, proximity to SP Ring Road and BRTS services 
provides good access and easy connectivity to other localities 

in Ahmedabad. 

Range: %2,800-3,500 per sq.ft. 

Why Buy? Affordability, good infrastructure and proximity to 
S.G highway. 0 


Contributors in selection: 

Rohan Sharma, Head-Research, Cushman and Wakefield India; 

Arvind Nandan, Executive Director - Research, Knight Frank India; 

Raghav Kapur, Region Head — South India, SILA. 
fajendran@outlookindia.com 


Not everybody has a big budget— but they still manage. 


One day, affordable homes should be available to all. We, at GICHF, are trying 
to support an India where affordable housing is a reality. And we would have 
played a part in creating a nation where every family has a place of their own. 


* Free Property Insurance Call toll-free: 
* Free Accidental Death Insurance 1800 103 0000 


* Life Insurance (optional against one-time premium) 


Yair 
GIC HOUSING FINANCE LTD. 


YOUR ROAD TO A DREAM HOME 


Visit us at www.gichfindia.com 


PROMOTERS: General Insurance Corporation of India | The New India Assurance Company Ltd. | United 
India Insurance Company Ltd. | The Oriental Insurance Company Ltd. | National Insurance Company Ltd. 


wwwthinkcafe.in 


Fintech 


cl 


Future Of 
Payments 


By Anagh Pal and Suyash Desai 


he buzz around fintech has gained 

substantial attention of traditional 
financial institutions, startups, venture 
capitalists and regulators. To simply 
explain, it is about putting finance and 
technology together. 
From paying our bills, to booking a cab 
and then instantly transferring money 
toa friend, all these have been made 
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possible by smart startups in the 
fintech space. 

It is true that among all sectors mobile 
wallets have been the most popular, 
but in the recent past, a wide gamut of 
fintech sub-sectors have emerged, in 
India and globally, which have the power 
to change the banking services, lending 
or investments. 

We present 20 such fintech companies 
that have made that crucial difference. 


Paytm 


Founder: Vijay 
Shekhar Sharma 


Headquarters: Noida 
Active since: 2010 


Paytm offers mobile payment 
solutions to over seven 
million merchants and more 
than 200 million consumers 
to make payments through 
cards, bank accounts and 
digital credit. 


policy bazaar@ 
Co-founders: Yashish 


Dahiya, Avaneesh 
Nirjar, Alok Bansal 


Headquarters: Gurugram 
Active since: 2008 


An insurance marketplace, 
the portal was launched 
with the purpose to educate 
people on insurance. The 
website receives over 100 
million visitors yearly and 
has recently recorded nearly 
300,000 transactions a 
month. Currently, it accounts 
for nearly 25 per cent of 
India’s life cover, and over 
seven per cent of India’s 
retail health business. 


ANNIVERSARY 
ox: 


Founder: Adhil Shetty 
Headquarters: GUrUgram 
Active since: 2008 
BankBazaar is an online 
marketplace that offers end- 
to-end instant services across 
leading financial institutions 


Wbbikwik 


Co-founders: Upasana 
Taku and 
Bipin Preet Singh 


Headquarters: Gurugram 
Active since: 2009 


Mobikwik is a mobile 
payments network 
connecting more than 107 
million users with more 
than three million direct 
merchants. 


covering loans, credit cards, 
and insurance. It focuses on 
mobile technology to deliver 
paperless transactions and 
caters to 70 million customers 
per quarter. Recently 
BankBazaar expanded its 
markets to Singapore and 
Malaysia. 


Users load money into the 
wallet and can also make 
bank transfers via Unified 
Payment Interface (UPI). 


(cash 


Founder: Naveen Surya 


zest 


Co-founders: Lizzie 


; Chapman, Priya 
penile Sharmacnd Atiiti 
Active since: Anantharaman 


A part of the Essel Group, 
ItzCash Card offers cash cards 
for payment solutions. It’s the 
first company to be issued a 
Certificate of Authorization 
by the Reserve Bank of India. 
Its products range from 
services to stores to solutions 
in both offline and online 
marketplaces. 


Headquarters: Bengaluru 
Active since: 2015 


This online credit provider, run 
by Camden Town Technologies, 
receives three lakh applications 
per month and does more than 
%three crore disbursal in a day. It 
approves loan ranging from 
%129 to %4 lakh. 


CAPIT. 
FLOAT 


Co-founders: Gaurav Hinduja and Shashank Rishyasringa 
Headquarters: Bengaluru 
Active since: 1993 


Capital Float is an online platform that provides working capital finance 

to small and medium enterprises (SME) in India. It offers flexible, short- 
term loans that can be used to purchase inventory, service new orders or 
optimise cash cycles. Borrowers can apply online in minutes, select desired 
repayment terms and receive funds in their accounts within three days. 
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Fintech 


InCred 


Borrow With Confidence 


Founder: Bhupinder Singh 
Headquarters: Mumbai 
Active since: 2016 


InCred acts as a lending platform. It claims to use 
data-science to make lending quick, simple and 
hassle-free. Home loans, personal loans, educational 
loans, SME business loans and two-wheeler loans are 
some segments of InCred’s operation. 


LENDINGKA?T 


Co-founders: Harshvardhan Lunia and 
Mukul Sachan 


Headquarters: Gurugram 
Active since: 2014 


A startup working in the capital space, Lendingkart 
facilitates lenders to evaluate borrower's credit 
worthiness and offers related services. Customers can 
avail SME lending as well. 


@ 


PhonePe 


Co-founders: Sameer 
Nigam, Rahul Chari 
and Burzin Engineer 
Headquarters: Bengaluru 
Active since: 2015 


PhonePe helps you transfer 
money from your bank 
account to another. The 
payment system is based 
on UPI. The company was 
acquired by Flipkart in 
April 2016. 


CC-Avenue 


Founder: Vishwas Patel 
Headquarters: Mumbai 
Active since: 2001 


India’s first fintech company 
to be listed on the NSE, 
CCAvenue offers an end-to- 
end e-commerce solution that 
allows merchants to accept 
payments online. The company 
claims to be the first third- 
party payment aggregator to 
offer multi-channel payment 
platform. Its current market 
capitalisation is over $2 billion. 


Fino 

Fino Payments Bank 
Founder: Manish Khera 
Headquarters: New Delhi 
Active since: 2006 


Fino Payments Bank launched its operations with over 400 branches 
and 25,000 banking points to cater to the banking needs of the m 


market segment. It is a technology solutions provider for institutions 


like banks, governments and insurance companies. 


@ freecharge 


Co-founders: Kunal 
Shah and 
Sandeep Tandon 


Headquarters: Gurugram 
Active since: 2010 


A mobile wallet, FreeCharge 
is a wholly-owned subsidiary 
of Axis Bank that enables 
customers to make prepaid, 
postpaid, metro recharge 
and utility bill payments for 
numerous service providers. 
It launched a digital wallet 
service on September 2011, 
which allows customers to 
Chat-n-Pay to friends, family 
and merchants in less than 
five seconds. 


108 | Outlook Money | October 2018 | www.outlockmoney.com 


Coverfox 


Co-founders: Varun Dua 
and Devendra Rane 


Headquarters: Mumbai 
Active since: 2013 


Approved by the 
Insurance Regulatory and 
Development Authority 

of India, CoverFox is an 
insurance broking firm 

that enables customers 

to compare and purchase 
insurance online. It has a 

tie up with more than 40 
insurance companies, thus 
providing customers with 

a wide range of options in 
life, health, car, two wheeler, 
travel insurances. 


®& clearTax | 


Founder: Archit Gupta 
Headquarters: Bengaluru 
Active since: 2011 

As the name suggests, 
ClearTax was formed 

with the purpose to help 
individuals in filling their 
income tax returns. It also 
provides organisations a 
cloud-based platform to file 
tax returns and generate 
Form 16 for employees. 


.NNIVERSARY 
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MONEY TAP 


Co-founders: Bala Parthasarathy, Kunal Varma 
and Anuj Kacker 


Headquarters: Bengaluru 
Active since: 2016 


MoneyTap introduced the concept of credit line for the Indian 
consumers when it was launched in September 2016. Asa 
concept, credit line means that the bank will issue a limit of &five 
lakh, without any collateral or charging any interest. Against this 
limit, using the MoneyTap application, consumers can borrow up 
to five lakh and repay it as EMIs between two months to three 
years. Besides, the app also allows the customer to carry out all 
financial transactions such as billing and repayment. 


@ Pine Labs 


Founder: Lovir Kapoor 
Headquarters: Noida 
Active since: 1998 


Started as a specialty payment app and 
loyalty solutions company for closed-user 
groups in the petroleum industry, Pine Labs 
evolved into a payment acceptance partner 
for more than 85000 retailers across various 
sectors. It is a provider of retail point of 
sale solutions that simplifies payment 
acceptance while at the same time creating 
business opportunities for merchants, 
brands and issuers. 


FE] FLEXILOANS 


Co-founders: Manish Lunia, Deepak Jain, 
Ritesh Jain and Abhishek Kothari 


Headquarters: Mumbai 
Active since: 2016 


FlexiLoans is a digital lending platform for small 
businesses. It was started to provide loans to small 
businesses in quick and flexible turnaround time. Till 
date, it has disbursed loans worth over 200 crore to small 
businesses across 300 cities. In 2016, FlexiLoans raised 


over 2100 crore in equity commitment. 


4 
FUNDSINDIA 


Co-founders: C R Chandrashekhar 
/ and Srikanth Meenakshi 


Headquarters: Chennai 
Active since: 2009 


FundsIndia is an online platform for financial 
services like mutual funds, equities, savings accounts, 
SIP with insurance and corporate fixed deposit. It 
has customers in over 2,000 cities. The investment 
size for several financial services that they offer have 
exceeded %5,000 crore. 


Gitrus 


Founder: Jitendra Gupta 

Headquarters: Mumbai 

Active since: 2011 

A subsidiary of PayU, Citrus is a UPI application 
that allows customers to pay through direct account 
transfers. The company offers various payment 
options like direct payments, wallet services and 
credit services. It has a user base of more than 800 
million and caters to 50,000 merchants. 
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Financial Events 


India’s 


Two Deeades On A 


By Deepika Asthana 


Global Financial Crisis 2008 


The global financial crisis of 2008 was largely perpetuated by a host 
of factors including housing collapse in the United States 
(US) and unscrupulous lending in economies across 

the globe. The crisis might have originated in the 
US but its impact was felt worldwide. As Archana 
Hingorani, Founder and Managing Partner of 
Siana Capital, points out, “This event has left an 
indelible impact on the globe from an economic 
perspective” Meltdown in the US housing 
markets stirred up a storm. Banks found 
themselves in the position of holding 
repossessed homes. This led to a credit 
crunch and had a domino effect on the 
economy as financial institutions that 
had sanctioned these loans as their 
underlying, now became redundant. 


Demonetisation 


November 8, 2016 is a day not many are likely to forget in a hurry. It was 
on this day that the BJP government announced the demonetisation of 
%500 and 1000 banknotes. Besides having caught the nation unawares, 

the announcement also threw all and sundry into a state of panic. As per 
the government, the main aim of this action was to curtail the shadow 
economy and crack down on the use of illicit and counterfeit cash to fund 
illegal activity and terrorism. However, two years down the line the benefits 


of this move are still not apparent to a large part of the population. 


Digital Banking: Teller to Click 


Considering that banking assumes an important role in 

our daily lives, it should ideally be effortless. As tech-savvy 
customers navigate through their increasingly digitised 

lives, the norm that banking needs to be done physically is 
constantly being challenged. Today banks aim to provide fast, 
accurate and quality banking experience to their customers. 
Hence, the topmost agenda for 

banks in India has now 
become “digitisation”. 
‘They have made 
rapid strides from 
conventional banking 
to digital banking. 
However, this is 

just the beginning. 
Digital banking still 
has a long way to go. 


ANNIVERSARY 
ISSUE 


Goods and Services 
Tax, 2017 


Touted as India’s biggest 
indirect tax reform, the Goods 
and Services Tax (GST) was 
introduced from July 1, 2017. 
‘The GST is basically an indirect 
tax levied on the supply of 
goods and services. Hailed as 
“One Nation, One Tax” the 
main aim of GST was to have 
one uniform indirect tax. As 
many as 17 taxes and multiple 
cesses were subsumed into 
GST, aligning India with global 
regimes. Central taxes such 

as excise duty, services tax, 
countervailing duty and state 
taxes — including value added 
tax, octroi and purchase tax 

— were all rolled into one. The 
new regime provided for free 
flow of tax credits and did away 
with cascading due to tax on 
tax, boosting company financials 
and resulting in reduced prices 
for consumers. A consumer in 
Kanyakumari now pays the same 
tax as one in Kashmir. 


Mutual Fund Product 
Categorization 


Mutual funds are considered as one of the 
best vehicles for retail investors. Therefore, 
choosing the right scheme for investment 
needs should be easy. However, with 
multiple schemes available in the market 
that often have overlapping characteristics, 
it becomes difficult to make the right 
choice. Added to that many schemes do 
not necessarily always invest as per their 
mandate thus exposing investors to assets 
and risks that they had not bargained for. 
To combat these challenges, the SEBI 
introduced a regulation on categorization 
and rationalization of mutual fund 
schemes, which the fund houses have to 
strictly comply with. 
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Financial Events 


Bankruptcy Code 


Earlier this year, the 
parliament passed the 
Insolvency and Bankruptcy 
Code (Second Amendment) 
Bill, 2018 allowing homebuyers 
to be treated as financial 
creditors and seeking to set 
up a special dispensation for 
small sector enterprises. The 
Bill seeks to ensure that timely 
resolution is provided to small 
bankrupt firms and, at the 
same time, stringent action 

is taken against big bankrupt 
businesses. The main aim of 
the Bill is to ensure that all 
cases are led to resolution 
rather than liquidation. It will 
protect the interest of small 
investors, homebuyers and at 
the same time make business 
processes less cumbersome. 
Indeed a big step in the 

right direction. 


The Real Estate 
Regulation and 
Development Act 


Ina refreshing change in the 
marketplace, the buyer no longer 
needs to be “beware”, For the longest 
time, purchasing goods and services, 
the rule of “caveat emptor” applied 

to all buyers. This meant that it is the 
buyer's responsibility to ensure that 
the goods and services purchased 

are in order. With the enacting 

of the Real Estate Regulation and 
Develoment Act, 2016 on March 26, 
2016, the Indian Government passed 
this onus onto the seller i.e., the real 
estate developer. The primary aim of 
RERA is to protect the interests of 
homebuyers and boost investments 
in the realty sector. Homebuyers have 
for long complained that real estate 
transactions were skewed heavily in 
favour of developers. RERA aimed 

to create a more equitable and fair 
transaction between the seller and the 
buyer, especially in primary markets. 
‘Thus bringing in more transparency. 


Rise of Digital 
Payments 


‘The world is moving to a 
digital paradigm and the 

need of the hour is to become 
enshrined in the digital way 

of life. Leaps have been taken 
by the Indian Government to 
promote digital transactions. 
The launch of United 
Payments Interface (UPI) and 
Bharat Interface for Money 
(BHIM) by National Payments 
Corporation of India are 
significant steps towards the 
same. UPI is a mobile interface 
where people can make instant 
funds transfer from one bank 
to another without even 
mentioning the bank account 
number. Kiran Shetty, Head of 
Indian sub-continent, SWIFT, 
says, “the payments landscape 
in India has evolved and is 
leading the innovation space 
across the globe.” 


Ageregators in Insurance and 
Mutual Fund 


‘There is now a perceptible shift in the way financial 
service providers engage with clients. Technology has 
enabled the germination of online marketplaces for 
financial products. Fintech aggregators are creating a 
channel for mass customers to become aware of, learn 
about and access financial products. Aggregators like 
bankbazaar.com, paisabazaar.com and scripbox have 
created a marketplace where customers can compare 
and the purchase financial products.Customers can 
now leverage upon the benefit of “choice”, 
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Fintech companies and 
changing business models 


‘The investment landscape in India has gone through 
dramatic shifts over the last 20 years. One of the 
biggest shifts that it has seen is the unprecedented 
rise of fintech startups. “Today, there is a technology- 
driven shift in customer behaviour. The younger 
generation expects a more tailored and personalised 
experience even when it comes to financial services” 
shares Adhil Shetty, CEO bankbazaar.com. At 

the core of the fintech growth in India lies the 
government’ thrust on digitisation. 


Satyam Scandal and Market Meltdown 


On January 7, 2009 Satyam Computer Services started out trading with around 
2180. By the end of the day, the stock price had fallen to close to 40 a share, 


losing more than 70 per cent in value in just one trading session. The next 


day it went down even below 210 levels. On that fateful day, Ramalinga Raju, 
chairperson of Satyam resigned after allegedly confessing that the company’s 


profits and cash reserves had been doctored for several years. This lead to 


possibly the biggest corporate accounting fraud ,which misled stakeholders by 
lying about the company’s financial health. Needless to say, the huge crashvi 


the stock price left many investors with large losses. 


ANNIVERSARY 
ISSUE 


Move to Monetary 
Committee in line 
with global peers 


On June 27, 2016, the 
Government amended the 
RBI Act to hand over the 

job of monetary policy- 
making in India to a newly 
constituted Monetary Policy 
Committee (MPC). The new 
MPC is a six-member panel 
expected to bring “value and 
transparency” to rate-setting 
decisions. It constitutes three 
members from the RBI — the 
Governor, a Deputy Governor 
and another official — and 
three independent members, 
selected by the Government. 
A search committee also 
recommends three external 
members, experts in the 

field of economics, banking 
or finance. The MPC meets 
quarterly with the intent of 
voting on the monetary policy. 


CPI to govern the 
rate decisions and 
RBI to adhere to it 


In 2015, the RBI decided to adopt 
inflation targeting as its guide 

to monetary policy decisions. 
According to Atul Singh, CEO, 
WGC Capital, “This monetary 
policy is the game changing 
structural economic reform.” 

‘The idea behind this is that the 
best way a monetary policy can 
support long-term growth is by 
ensuring price stability. Under 
this policy, the central bank 

sets a target inflation rate for a 
medium term which they need to 
maintain. Consequently, interest 
rate decisions are tethered to this 
target inflation rate. This is likely 
to bring in more credibility to the 
monetary policy framework and 
give the MPC enough headroom 
to balance interest rate decisions 
that impact inflation and growth. 


RBI moves to CPI 
Inflation 


Inflation to an average Indian 
consumer means an increrase in 
price of goods and services. Retail 
inflation is a superior indicator 
of the underlying demand 
situation in the economy, which 
determines the extent to which 
retailers can pass on a sustained 
rise in wholesale prices. While, 

in a strong environment, retailers 
can pass on the entire increase in 
wholesale prices or even more to 
their end-consumers, if demand 
remains weak, retailers could 
witness pressure on margins. In 
April 2014, the RBI eschewed the 
Wholesale Price Index (WPI) in 
favour of the new Consumer Price 
Index (CPI) (combined) as the key 
measure of inflation. Since CPI 
measures the cost of living, it is 
considered a better indicator of 
inflation compared to WPI. 


Bull Run from 2003-2007 


Beginning on May 6, 2003 the Bull Run was fuelled by a lot of factors. By 
August 19, 2003, the BSE Sensex stood at 4,026.27 mark. The rally continued 
till January 2004, when it pierced through 6000 mark and then it took a 
whopping 370 trading sessions to cross the 7,000 mark on June 20, 2005. 
From there, the sentiment turned distinctly firm following good liquidity 
and Sensex crossed 8,000-mark on September 8, 2005. In 54 trading days, it 
crossed 9,000 mark on November 28, 2005. The index crossed 10,000 mark 
on February 6, 2006 and to reach 11K mark, it only took 29 trading sessions. 
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_ Financial Events 
Rise of NBFC and SME 


Small and medium enterprises play a pivoital role 
in a country’s economic development. And India 

is no exception. Singh points out that, in India, 

for along while, SMEs’ dependancy on public 
sector and private banks hampered their progress 
owing to reasons like higher lending rate. This gave 
rise to new opportunities for lenders who were in 
a position to offer credit to the SME segment at 
competitive rates. Needless to say that they were 
successful. Such a drastic move went on to shape 
the way SMEs functioned and ensured profitability 
for the sector as well as the overall economy. 


Dot Com 
Bubble 2001 


In under two decades, 

the internet has altered 

the way we live in present 
times. It has also given rise 
to businesses and start-ups 
that have made millions 
off of the Internet. In the 
1990s, the Internet created 
a euphoric attitude toward 
business and inspired many 
entrepreneurs to jump 
down the “dot com rabbit 
hole” to create online 
businesses in the hope 
that the companies would 
be worth millions in the 


Sensex hitting upper circuit 


On May 18, 2009, the Bombay Stock Exchange 
Sensex created history by hitting two upper circuit 
trading limits in a single trading session. It was also 
the first time in Indian market's trading history 
that trading had been halted for the day due to the 
markets hitting the upper circuit limit. Trading was 
halted until 11:55am after the Sensex opened 10 per 
cent up by 1,300 points and NSE 15 per cent up by 
500 points within 60 seconds of trade reaching its 
upper circuit. It really was a spectacular day with 
28 of the 30 constituents of the Sensex, hitting the 
upper circuit. 


The Eurozone 
Crisis 

In the aftermath of the 
2008 meltdown came the 
Eurozone debt crisis that 
evolved in three phases. 
The first came in the wake 
of the 2008 crisis. Next, 
with greater expectation 

of public support for 
distressed banks, the 
spreads that a sovereign 
paid tended to rise, 
following evidence of stress 
in its domestic financial 
sector. Finally, in May 
2010, sovereign weaknesses 
quickly percolated to 


Diesel Prices Deregulated 


In October 2014, the Government of 

India deregulated diesel prices and linked 
the same to prevailing market prices. 
Consequently, if global crude prices were to 
rise then the price of diesel would increase 
and if global crude prices were to fall 

then the price of diesel would reduce. The 
government would no longer dictate the 
price of diesel which would be determined 
by market forces. Up until then, oil retailers 
were mandated to sell diesel at lower prices 
which the government had to reimburse. 
With the freeing up of diesel prices, the 
government's subsidy bill was expected to 
reduce and have a positive impact on fiscal 
deficit numbers. The event also brought 
private firms into retail sale. 


future. Both investors and 
entrepreneurs jumped into 
them without paying much 
heed to caution. Everybody 
thought that they could 
replicate the success of 
companies like Amazon 
and eBay. However, for 
every company that grew 
to be a multi-million-dollar 
business, hundreds of 
others failed. 

Among other factors, 

the collapse of these 
Internet stocks eventually 
precipitated the 2001 stock 
market crash. 


every aspect of the 
economy leading to a more 
pessimistic assessment 

of the financial sector's 
prospects. In December 
2009, it came to light that 
Greece is burdened with 
debt amounting to 113 
per cent of GDP, nearly 
double the Eurozone limit. 
Rating agencies started to 
downgrade Greek banks 
further adding to the 
country’s woes. Concern 
started to build about all 
the indebted European 
countries including Italy 
and France. 
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Law 


Financial 
Deadwood 


By M.Rajendran 


nvestors both domestic and foreign look 
at the legal framework of a country while 
deciding on their investments. A country 
with its laws that could result in confusions and 
delays are a major deterrent for investors, The 
Indian government over the last two decades 
have been clearing laws that have become 
redundant. Despite that, many more laws 
are impeding the ease of doing business. 
Our experts picked 20 of them. 


Wealth Tax Act, 1957 


What is the law? 
The act imposes one per cent tax on every 
individual, family and company, whose net wealth 
exceeds %30 lakh. 
Reasons for repeal: The number of such taxpayers 
is too small. Imposition of tax on assets like houses, 
jewellery, cash etc. pushes their ownership underground 
and gives rise to black money. 
Issues: There are no legal issues that would impede repeal. 
Recently, steps have been taken to repeal. 


Tolls On Roads 
And Bridges Act, 1875 


What is the Law? 

It enables the Government to levy tolls on public roads and 
bridges in the Presidency of Bombay. 

Reasons for Repeal: Section 20 of the Bombay Motor 
Vehicles Tax Act, 1958 bars the levying of tolls on a vehicle, 
animal or person by the state or local board, and ona vehicle 
by local authority. 

Issues: There are no legal issues that would impede repeal. 


Andhra Pradesh 
(Telangana 
Area) 
Insolvency Act, 
1351F 


What is the Law? 

The objective of the Act is to amend 
and consolidate insolvency laws in 
Andhra Pradesh. 

Reasons for Repeal: The 
provisions of this Act, especially 
Section 8, are inconsistent with the 
provisions of the Insolvency and 
Banking Code, 2016. 

Issues: There are no legal issues 
that would impede repeal. However, 
asavings clause may be added in 
the repealing legislation with respect 
to any cases pending under the Act, 
stating that the same shall not be 
subject to the repealing legislation. 


Oudh Talukdars’ 
Relief Act, 1870 


What is the Law? 

The Uttar Pradesh Act alleviates 

the debts accrued on the estates of 
Talukdars in Oudh. At the time of 
enactment of this Act, Talukdars of 
Oudh were in debt and their immovable 
property was subject to mortgages, 
charges and liens; and it was expedient 
to provide relief for the same. 
Reasons for Repeal: Neither the 
Princely State of Oudh nor the Talukdari 
System exists anymore. Thus, the 
provisions are obsolete. The law has 
been recommended for repeal by the 
248th Law Commission Report. 
Issues: There are no legal issues that 
would impede repeal. 


e ANNIVERSARY 
ISSUE 


The Ganges Tolls Act, 
1867 


What is the law? 

This Act authorises levying of tolls on boats plying 

on Ganga to improve navigation and shipping facilities 
between Allahabad and Dinapore. 

Reasons for repeal: The language used in the Act 
is archaic as it stipulates that a toll less than 12 annas 
#per hundred maunds shall be payable. There is no 
evidence of any recent use of this Act. 

Issues: There are no legal implications due to repeal 
of the Act. Recently, steps have been taken to repeal. 


Interest Extension Act, 1960 


What is the Law? 

The Act was applicable in Maharashtra to consolidate and amend 
the law relating to allowance of interest in certain cases. 
Reasons for Repeal: Since the interest Act, 1839 (Act No. 
XXxXIL of 1839) has been replaced by the Interest Act, 1978 (Act No. 
14 0f1978), the provisions of this Act are no longer necessary and 
therefore, it may be repealed. 

Issues: There are no legal issues that would impede repeal. 


Andhra Pradesh Interest 
Free Sales Tax Loans for 
Industries Act, 1987 


Whatis the Law? 
It was implemented to fix the maximum amount 
of Interest Free Sales Tax Loan for certain 
Industries in Andhra Pradesh. 

Reasons for Repeal: The aim was to 
regularize and fix the maximum Interest Free 
Sales Tax Loan between January 1, 1976 and 
March 31, 1984. Since the period fixed for 

the operation has lapsed, it does not 

serve any purpose. 

Issues: There are no legal issues that 
would impede repeal. However, a savings 
clause may be added in the repealing 
legislation with respect to any cases pending 
under the Act, stating that the same shall 
not be subject to the repealing legislation. 
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Law 


Salt Cess 


Act, 1953 


Whatis the law? 

The Central Act levies a 

cess on salt manufacturers 
at the rate of 14 paisa 

per 40kg. 

Reasons for repeal: 
The High-Level Salt 
Enquiry Committee (1978) 
recommended that the cess 
be removed. At that time, 
the annual collection was 
very small while the total 
annual cost of administering 
the licensing of salt works 
and controlling the release 
of salt was 55 per cent of the 
total cess collected. 
Issues: There are no legal 
issues that would impede 
repeal. Recently, steps have 
been taken to repeal. 


Central 
Provinces 
Financial 
Commissioners 
ACT, 19038 


Whatis the Law? 

It was applicable in Chhattisgarh 
to provide the appointment of 
the Financial Commissioner for the 
Central Provinces and further to 
amend the Central Provinces Land 
Revenue Act, 1881. 

Reasons for Repeal: The 
states constituting the Central 
Provinces - MP, Maharashtra and 
Chhattisgarh - no longer exists as an 
administrative unit. 

Issues: There are no legal issues 
that would impede repeal. 


The Jute 
Manufactures 
Cess Act, 
1983 


What is the law? 

This Central Act levies a cess on 
jute manufacturers. 
Reasons for repeal: The 
amounts collected under the 
cess are negligible, and only 
about half are transferred to 
the National Jute Board. 
While this is not in itself a 
ground for repeal, perhaps it 
is anindication that this 

cess is a hindrance to 
economic activity. 

Issues: There are no legal 
issues that would impede 
repeal. Recently, steps have 
been taken to repeal. 


Research and Development Cess Act, 1986 


Whatis the law? 
The Central Act levies a five per cent cess on all technology imported from overseas and sets up 
a fund under the Industrial Development Bank of India into which the money is directed. 


Reasons for repeal: This cess hinders the flow of technology into the nation 


and poses a barrier to trade. 


Issues: There are no legal issues that would impede repeal. Recently, steps 


have been taken to repeal. 


What is the Law? 
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Karnataka Provisional Collection 
of Taxes Act, 1974 


The Act provides for immediate effect being given fora limited period 

provisions in Acts relating to the imposition or increase of taxes. It 

also deals with the provisional collection of taxes. 

Reasons for Repeal: The Act has been subsumed by 

the recent Goods and Services Tax, 2017. 

Issues: There are no legal issues that would 
impede repeal. 


Relief Undertakings 
(Special Provisions) 
Act, 1977 


What is the Law? 

This Act, applicable in Karnataka, was enacted 
to provide temporary relief through financial 
assistance to businesses, in form of loans or 
grants from the government. 

Reasons for Repeal: The Act does not 
lay down a specific criterion for a business 
to be declared a ‘relief undertaking’, but leaves 
it at the discretion of the State Government 
to grant. Similar laws existed in the State of 
Gujarat and Delhi, which have been repealed. 
Issues: There seems to be no legal issues 
that would impede repeal. 


Special Tax on Entry of 
Certain Goods Act, 2004 


What is the Law? 

The Act wasimplemented to levy a special tax on 
entry of certain goods into local areas of Karnataka for 
consumption, use or sale. 

Reasons for Repeal: Taxation of goods has 
been subsumed within the Goods and Services 
Tax, 2017. The later Act is more comprehensive and in 
consonance with the economic policy of the nation. 
Hence, this act has become redundant. 

Issues: There are no legal issues that would 
impede repeal. 


The Tobacco Cess 
Act, 1975 
What is the law? 


This Central Act wasimplemented to collect an excise duty of 
one paisa per kg onall Virginia tobacco produced in India and sold 


at a registered auction platform. 


Reasons for repeal: The excise duty on tobacco under Section 3 


of this Act still operates. The cess collected is negligible. 


Issues: There are no legal implications due to repeal of the Act. 


Recently, steps have been taken to repeal. 


e ANNIVERSARY 
ISSUE 


Karnataka 
Appropriation 
(Vote on Account) 
Act, 1981 


What is the Law? 

The Act was passed to authorise payment. 
and appropriation of certain sums from 
Consolidated Fund of Karnataka for some 
services in 1981-82. 

Reasons for Repeal: The purpose of 
this legislation has been achieved and hence 
it must be repealed. 

Issues: There are no legal issues that would 
impede repeal. 
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Law 


Insolvency 
and 
Bankruptcy 
Code, 2016 
Section 238 


Whatis the law? 

The provisions of the 
erstwhile real estate acts were 
inconsistent with the existing 
laws of the land. 


Reasons for repeal: 
Indian Bankruptcy Code 

allows companies to file for 
bankruptcy to provide relief to 
debtors or creditors. Real Estate 
Regulatory Authority looks at 
providing relief to homebuyers 
and seeks to hold developers 

or builders responsible if the 
project is delayed. The provision 
in these Acts appears to be 
pitted against each other when 
it comes to resolving interest of 
bankers and homebuyers. 
Issues: Section 238 needs to 
be diluted in consonance with 
economic needs of all and not 
just debtors of creditors. 


ratte aleeaned a cnrenncy arenemnenes 
‘The Monetary: 


Para 83 of Provident Fund 
scheme, 1952 


What is the law? 

Provisions are in respect of expats (international employees) 

for compliance with Provident Fund deposits. This Para was 

introduced in 2008. 

Reasons for repeal: 12 per cent of salary ( each of employer share 
as well as employees share), irrespective of the amount, has to go to 
coffers of statutory authorities, unless there is totalization agreement 
with the specific country to which expat belongs. 

Issues: Exorbitant cost both for employer and employee. Discouraging 
foreign brains and energies to work in India. 


Industrial Disputes Act, 1947 


What is the law? 

Certain sections in the law requires a prior permission from the Government 
before closure of industry, where there are more than 100 workers . 
Reasons for repeal: Permission of government is given in rarest of 
fare cases. International companies refrain from investing in India due to 
stringent labour laws specifically the closure and retrenchment provisions. 


Issues: Flexibility to companies will fetch more investments. 


The Sugar Cess Act, 1982 


What is the law? 

This Central Act levies a cess on sugar produced and sold by any sugar 
factory in India, at the rate of %24 per quintal. 

Reasons for repeal: in the past, where cesses have been abolished, 
the costs of the relevant board have been met through government grants. 
Earmarked taxes such as this cess are inefficient since they introduce 
distortions, lead to budgetary indiscipline, and typically have excessive 
administration and compliance costs. 

Issues: The Rangarajan Committee report which laid down the road map 
for deregulation does not mention doing away with the cess; instead it 
recommends redeploying the cess money to offset the removal of levy sugar. 


rajendran@outlookindia.com 


Hemant Batra, RAAVIBIRBAL 
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upto the establishment of the Indian Republic. 


‘during the transition period (1947-50) 
‘System remained unchanged at One Rupee consisting of 192 pies. 1 Rupee was equal to 16 Anna. Source:RBI 
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AT AMITY, WE ARE COMMITTED TO BE AT THE 
FOREFRONT OF ENVIRONMENTAL SUSTAINABILITY. 


That is why, after becoming India's first 
LEED Platinum Certified University Campus at Amity University Gurugram 
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LEED (Leadership in Energy and Environmental Design) is the world’s foremost green building rating system. The Platinum Certification 
is the highest achievable standard. 

One of Amity’s many initiatives that has led to the LEED Platinum Certification is the installation of a 1 MW roof-top Solar Power 
Plant on campus - India's first University Campus with this distinction. 
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| Invest - Do not speculate 


Prices change at every tick of the clock. 
It is easy to get lured by term gains 
offered by speculation. However, such 
speculation is more like gambling. 
Investing, on the other hand, involves 
in-depth research. Do not speculate 
with your hard-earned money. 


6 Have a financial plan 


In order to achieve our financial goals, 
we must have a robust plan in place. 

It is best to engage with a qualified 
financial advisor who can help you plan 
your investments and create a portfolio 
that adheres to your risk/return 
requirements. 


Q Choose 
a good advisor 


Awareness about 
investment options and an 
in-depth understanding, 
of the investments made 


There was a great deal of brouhaha 
over rules and the spirit of tennis at the 
recently concluded US Open. It was 
alleged that a leading tennis player 
flouted some serious rules of the game 
and was thus penalised. 


Whether in tennis or investing, every 
participant should not only know the 
rules of the game but follow them in 
their true spirit to ensure discipline and 
a possible victory, Investing rules are 
meant to serve as a guide to investors 
and help them tide over difficult or 
volatile market conditions. 


By Deepika Asthana 
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financial planning. It . = 


is not always possible for us to have that kind of 
knowledge. In such cases, investors can seek advice a) Know which assets 
and guidance from professional advisors who are ina 

Gedeceeatene mee Intecaenutriee to buy and sell 


Never invest in something that you don't 

} understand. When you are putting your 

hard earned money somewhere, it is 
important to ensure that you understand 
the benefits and risks associated with it. 
Different asset classes have varying levels 
of risk and can, at different points in time, 
generate varying levels of returns. While it 
is not always possible to understand every 
asset class, it is important to be cognizant 
of its relative advantages and disadvantages. 


a) Start early and be regular 


There is a beautiful concept in finance called “the power of 
compounding” What it basically does is that it not only reinvests 
the principal amount that you invest but also reinvests the 
interest earned on the principal earned. Consequently, the 
longer the money stays invested, the better it grows. Hence, in 
order to reap the benefits of compounding, investors should 
start their investment journey as early as possible. 
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ANNIVERSARY 
ox: 


: é Choose good companies at 
compelling valuations 


When choosing to invest in a stock, one must look for good 
companies that have either demonstrated their capabilities or 
shown the potential for good future growth. Also, like any other 
purchase, we should always look for a good bargain that is buy 

, . ;ood companies at compelling valuations. 
¢) Don't put all youreggsin : ° Z ae 
one basket - diversify 


When it comes to investing, 
especially in equity markets, risk 
becomes ubiquitous. In financial 
markets, risks can never be 
completely eliminated. However, 
it can be mitigated. And, the best 
way to mitigate portfolio risk is to 
diversify investments. 


é Timing the market is a redundant exercise 


Stock market movements are influenced by a multitude of factors 
which range from macro factors, company specific factors to investor 
behaviour. Consequently, it is almost impossible to catch market tops 
and bottoms. Hence, instead of anchoring your investment strategy to 
‘the best time to invest” one must anchor it to “invest for the long- 
term in assets that best meet your risk/return requirements’, 


Odo Not be over influenced by emotions 


Traditional financial theory would have us believe that equity 
markets are efficient and all investors make rational investment 


Q Invest for the long-term 


Over the long-term, ri 
with short-term volatil 
mitigated. Moreover, it also 
allows one to reap the benefit of 
compounding or the capability to 
reinvest one’s profit. Time is the 
greatest companion of an investor, 
Also, it gives you tax benefits. 


decisions. However, this is not always true. Investors often get 
influenced by their own emotions and personal biases, which 

impact their ability to make rational investment decisions. As an 
investor, it is important to be cognizant of the impact of emotions 
on investment behaviour. By investing systematically and in a regular 
and disciplined manner, investors can mitigate the negative impact 
of emotions on investment decision making. 


é Create an emergency fund 


There is no certainty about most 
things in life. Even our best laid plans 
and most judicious investments 

can sometimes go amok. In such 
situations, an emergency fund could 
come to your rescue. In personal 

life, the purpose of the emergency 
fund is to keep things in line during 
the uncertain event. One can stay 
relaxed, once he or she has an 
emergency fund for any uncertainties. 
In bad conditions or at the time of 
exigencies, an emergency fund 
could be your good friend, 
precluding the need for you 
to depend on your parents, 
friends, and relatives. 
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@ donot follow the herd 


History is witness to the fact that large groups of people can be 
wrong for long periods of time. Following the herd or the majority 
opinion, especially while making investment decisions can be 
detrimental to an investor's portfolio. Buying a stock because it is 
considered a “hot stock” or because “everyone else is buying it” is 
never a great idea. Instead look to make investments that can help 
you achieve your goals while adhering to your constraints. 


) Be disciplined and stick to your financial plan 


When starting on your investment journey, it is always good to 
have a financial plan in place. Every individual has multiple short- 
term as well as long-term goals. Along with that, an individual's 
income, capacity to save and risk profile is unique. A financial 
plan ensures that investments are made in assets that are most 
suited to an investor's risk profile and are capable of generating 
the desired returns. However, the success of the financial plan 
hinges upon the investor. One must adhere to the financial plan in 
a disciplined and systematic manner. 


Thumbrules 


} Invest ina life insurance policy 


Buying a life insurance should be an integral part of any 
individual’s financial plan. Irrespective of one’s current 
earning or financial planning, one can't really predict the 
future. Lots of people die a premature death every year. 
Buying a life insurance policy can help you secure your 


family’s well-being. 


§ Have realistic expectations 
Higher the risk, higher is the potential 
return from that asset. Thus, investors. 
should have realistic return expectations. 
If an investor is relatively risk-averse and 
prefers to invest only in fixed-income 


instruments, then it would be unrealistic for 


him to expect 15-20 per cent returns on 
his portfolio. 


é Start small and build on it 


“Now’ is always the best time to begin 
your investment planning journey. It 

is important that you save and invest 
ona regular basis, irrespective of the 
amount. It is absolutely fine to start a 
small investment and build it over time. 
It is also absolutely fine to start a small 
investment and continue with it in a 
regular and disciplined manner. Any 
investment, if made judiciously, can help 
you achieve your goals. 
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: Q Don't fear 

investment risk - manage it 
Risk is inherent in all types of 
investment. All you need to do is 
judiciously manage it. Diversification 
through asset allocation is one of the 
best ways to manage investment risk. 
It ensures that portfolio risk is spread 
across asset classes so that sharp 


movements in any one asset class do 
not have an undue influence on the 


overall portfolio. 


é Ifit looks too good to be true, then it probably is 


There are some stocks, investments or products that promise very 
high returns with very low levels of risk, Beware of such products. If 
the returns are sounding too good to be true it probably is that they 
are not realisable or are not possible to generate without exposing 
oneself to very high levels of risk. Always be sceptical of ideas that 
sound esoteric and make big promises. It is very difficult to generate 
consistently above average returns in the markets. 


a) Be aware of the expenses and charges 

“Caveat Emptor” is a principle that is applicable to the purchase 
and sale of just about any product. It states that the buyer alone is 
responsible for checking the quality and suitability of goods before 
a purchase is made. Similarly, when making investment decisions, 
an investor should not only be completely aware of the asset that he 
is purchasing but also of the costs and charges that are associated 
with purchasing that asset. These could include management fees, 
advisory fee, transaction fees, brokerage paid and various taxes. 


é Review your portfolio periodically 
Investment decisions should be made keeping in mind your goals 
and should ideally reflect your risk/return requirements. However, 
nothing in life is static. As time passes, our circumstances and needs 
might change. Consequently, our return requirements and risk 
capacity might change as well. Also, the performance and future 
outlook of the assets in our portfolio is subject to change. Thus, it is 
recommended that investors periodically review their portfolios to 
ensure that their investment plan is on track and they are on their 
way to financial freedom. 0 
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If you build 
aCCPina 
specific year 
and let it run 
untouched for 
ten years, the 
portfolio might 
grow tenfold! 


uying and then selling stocks 
B frequently is one of the easier ways 

to produce sub-optimal returns in 
the stock market. 

Terence Odean, a behavioural 
economist at University of California, 
tracked 97,483 trades among 10 thousand 
randomly selected accounts of a major 
discount brokerage over a seven-year 
period (1987-1993). The first thing he 
learned was, the investors sold and then 
repurchased almost 80 per cent of their 
portfolios each year. Then he compared 
the portfolios to the market average, 
over three different time periods (four 
months, one year and two years). In 
every case, he found two amazing trends: 
first, the stocks that the investors bought 
consistently trailed the market, and 
second, the stocks that they sold 
beat the market. 

Odean wanted to look deeper, so he 
examined the trading behaviour and 
performance results of 6,465 households. 
In a paper titled, ‘Trading Is Hazardous 
to Your Wealth’ (2000), Odean, along 
with Brad Barber, professor of finance, 
University of California, compared 
records of people who traded frequently 
versus people who traded less often. 
‘They found that, on an average, the most 
active traders had the poorest results, 
while those who traded the least earned 
the highest returns. This implied that the 
investors who could hold the investments 
for longer did much better than people 
who ended up selling the stocks. 

Understanding the destructive power 
of churn, most thoughtful investors 
have tried different ways to reduce it by 
holding stocks for much longer. One of 
the most popular among them would be 
the Coffee Can Portfolio (CCP) construct 
created by Rob Kirby of an American 
investment house. 

In his 1984 paper, Kirby spoke about 
his client who had purchased a few 
stocks worth $5000 each but never sold 
anything. This process led to enormous 


29: 
Portfolio 


wealth creation for the client within 10 
years, mainly on account of one stock 
transforming into a jumbo holding worth 
over $800,000. Impressed by this ‘buy and 
forget’ approach, Kirby coined the term 
CCP - a concept that harkens back to 

the Wild West, when Americans, before 
the widespread of banks, saved their 
valuables in a coffee can. 

‘The Indian version of the CCP says 
that investors should look for companies, 
which over the preceding 10 years have 
generated a Return on Capital Employed 
(ROCE) of at least 15 per cent anda 
revenue growth of at least 10 per cent. 

So, for example, in 2000, using 
data from 1991 to 2000 (18 years) to 
identify the companies, which passed 
the two filters, mentioned above, a few 
investors invested their money and kept 
the portfolio untouched for 10 years. 

My research revealed that each of the 
CCPs created over the past 18 years 
outperformed the Sensex, by 5-15 per 
cent per annum. Moreover, in this ‘buy 
and forget’ approach even in risk adjusted 
terms (i.e., accounting for how much the 
portfolio suffers in times of stress in the 
market), 17 out of 18 iterations of the 
CCP outperformed the Sensex. 

Interestingly, if you build a CCP ina 
specific year and let it run untouched for 
10 years it grows tenfold! The short-term 
financial data, based on which investors 
do their annual rebalancing exercises, 
actually reduces returns because they are 
seldom able to get back into the stocks 
before they begins their ascent. 

The question often asked is — if I build 
a CCP today, what sort of stocks should I 
look for? Here is a list of companies (not 
exhaustive) which over the past decade 
have delivered more than 15 per cent 
ROCE every year and more than 10 per 
cent revenue growth: Page Industries, 
Abbott India, Amara Raja Batteries, 
Astra Poly, Dr Lal Pathlabs and Cera 
Sanitaryware. 

The opinions expressed are personal. 


INIVERSARY 
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Retirement 


In Search Of A 
Quiet Recluse 


he idea of retirement often evokes 
T: sense of peace and memories of 
a place that is all about comfort 
— like a remote island or a small house in 
the hills. The inkling may sound idyllic, 
but many senior citizens like to realise 
this dream and often choose to move to a 
different city post-retirement. 
However, sublime it may sound, there 
are certain practical aspects that one 
needs to keep in mind before taking 
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such a decision. Some of these include 
affordable property prices, cost of living, 
infrastructure, healthcare facilities, crime 
rate, weather and also closeness towards 
one’s children. 

We have compiled a list of the top 
20 places to retire in India. The list is 
based on few studies by analyst firms like 
Cushman and Wakefield, Knight Frank, 
SILA and a few real estate developers. 
We chose to divide them into two 
sections — old favourites and emerging 
retirement destinations. 


Pune, Maharashtra i" 
Chandigarh, 
‘h a salubrious climate round Union Territory 
the year, relaxed pace of life and 
great infrastructure, Pune tops the list of 


best places to retire. Most importantly, 
its proximity to Mumbai, the country’s 
commercial capital is one of the major 
reasons for its popularity. With the Pune 
metro expected to be functional by 2021, 


transport system in the city is estimated 
to improve further. 


> Average property prices:%4,000 per sq.ft. 
Doctor's fees: 2500 -700 
Metro: Yes 
Airport: Yes 


> Average property prices: 
%3,000 per sqft. 
Doctor's fees: 400-500 
Metro: No 
Airport: Yes 


Bengaluru, Kamataka 


GG infrastructure and leading to a chaotic pace 

amazing medical facilities _of life has with scaling 

along with a pleasant climate cost of living, somehow 

the year-round, Bengaluru had a deleterious impact 

has always been a pensioners’ on many willing to adopt 

paradise. With a (now)- Bengaluru as their retired 

functional Namma Metro hometown. 

and some decent hospitals 

like Narayana Hrudayalaya > Average property prices: 

and NIMHANS Bengaluru is 5,500 per sqft. 

definitely a hub for retirees. Doctor's fees: 600-700 
However, gradually an ever Metro: Yes 

increasing traffic and pollution Airport: Yes 
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Retirement 


ocated in the lap of the Mysuru, Kamataka 
Himalayas, Dehradun has been 

one of the favourite places to retire. ES like good 

The city's booming infrastructure i infrastructure, affordable 


has been a major reason behind 
this. Despite failing to make it 

to the smart cities list, many 
elderly people choose to move 

to Dehradun at the end of their 
service life. Since the realty market 
has also started to shape up, rental 


lifestyle and strategic location, 
make Mysuru an attractive 
retirement destination. 

The realty market of the 
city has evolved over years 
with affordable properties 
easily being available. Medical 


accommodations at affordable facilities in Mysuru are good 
Dehradun, prices are available even at prime and the crime rate is low. 
Uttarakhand localities, The city already has a 
retirement home named Antara. H > Average property prices: 
> Average property prices: Dehradun's good i %2,600 per sq.ft. 
%2,800 per sq.ft. transportation system, presence ° Doctor's fees: 450-500 
Doctor’s fees: 7400-500 of good hospitals and low crime Metro: No 
Metro: No rate have transformed it into a Airport: Yes 
Airport: Yes pensioners’ hub. 


Coimbatore, tami Nadu 
espite being asmall city, _also affordable especially in 
Coimbatore has almost all localities like Vadavalli, Perur 
the facilities of a metropolitan and Kovaipudur. However, with 
city, Factors like affordable a gradually growing IT sector, 
property prices, strategic population has increased. 
locations, good infrastructure, _In turn the city is turning 
increasing cosmopolitan somewhat frenzied along 
population and high safety with an increased pollution > Average property prices: 
quotient have also worked in rate. Owing to these factors, 2,900 per sqft. 
its favour. A spurt in retirement — Coimbatore’s popularity as a Doctor's fees: 400-500 
homes in the city is proof of retiring destination has slowly Metro: No 
the same. Property prices are began to fade away. Airport: Yes 


Goa buy or rent out a property. 
Property in southern Goa is 
0a as aretirement hub has affordable. Few challenges 
charmed many visitors over continue to be there such as 
the years. Despiteits popularity —_ availability of public transport 
asa party spot,Goahasseveral ora domestic help. 


beaches and quiet localities 

where one can simply choose }> Average property prices: 
to relax. Places like Siridao, %2,800-3,000 per sa.ft. 
Assagaon and Nachinola are Doctor's fees: 500-600 
some of the best localities Metro: No 


where one can choose to either Airport: Yes 
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Hyderabad, 


Telangana 


B= the city turned into 
‘a cyber hub, Hyderabad 
had immense appeal among 
the senior citizens who chose 
to retire here. A well-planned 
city with good infrastructure 
along with affordable 
property prices, good medical 
facilities, low crime rate had 
always worked in their favour. 
Now, with the Hyderabad 
metro being functional and 


Bhopal, 
Madhya Pradesh 


ften referred to as the 

City of Lakes, Bhopal, the 
economic and political hub 
of Madhya Pradesh, has been 
traditionally preferred by the 
country’s senior citizens. Of 
late, the city’s infrastructure 
has improved drastically; 
intra-city transportation has 
become much easier along with 
upgraded medical facilities. 


> Average property prices: 
2,600 per sq.ft. 
Doctor's fees: 450-500 
Metro: No 
Airport: Yes 


ANNIVERSARY 
ISSUE 


the presence of multi-specialty 
hospitals, the city of Nizams 

is certainly a good choice for 
retirees. Nonetheless, of late, IT 
boom, ever increasing traffic and 
pollution leading to a chaotic 
pace of life has somehow had an 
adverse impact on many adopting 
Hyderabad as their home. 


> Average property prices: 
5,000 per sqft. 
Doctor's fees: 7500-700 
Metro: Yes 
Airport: Yes 


Vishakaptnam, Andhra Pradesh 


he only city with a natural harbour in the east coast, 
Vishakapatnam has been a favourite among India’s senior 
citizens for long. The city has two ports and good air and 
rail connectivity to the rest of the country. Intra-city road 
connectivity has been improved to a great extent along with the 
construction of Vizag metro going ahead at a rapid pace. 
Vishakapatnam has a fairly developed health infrastructure with 
the presence of multispecialty hospitals such as Manipal, Care and 
Apollo. Residential realty of 
the city is developing rapidly. 
However, petty crime rate in 


the city is slightly higher. 


> Average property prices: 
%2,900 per sq.ft. 
Doctor's fees: %450-600 
Metro: Under construction 
Airport: Yes 


Nagpur Zone IT park anda 
Maharashtra health city. It has been 
identified as an emerging 
agpur is the only city hub of healthcare in 
apart from Delhi to Maharashtra. 
have rail connectivity to all 
the state capitals. The city > Average property prices: 
is home to the Multi-Modal 2,900 per sq.ft. 
International Hub Airport Doctor's fees: ¥400-600 
comprising an international Metro: Under construction 


airport, a Special Economic Airport: Yes 
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Retirement 


Koehi, kerala 


mong the emerging 

destinations to retire 
in India, Kochi is one of the 
prominent ones. A major city 
in the state of Kerala, the city's 
scenic beauty and a somewhat 
salubrious climate has started 
attracting senior citizens. 


Kochi is very well connected 
to the rest of the country 

and the state in general has 

a good network of road. It 

has two railway stations and 


international airport. Other 
upcoming developments include 
the Kochi metro and an airport- 
seaport link road. The city also 
has a sound health-sector with 
alternative medicines such as 
Ayurveda being prominent. 
However, the rate of petty crimes 


is slightly high. 


}> Average property prices: 
%3,900 per sqft. 
Doctor's fees: %400-600 
Metro: Yes 
Airport: Yes 


Ahmedabad, 


Gujarat 


| ocated on the banks of the 
iti River, Ahmedabad 


boasts of a robust infrastructure. 
Anexcellent network of roadways, 
railway station and an airport, 
connects the city with the rest of 
the country. The city has a bus rapid 
transport system too. 

An express metro link between 
Ahmedabad and Gandhinagar 
and anew international airport at 
Federa are expected to come up 
soon. The realty sector has also 
been active and reputed builders 
are constructing residential 
townships all over the city. 


> Average property prices: 
%4,000 persaft. 
Doctor's fees: %400-650 
Metro: Under construction 
Airport: Yes 


Vadodara, Puducherry, 
Gujarat Union Territory 
‘adodara is yet another ile it is well-connected 

pee industrial city of by railways to several 
Gujarat where senior citizens Indian cities, the airport is also 
can choose to retire. The city functional. Several developers 
is connected by excellent rail have invested in a dozen 
and road arteries. Its airport residential projects including 
connects the city to all major retirement homes. Puducherry 
metropolises of India. An has one of the best healthcare 
international terminal is also facilities in the country. 
about to come up. Its real With an evolving property 
estate market has developed market and affordable prices, 
over the years, and healthcare buying or renting a residential 
facilities have improved property in Puducherry is 
substantially. Also, the city’s somewhat easier compared to 
crime rate is low. other Indian cities. 
> Average property prices: }> Average property prices: 

%31,00 per sq.ft. %3,000 per sq.ft. 

Doctor's fees: 400-600 Doctor's fees: 400-600 

Metro: No Metro: No 

Airport: Yes Airport: Yes 
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Bhubaneshwar, 
Odisha 


Ihe capital of Odisha, 

the city has immense 
importance in terms of 
economic and religious affairs 
in eastern part of the country. 
It is connected to all the major 
metros through rail and air. Of 
late, an airport connecting a 
few international destinations 
has become operational. 
Healthcare in the city has 
improved drastically with 
private players coming in. 
It also has the lowest electricity 
prices in India. 


> Average property prices: 
22,800 per sq.ft. 
Doctor's fees: 350-600 
Metro: No 
Airport: Yes 


Gangtok, sikkim 


G angtok is one of the emerging destinations among 

the best places to retire in India. The city witnessed 

a development spree in the last few years and connectivity 

to the rest of the country has improved drastically. 

Roadways have been developed and even an airport has 

been constructed recently. 
Gangtok’s overall healthcare 
system has improved over 
time. Clubbed with all 
these, the natural beauty 
of the city has began luring 
many retirees of late. 


> Average property prices: 
%2900 per sqft. 
Doctor's fees: $350-650 
Metro: No 


Airport: Yes 
Jaipur, Rajasthan destinations in the Middle East, 
the city is very well-connected 

| ndia’s Pink City is definitely to the rest of the country 

gaining grounds asa through road, rail and air. 
favoutire retiree’s destination. Aboost in infrastructure 
The city has always been development is already 
a hot spot for tourism and underway. 
more recently with the Jaipur 
Literature Festival being held > Average property prices: 
for nearly a decade, Jaipur has %3,000 per sq.ft. 
gained more popularity. While Doctor's fees: 2400-650 
international air connectivity Metro: Yes 
is limited to a few Airport: Yes 


Kasauli, 
Himachal Pradesh 


he hill station has started 

attracting the attention of 
senior citizens of late. While 
the Kasauli Planning Area has 
been increased, roads have 
been further developed to 
ensure better connectivity. 

Some real estate developers 

have already built a few senior 
citizens’ home in this beautiful 
hill station. Property prices are 
also affordable. 


> Average property prices: 
%2,700 per sqft. 
Doctor's fees: %400-600 
Metro: No 
Airport: No 


Bhiwadi, 


Rajasthan 


hiwadi, in Rajasthan has 

been gaining popularity 
of late. Good connectivity to 
Delhi, Gurgaon and Manesar, 
clubbed with less pollution and 
quiet residential pockets, make 
Bhiwadi a great choice as a 
retirement spot. 

A bullet train project, 
proposed between Delhi and 
Jaipur will connect Bhiwadi 
as well. 

In addition to this, the social 
infrastructure of the town has 
witnessed a facelift. 


> Average property prices: 
22,700 per sq.ft. 
Doctor’s fees: 7400-800 
Metro: Proposed 
Airport: No 


‘Sources: property prices trends: 99acres.com; medical expenses: Numbeo.com 
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™ Great — 
Indian 
Financial _ 


Frauds* 


By M.Rajendran 


ANNIVERSARY 
ox: 


he art of conning is a skillful deception executed successfully 
by the best brains for a definite period. Charles Ponzi, an 
Italian-born American immigrant, masterminded one of the first 
international trading fraud in the early twentieth century. 

India had its fair share of financial frauds in the last few decades. Be 
it the 75,000 crore UTI scam or the 2008 Satyam fiasco, scams have 
routinely hit the headlines. We look at 20 of the most prominent scam 
that hit India space. 


1998 


VANISHING COMPANIES 


What Happened: More than 650 
companies raised money and then 
vanished from stock markets. 
Current Status: Only 77 companies 
officially identified 

Estimated: More than %800 crore 


EBI was probing few companies which 
disappeared after raising money from 
the stock markets. In May 1998, it names 80 
companies that had raised close to %330 crore. 
Later, the case was handed over to Department 
of Company Affairs. A retired official shared, 
more than 650 companies were under scrutiny. 


Later a Coordination and Monitoring Committee, 


which was set up to investigate the case, 
Officially identified 238 listed companies, out of 
which 161 could be traced and 77 are still in the 
list of vanishing companies. 


1999 


PLANTATION SCAM 


What Happened: With interest 
rates promised up to 300 per cent, 
investors were lured to invest in teak 
saplings 

Current Status: Not under purview 
of SEBI or RBI, hence no action could 
be taken against the companies 
Estimated: 3000 crore 


few companies like Enbee and Anubhav 

offered investors to invest in teak saplings, 
promising them 25 to 300 per cent of profit 
after 20 to 30 years. The scam came into the 
light only after cheques started bouncing and 
companies’ offices began closing down in 1997. 
They got away because they were operating in 
a legal no man’s land. Companies engaged in 
agricultural activities are not governed by the 
Reserve Bank of India (RBI). They did not issue 
tradable securities, so no SEB! purview either. 


1199), the Unit Trust of India (UTI) was converted from 


2001 


What Happened: In 1997, 
after government nominees 
were removed from UTI board, 
the trust made some shoddy 
investments 

Current Status: Arrested 
Estimated: 5,000 crore 


debt-based fund into equity-based fund and in 1997, all 
the government nominees were removed from its board. The 
scheme in contention was no more under the regulation of 
SEBI. The chairman of UTI got an arbitrary power to decide 
investments up to %40 crore. Within one year, its value crashed. 
The government provided a %3,500 crore bailout package. The 
UTI in fact used this fund also to buy more shares even when 
the market was crashing. Moreover, it made many shoddy 
investments and allegedly kept the government in dark. 
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Scams 


2001 


DSQ SOFTWARE SCAM 


What Happened: Money was raised without 
listing the company on the stock exchanges 
Current Status: Arrested 

Estimated: %600 crore 


Dre Dalmia’s group was 
accused of generating money 
from the markets through partly 
paid shares of DSQ Software, in the 


and unallotted shares in the name 
of Dinesh Dalmia Technology 
Trust. Later, CBI report showed 
that 1.30 crore shares of DSQ 
Software had not been listed 
__ onanystock exchange. 


name of New Vision Investment, UK, 


2002 
HOME TRADE SCAM 


What Happened: Money was swindled from 
co-operative banks 

Current Status: Arrested 

Estimated: %600 crore 


ome Trade, promoted by Sanjay Agarwal, swindled 
%600 crore from more than 25 co-operative banks 
in India. It is also known as the government securities 
(gilt) scam, RBI found that accounts of a few co- 
operative banks were following unusual activities in the 
gilt market. A probe was ordered, that found many 
discrepancies in the functioning and 
business of cooperative banks. They also 
found that %92 crore was missing from 
the Seamen's Provident Fund or Navy 
Pensioners’ fund. 


2001 


KETAN PAREKH 
SECURITIES SCAM 


What Happened: Ketan 
Parekh raised a huge 
amount of money from 
the banks to invest in the 
market. 

Current Status: Arrested 
Estimated: 21,250 crore 


Aviemore 31,600 crore was 
siphoned off from several banks 
in March 2001 and diverted to Ketan 
Parekh and friends to either invest 
in the markets or pay up their dues. 
The banks could not manage to 
recover the loan amount. A joint- 
parliamentary committee in 2005 
stated: Ketan Parekh received large 
sums of money from the banks and 
corporates, when the Sensex was 
falling. This led them to believe that 
there was a nexus between Parekh, 
banks and corporates. 


2003 


STAMP PAPER SCAM 


What Happened: Illegal 
stamp papers were printed 
in 13 states operated 
through 176 offices 
Current Status: Deceased 
Estimated: 2175 crore 


11994, Abdul Karim Telgi 
acquired a stamp paper license 
from the Indian government and 


began printing fake stamp papers. 


He was exposed in 2000. The 
loss is estimated to be %171.33 
crore. While unofficially, security 
and intelligence agencies pegged 
the loss at ¥20,000 crore. At 

the time of arrest, he had a fake 
stamp paper business in 13 states 
and had 123 bank accounts 

in 18 cities allegedly selling to 
banks, insurance companies and 
brokerage firms. He was also 
slapped with a %202 crore fine. 
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20038 


SATYAM SCAM 


What Happened: The stock 
prices soared as company 
forged sales invoices and 
bank statements 

Current Status: Arrested 
Estimated: %15,000 crore 


Bl stated that Satyam Computer 

Services, promoted by Ramalinga 
Raju and his family, had secured 
about 22,743 crore by fudging of 
balance sheets. 

It was found that Satyam 
inflated the revenue of the company 
through false sales invoices and 
showed corresponding gains by 
forging the bank statements. The 
annual financial statements of the 
company with inflated revenue were 
published for several years and this 
lead to higher price of the stocks in 
the markets. CBI stated that in the 
process, innocent investors were 
lured to invest in the company. 


ANNIVERSARY 
oO 


SEASHORE GROUP CHIT FUND SCAM 


What happened: Investors were tempted to invest in 
tourism sector with 24 per cent returns 

Current Status: Arrested 

Estimated: %500 crore 


erious Frauds Investigation Office is investigating this Ponzi scheme for 
2008 irregularities in violation of the Company Law. The firm had collected 
money to operate an investment scheme in the tourism sector and offered 24 


GOLDEN FOREST INDIA 3 per cent returns per annum for six years, and also return the principal amount 
SCAM : at the end of investment period. The project was not taken up. About 1.5 lakh 
: investors were left without an option. Seashore Group of Companies Chief 
What happened: H Managing Director Prashant Dash was arrested and is currently on bail. 
Investors were lured to 3 
invest in forestry farm. 3 savesssncee Se 
Current Status: Assets : 
of the company liquidated H 
Estimated: %2000 crore : 2010 
: HOUSING LOAN SCAM 

ae ea =D frm H What Happened: Senior uC and LIC Housing Finance 
ralsed 81,037 crore in 10 years officials were bribed to facilitate loans to builders 
offering investors to develop Current Status: Probe still on 
agricultural land and create Estimated: %40,000 crore 
social forestry farm. However, it 
failed to give returns to about 14 n 2010, CBI alleged that real estate developers had bribed senior 
lakh investors. The matter went Officials in Life Insurance Corporation (LIC) and LIC Housing Finance 
to the Supreme Court, which and facilitated loans. Over the next few months, CBI filed cases against 
ordered to protect investors’ four other financial institutions including banks. Accordifig to CBI's 
interest by raising the money by Preliminary reports (unconfirmed), the total loan wasstimated to be 
liquidating various assets of more than %40,000 crore. s & 
the company. 


2013 


NSEL SCAM 


What Happened: In NSEL, the contracts were made on 
paper but the underlying commodities did not exist 
Current Status: Arrested and on bail 

Estimated: ~5000 crore 


jignesh Shah, who owned Financial Technologies India (FTIL), with 

Multi Commodity Exchange controlled 80 per cent market share in the $ . 
commodities market. FTIL, which owned a 99.99 per cent stake in National C4 
Spot Exchange (NSEL), were heavily implicated and FTIL stock prices crashed gd a bd 
along with investor confidence. 


www.utlookmoney.com | October 2018 | Outlook Money | 135 


Scams 


2013 


SAHARA HOUSING 
BOND SCAM 


What Happened: 

Despite SEBI orders, the 
firm continued to collect 
money through convertible 
unsecured debentures 
Current Status: Arrested 
and on bail 
Estimated:%24,000 crore 


EBI found that Sahara India Real 

Estate Corporation and Sahara 
Housing Investment Corporation 
have violated the Companies Act by 
collecting money through optionally 
or fully convertible unsecured 
debentures. Later, it ordered the 
company not to raise any further 
funds. But Sahara approaches 
various courts and gets a stay 
against the SEBI order. The Supreme 
Court ordered the group to return 
%24,000 crore, along with 15 per 
cent interest, to the investors in the 
two firms, within three months. The 
company fails to pay up. 


2015 


THE ROSE VALLEY SCAM 


What Happened: Promising high return 
and money back policy, the firm offered 
customers to invest in property and 


holiday packages 
Current Status: Arrested 
Estimated: 217, 000 crore 


ose Valley Real Estates and Constructions and 
Rose Valley Hotels and Entertainment, promoted 
by Gautam Kundu, floated an installment scheme for 
property purchases or holiday packages, with money 
back options at 21 per cent annualised returns. It 
also offered interest rates of 11.2 per cent to 17.65 
per cent for early return of money. In 2014, the SEBI 
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2013 


SARADHA GROUP 
FINANCIAL SCAM 


What Happened: Offered 
investors to invest in chit 
fund even with = 100. 
Offered 15 to 50 per cent 
return 

Current Status: Arrested 
Estimated: 22500 crore 


aradha Group, promoted by 

‘Sudipto Sen, offered investors 
to invest in its fund, which could be 
as low as 2100 and there was no 
upper limit. The returns promised 
were 15 per cent to 50 per cent and 
other incentives. It further promised 
that if it fails to provide promised 
incentives, the investors would be 
compensated with cash. Saradha 
also offered chit funds under the 
garb of collective investment 
schemes. According to estimates 
by officials with agencies probing 
various financial frauds in the 
country, this Ponzi scheme was 
estimated to be of 2,500 crore. 


2015 


PACL SCAM 


What Happened: The firm 
collected money illegally, 
camouflaged as real estate 
investments for future 
projects 

Current Status: Arrested 
Estimated: %49,000 crore 


CoS as realestate 
investments for future projects, 
Pearls Agrotech Corporation 
(PACL), promoted by Tarlochan 
Singh, Sukhdev Singh, Gurmeet 
Singh and Subrata Bhattacharya, 
collected %49,000 crore from 
various Collective Investment 
Schemes. However, SEB! found that 
that the money collected by PACL 
was illegal, since they did not have 
the license and requisite permission 
to operate collective investment 
schemes. Following complaints, 
SEBI ordered PACL to return 

the amount collected from the 
customers as per terms of the offer 
within a period of three months. 


established that the schemes as Collective Investment Schemes 
and the firms did not have the requisite licence. The schemes 
were ordered to be wound up and the money to be refunded to 
the investors. Enforcement Directorate (ED) and CBI, after the 
Supreme Court's instruction to probe companies raising funds 
from small depositors, arrested Kundu under the Prevention of 
Money Laundering Act. 


 & 


hd 


2017 
INTERNET SCAM 


What Happened: Daily 
return of %625 for one 
year was promised on an 
investment of 57,500 
Current Status: Arrested 
Estimated: %3,700 crore 


oida-based Ablaze Info 
Solutions promised big 
returns to investors by clicking 
on web links. The firm offered 
attractive options to invest 
money under different slabs. 
A daily return of %625 for 
one year was promised on 
an investment of %57,500, 
with return of the principal 
amount at the end of one year. 
When they failed to make the 


promised returns, Uttar Pradesh 


Police arrested the company's 
Director Anubhav Mittal, Chief 
Executive Officer Shridhar 
Prasad and technician Mahesh 
Dayal. ED has also launched a 
separate investigations. 


20138 


VIKRAM INVESTMENTS SCAM 


What Happened: Collected 
money promising 40 per cent 
returns on commodity trading 
Current Status: Arrested 


Estimated: %800 crore 


ANNIVERSARY 
ox: 


BITCOIN SCAM 


What Happened: Collected 2000 crore from 
8,000 people for mining bitcoins. Also provided 
bitcoin mining hardware 

Current Status: Arrested 

Estimated: ~2000 crore 


mit Bhardwaj, who claimed to be a bitcoin entrepreneur, 

collected more than %2000 crore from 8,000 people 
from across the country. He operated bitcoin mining units 
Gain Bitcoin and GB Miners and promised 10 per cent returns. 
Bhardwaj also provided bitcoin mining hardware to the 
investors so that they can mine their own coins. But within 
months, he fled the country and was arrested from Bangkok. 


20 1 3 NB official file a complaint 


with the CBI against three 


PUNJAB NATIONAL BANK companies and four people 
SCAM that included Nirav Modi and 
What Happened: Bank fraud Haneda allel 
with help of senior officials causeda loss of 2280 crore but 


Current Status: Absconding revised it later to more than 
Estimated: 713, 700 crore 13,000 crore. 


ricketer Rahul Dravid, Badminton stars Prakash Padukone and Saina 

Nehawal lost money in this Ponzi scheme that assured 40 per cent 
returns on their investment through investment in commodity trading. 
The Bengaluru-based wealth management firm owned by Raghavendra 
Sreenath had duped more than 500 investors of more than %800 crore. 
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Short-term Goals 


Most often we let go of a desired holiday or 
may be a little expensive concert because 
we are saving for something big, like a 
house or a retirement plan. However, we 
fail to realise all of it can be done together 
with a little bit of systematic planning. 


By Sanchari Ghosh 


Investments in Ban 


Recurring Deposits: Best option for 
creating a short-term fund. Goals can be set 
for six-months, one-year or two years and the 
amount can be as small as 7500. The rate of 
interest is similar to fixed deposits (FD). 


Savings Account: These accounts are opened with the bank 
to handle regular expenses. There is no lock-in period. Though the 
interest rates are nominal (three-four per cent), unneeded cash 
can be deposited here. 


& 


FD: You can deposit a lumpsum amount as an FD investment 
ranging from seven days to 10 years. Though it has a lock-in 
period but gives higher returns than savings account. 


Mutual Funds 


Systematic Investment Plans: Popularly known as SIPs, Equity Fund: Though equity funds are high-risk 
it works almost like recurring deposit accounts. A fixed sum of bets, they generate a higher return than debt funds 
money is deducted from your account every month but unlike or fixed income funds. 


recurring accounts, the money is invested in mutual funds. 


Balanced Advantage Funds: A type of 
mutual fund, it leverages on highly fluctuating 
stocks and tries to benefit from these 
fluctuations using arbitrage techniques. 


Fixed Income Funds: Such funds give you more or 
less a fixed return at regular intervals. Investors who are 
looking for a steady source of return prefer these funds. 
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Gold 


Gold Exchange Traded Funds: These 
are a kind of mutual funds invested in gold. 
Money can be blocked for a short period. 


Gold Bond: The sovereign gold scheme by 
Government of India is a safe alternative to 
owning gold. This scheme aims to reduce the 
demand for physical gold, thereby keeping a 
tab on gold imports and utilising resources 
effectively. 


Gold Schemes Real 


(For Jewellery): 
As physical 

gold is losing 

its sheen, most 
branded jewellers 
are introducing 
different schemes 
to lure customers. 


State 


Bread and Breakfast (BnB) setup: If you have a spare 
room or an apartment, it can be set up into a BnB or homestay 
accommodation. You can either do the business yourself or lease 
it out to prominent BnB aggregators. Most boarders occupy the 
space for three or four days or maximum 15 days. 


Paying Guest: ilar to BnB set ups, a spare room 

or apartment can also be turned into a paying guest 
accommodation. The boarders are mostly students or single 
professionals looking for a cheap accommodation. The room 


occupancy usually spans six months, one year or two years. 
Stock Markets Créche/day care: Creche or day care setups have an added 
advantage over BnB or paying guest accommodations as they are 
used for few fixed hours during the day. During evening hours, 
the owner can use it for some other purpose. 


Systematic Trading: Such kind of 
investments can earn you a lot of money 
within a very short span but you need to 
have strong market sense for the same. 


Intra-day Trading: Intraday trading is a 
business that is initiated and squared off the 
same day. The traders typically operate on 
minor mis-pricing in stocks. Therefore, they Other Options 


actually provide liquidity in the markets and Carag it ycihaves cis p0 can 


tie-up with a cab aggregator. 
This brings good profit. 


reduce the risk. 


Freelance: With so many 
online portals offering different 
kinds of freelance work, earning 
some extra money is no more an 
impossible task. 


Knowledge Sharing: If you have a special skill like 
fluency in a foreign language, painting or Yoga, you can 
make money teaching. 

Short-term Lending: Money can be parked with 
businesses for a short period and earn a part of its profit. 


Cryptocurrency;: A bad option but people have made 
millions by banking on bitcoins. Oo 


sanchari@outlookindia.com 
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Insurance 


SHIELD 


YOURSELF 


By Nirmala Konjengbam 


From its primordial role of providing basic protection 
against losses, the insurance industry in India has 
come a long way. It is safe to say that insurance 
has become an indispensable pillar of support 
in India’s economic growth by accounting for 
risks and even driving social security. 

With the Government of India 
liberalising the insurance industry in 
March 2000, foreign players have 
entered the markets. 

At present, India has 
57 insurance companies 
combining life, general 


and health. 
Here we present 

a list of 20 most 

innovative 

insurance products 

currently available. 

ce Activ Health Wealth Ultima 
. Aditya Birla Health Insurance offers Activ Health Coming from the house of Edelweiss Tokio Life 
rd is a comprehensive and innovative approach at Insurance Company, Wealth Ultima is a unit- 
‘putting health at the heart of health insurance’ linked product offering three benefits in one 
> Its unique and engaging aspects include an plan—systematic money plan, systematic transfer 
incentivised wellness programme, management of plan and systematic withdrawal plan. It is being 
© chronic conditions, worldwide medical assistance recognised for its simplicity, convenience as well 

and health rewards through its mobile app. as cost-eflectiveness. 
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Bajaj Allianz Individual 
> ae ar ie 3 
Cy at Safe Policy 
A product of Bajaj Allianz General Insurance, 
the policy provides cyber protection to 
ry policyholders. The personal data exposed in the 
digital world every day has created a gamut of 
cyber risks. This is where a product like Cyber 
Safe Policy comes to the rescue. 


IRCTC Travel Insurance 


‘The Indian Railways Catering and Tourism Corporation 
(IRCTC) in collaboration with Royal Sundaram General 
Insurance, Shriram General Insurance and ICICI Lombard 
General Insurance offers travel insurance for a premium 
amount of 68 paisa per passenger. The policy provides cover for 
death up to 210 lakh, permanent total disability up to 210 lakh; 
permanent partial disability up to 27.5 lakh, hospitalisation 
expenses for injury up to 2 lakh, and transportation of mortal 
remains up to %10,000. 


LIC Jeevan Shanti 


A product of Life Insurance Corporation 
(LIC) India, it is a single premium pension 
“ter ery plan wherein the policyholder has an 
TW Se : : 

option to choose between immediate or 
deferred annuity. Policyholder can make an one-time investment 


for a guaranteed life-long income along with several immediate 
annuity options. 


Travel Guard 
This policy by Tata AIG General 
Insurance offers ample benefits 
and policy holders can choose 
from a variety of options ranging 
from $50,000 to $5,00,000. 
Travellers have the options and 
according to their requirement 
they can choose the right plan. 


BI Smart Shield 


Smart Shield by SBI Life Insurance is a pure term insurance plan 
that offers complete financial support to your family in case of 
any unforeseen events. The minimum sum assured is 

225 lakh and there is no upper limit. 


ANNIVERSARY 
PP 


Uday 

A traditional non-linked insurance plan by 
HDEC Standard Life Insurance, Uday is mainly 
targeted at low and middle-income groups. Its 
key features include low premium requirements, 
ease of issuance, limited premium paying term, 
auto cover continuance including full death 
benefit for one year from the date of unpaid 
premium, among others. 


Plan 
This plan by Max Life 


Insurance is designed to help 
parents manage their child’s 
higher education expenses 

through disciplined savings. 


erm (Aegon Life Insurance) 

ran 
andMiera Term Plan 
(PNB MetLife Insurance) 
Both the products provide affordable term 
insurance plan with rider benefits. They provide 
cover for non-working spouse too. This will render 


shelter to loved ones with complete financial 
protection in one’s absence. 


House Insurance 
- Reliance 
General 
Insurance 


House Insurance policy comes with 
Home Assist, a free service loaded 

with handy features like, plumbing 
assistance, pest control assistance, 
electronic and gadgets repair assistance. 
The comprehensive House Insurance Policy 
safeguards all your valuables and provides the 


benefits of several different policies in one. 
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Keys Select Hotel Es Green, Port Blair 


Keys Hotels by Berggruen Group 


Delivering Value for Partners 


‘ourism demand continues to rise across the Asia-Pacific 

(APAC) region, particularly in India and China. Overall, room 

rates should continue to increase moderately through 2018, 
although this will vary across cities, as per American Express Global 
Business Travel Report. 

India was projected to account for 3.7% of global online travel sales 
in 2017, making it the third-largest market by value in the APAC 
region. For the first time in a decade, hotel occupancy levels in India 
have crossed 65%, and average room rates have grown by 8% since 
2008. Demand is outstripping supply, with mid-market segment 
taking a central stage in the growth journey of the overall hospitality 
sector. Indian hospitality business has been evolving in terms of 
investment, performance and turn around. The industry is picking 
up pace and experienced brands such as Keys Hotels are making 
optimum use of this opportunity. 

Keys Hotels, a brand of Los Angeles based Berggruen Group, 
currently operates 21 properties in 19 cities across the country. They 
have seven managed, seven franchises and seven owned full service 
hotels, totaling close to 2,000 rooms. 

Keys Hotels have been experiencing an in-depth cultural 
transformation. Over the last few years they have launched many 
initiatives covering all facets of business — distribution strategy, brand 
promise, standards, creating a work place that empowers and lets 
you take risks, helps you find the balance and leverages on your 
passion to make them a strong and successful hotel company. “We 
have deepened our investments in the brand in order to expand the 
portfolio and become a dominant player across different segments. 
We are very optimistic about our expansion plans and feel that it 
is the right time to focus on scale. We are also looking at potential 
partners who will help our business grow further’, says Keys Hotels. 

They have managed their business successfully in a cyclical and 


ipitefield, Bengaluru 


volatile market and plan to continue offering value for money 

to the target audience whilst delivering shareholder returns. The 
company has always given significance to value creation and have 
partnered with like-minded people and prioritize setting right brand 
standards across all hotels. The company’s initiative on asset-lighter 
business model aligns with the vision and strategy of the Directors 
of each franchised property; therefore helping the brand to obtain 
compelling results. Keys Hotels has considered elements like 
qualifications, capabilities and skills to drive investment decisions and 
ensure consistent performance at all key metrics. 

While it is difficult for the industry to achieve both revenue and 
profits, Keys Hotels have managed to attain growth in profits as well 
It has grown in line with the industry and boosts a strong double digit 
growth YoY. Keys Hotels have been able to achieve GOP growth 
greater than the revenue growth by effectively managing costs and 
implementing effective revenue management techniques across the 
Keys Select and Keys Prima properties. Keys Hotels has identified 
the right mix for their strategy, the key elements being geographical 
presence, attractive room-rates for young entrepreneurs and middle 
income domestic travelers, to achieve occupancy rate of over 70% . 
Keys Hotels is committed to grow in India given the current industry 
environment and economy. 
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Insurance 


Insurance 
L 
Term Plan Khata Plan 
Universal Sompo General A product from Canara HSBC Launched by IndiaFirst Life 
Insurance's product offers Oriental Bank of Commerce Life Insurance, Khata Plan is a unique 
maternity covers of up to ¥25,000 Insurance, it is a pure protection micro-insurance plan targeted at 
for normal delivery, %50,000 for plan that provides life insurance those employed in the informal 
c-section and a waiting period and terminal illness cover along sector and agricultural labourers’ 
of three years before the claim with a shield against accidental with seasonal incomes. The plan 
is accepted. Sum insured will be death, and the option to secure is designed to return the premium 
reinstated for a non-related illness an income for the family in one’s amount at the end of the term, 
of the original sum insured. absence. One can increase cover by while ensuring life insurance 
25 per cent every five years. coverage, during the term. 
Motor Package Insurance Star 
Policy for Two-wheelers Cc she! 
Policy for Two-wheelers omprehen 
This policy offered by Oriental Insurance covers accidental loss or Insurance 
damage to vehicles, liability to third parties, personal accident cover to Policy 
” 


owner or driver and various add-on covers on extra premium. It offers 


comparatively lower premium and coverage period is for one year. Star Health and Allied Insurance 


policy titled Star Comprehensive 

Insurance offers various benefits 

which include no-cap on room 

> as - rent and treatment cost, medical 

Pashu Dhan Bima Yojna expenses incurred on baiisirics 
surgery. It also provides air 
ambulance assistance and 
maternity cover. Other benefits 
of the policy include coverage 
of simple dental and opthalmic 
consultancy charges. 


An online rural insurance policy, Pashu Dhan Bima 
Yojna by IFFCO-Tokio General Insurance is designed 
to offer insurance cover to indigenous cattle owned 
by farmers, cooperative societies and dairy farms. 

It provides security in case of death of cattle due to 
natural calamities, diseases, terrorist act, strike, riot 
and civil commotion risk. 


Griha Suvidha Personal Accident 
Policy Premium Plan 

New India Assurance’s Griha This policy by Apollo Munich Health Insurance offers 
Suvidha Policy provides insurance cover in case of accidents. It ensures financial stability 
cover to household valuables such in case of an accident along with extended cover for 


as jewellery, electronic products hospitalisation. 
and other such durables against 

natural disasters like floods, . 
earthquake, fire ICICI Pru iProtect Smart 
and incidents such ) 
as theft, riots and 
terrorist attacks. 


A health insurance product from the house of ICICI Prudential, Pru iProtect 

Smart offers claim payment on diagnosis of 34 critical illnesses. With four 

pay out options, this term insurance plan is ideal for your family. 0 
nirmala@outlookindia.com 
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Cover Story 


Onesr 
STATEMENTS 


YOU HEARD FROM US 


“You try to make statements with covers that support the grand 
statement you want to make about the magazine,’ a senior editor 
described a cover story. Each issue of Outlook Money during last two 
decades gave many such challenges. So was the challenge to pick the 
top 20. Twenty years back, we started out as Intelligent Investors, and 
in 2002, it was re-christened as Outlook Money. 


By M Rajendran 


2018 


OIL AND MARKET 


On The EDGE. This cover was in 
response to how Indian economy is 
on tenterhooks as oil boils and Indian 
Rupee losses shine. 


2018/ DESTINATION LARGE CAPS 


This cover examined and gave readers an assessment of 


market volatility and policy changes that made these large 
caps the most favoured choices. 
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Outicon 


2017 


INSIDE THE 
~ MIND OF 
INVESTORS 


This cover helps readers 
with financial basics 
and also guides them 

in learning lessons to 


LIFE ON CREDIT 


The cover looks at ways to manage 
debt deftly. It offers readers an 
analysis on the challenges of 
managing debt in times of hardship 
and how to overcome it. 


master one’s emotions 
to be a better 
investor. 


2012 


BIG TROUBLE WITH 
SMALL PRINT 


‘A comprehensively analysed 
cover story offers very good 
alerts to the readers on the 
fine prints that they should 
not ignore. 


2010/ SAVE, SECURE 
AND SAVOUR 


The cover story provides readers 


adequate saving for retirement. 


~ 


2007 


THE RUPEE 
STRETCHERS 


This is an interesting 


2009 


30 BUSINESSES 
UNDER %5 


cover story that examines 
investments made by investors 


LAKH 


This cover story identified 
30 innovative group armed 
with spirit, technical knowledge 

and ideas to start business, each at less than 
%5 lakh. It charts their journey. 


in verticals like —aviation, 
hospitality, handsets, cinema 
theatre, auto in the spending 
domain, term life covers, 
exchange traded funds 

and homes. 


2008/ 12 STEPS TO STUDY ABROAD 


di 


The cover story was to help those who were planning to study abroad and il BE A. ee 


1 bes 


secure a foreign graduation degree. The story looked into the process and, 
planning, insurance and investment. 


the information and analysis needed to plan an 


STRETCHSB™ 


ANNIVERSARY 
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2013 


COMBAT 


16% 
MEDICAL 
INFLATION 


This cover provides a sneak 
peek on managing the medical 
savings and ways to beat the 
medical inflation. 


SAV) 
SAVODSCURE 


MONEY 


2007 
| WILL LIVE 
FREE 


The cover 
story looks 
at the ways 
to achieve 
the financial 
freedom. 

It helps 

one to understand 
the choices before 


investors, employees 
and consumers. 
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Cover Story 


2003 


HOME IN 5 STEPS 2e0z/ “],INC’ 


Very novel cover that looks at the ‘One’ 
person enterprises. Such enterprises are 
cashing on the huge demand for their 
workshops. It looked at people who have 
skills and are out to prove them and earn. 


2002, WASTE TO WEALTH 


‘This cover story examines six small enterprises that 
have made small fortunes from garbage, that we 
would pay to get rid of them. 


Buying a house is a dream 
everyone cherishes. The cover 
story looks into every aspect 
of home purchase budget, 


loan, paperwork and finally 
homecoming. 


2001 


LIFE AFTER KP 
(KETAN PAREKH) | 


A captivating 
cover story that 
examines the scam 
perpetrated by 
Ketan Parekh and 
the cascading 
impact it had on 
the stock market. 


2000 2000 


FAT CHANCE THE 


This cover story takes you inside the 

short cuts that people take to become ICE AGE 
millionaire. The story goes into ills 

of gambling, betting, 
casino and others. 
Experts highlight the 
risks involved and also 


1999 drive home the point 


to invest in secure 
BEWARE options ike tal 


funds and others. 


‘The story makes 
the investors 


reason out why 

they should closely 
study the Infotech, 
Communication and 
Entertainment (ICE) 
sector before investing. 


The story analyses the 
early warning signs of an 
impending financial fraud 
and the redress. 


1998, POWER SAVING 


A painless way to turn your thousands into crore: 
All you need to be is to be regular. First cover 


1999 


HOW TO 
STRUCTURE 
YOUR SALARY 1998/ NONSENSEX 


It is a cover that examines the 
importance of working on a salary 
structure. It analyses the possible 
challenges during the job and the 
safeguard that needs to be built 
while negotiating the salary. 


introduced the readers to personal finance in a 
cohesive manner. 


The story looked into how the markets are 
ruled by the sensex sentiments and warned the 
investors that, if not careful it will determine 
their portfolio and can also eat into the hard 
earned returns. 


rajendran@outiookindia.com 
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Apps 


Manage your 


EY 


MO 


On The Go 


By Anagh Pal and 
Nirmala Konjengbam 


Things change with time. 
In the late 90s or early 
2000s, when mobile phones 
were gradually becoming a 
reality, people would have 
hardly guessed that barely 
two decades down the 
line, the ubiquitous gadget 
would change our lives so 
drastically, including how 
you bank. 

Initially, mobile banking 
happened only through 
SMSs. Then with 
smartphones dominating 
the Indian markets, mobile 
apps came into play, which 
went onto revamp the way 
financial transactions are 
now conducted. 

In our 20th anniversary 
issue, we have compiled 
a list of the top 20 
financial apps that have 
transformed our lives 
considerably. 
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MobikKwik 


LDvixwik 


Mobile Wallet 

Playstore rating: 4.1 
Downloads: 10 million 
Users: 9,70,304 

USP: Book bus tickets, hotels 
and Ola Cabs. Upgrade your 
wallet and enjoy cashless 
transactions up to %1,00,000 


Payim 


Paytm 

Payment Wallet 

Playstore rating: 4.4 

Downloads: 100 million 

Users: 37, 95, 151 

USP: Through Paytm (parent company oa 
One97) one can send money directly from 


their bank account to another bank account. 
BHIM ry, we 


EIN» 


Payment Wallet 

Playstore rating: 4.1 
Downloads: 10 million 
Users: 3,51,700 

USP: Access all bank accounts in 
one app. Send money to unregistered 
users using mobile number, bank 
account number, IFS code and 
Aadhar number. 


PhonePe 


Payment Wallet 
Playstore rating: 4.5 
Downloads: 50 million 
Users: 13,10,774 
USP: Spend your wallet balance or 
withdraw money from your bank 
account in one swipe. Transact 
in the language of your choice 
~ English, Hindi, Bengali, 
Malayalam or Gujarati. 


Google Pay (Tez) 
G Pay Payment Wallet 
geod rati 


Downloads: Bi milion 
Users: 6, 
USP: Pay met receive money straight 
from your bank account. Send 
money to people nearby 
without sharing details 
like phone number. 


Axis Mobile 


The Official App of Axis Bank 


Playstore rating: 4.4 
Downloads: 10 million 
Users: 4,44,123 

USP: Save 10 frequent 
transactions as favourites and 
repeat them. 

Open an online savings 
account in three steps 


HDFC Bank 
MobileBanking 


‘The Official App for HDFC Bank 
Playstore rating: 4. 

Downloads: 10 million 

Users: 2,11,448 

USP: Apply for personal loan, insurance, 
gold loan, credit card or open a savings 
account. Create personalised menu of 10 
favourite transactions. 


Money View Money 
Manager and 


Expense Manager Money View" 


ANNIVERSARY 
ox: 


a ICICI Bank 
iMobile 
iMobile 
The Official App eget Bank 
Playstore rati: 
Downloads: | iGmiltion 
Users: 9,70,812 
USP: Open a digital savings 
account through the app. 
Swipe left to order food, book rail 
and flight tickets and hotels. 


SBI Anywhere 
Personal 

The Official App of 

Axis Bank 

Playstore rati: 
Downloads: iSrition 

Users: 4, 

USP: Voice — transactions for 
balance enquiry, mini-statements, 
mobile and DTH recharge. Smart 
watch banking for funds transfer 
and mobile top-up. 


PayPal PayPal 


International payments app 
Playstore rati 

Downloads: 56 million 
6,6 

: Send money around the 
world in multiple currencies 

as the app supports multiple 
languages. When you buy 
something and it does not arrive 
as described, you have up to 180 
days to get a full refund. 


Budgeting app 

Playstore rating: USP: Grow money faster by using its Savings Plus 
Downloads: 10 million and save taxes with the Taxsave Plus. 

Users: 1,49,015 Get a loan of up to %2,00,000 
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Apps 


FreeCharge 


@ freecharge 


Mobile Wallet 

Playstore rati: a 

Downloads: 10 million 

Users: 10,67,145 

USP: Set up UPI id with all your bank accounts 
and send money by entering recipient's UPI ID 
or bank account number along with IES code. 


Yahoo Finance YAHOO! 


Stock Watch FINANCE 
Playstore rating: 

Downloads: 5 million 

Users: 1,36,231 

USP: Add stocks to your watchlists to get real-time 
stock quotes and personalised news. 


Walnut 


Budgeting App 

Playstore rating: 4.4 

Downloads: 5 million 

Users: 1,35, 

USP: Keep track of your credit card dues 
and ATM withdrawals. Subscribe to Walnut 
Prime to get an instant line of credit for big 


purchases and emergencies. 


Indiabulls Dhani 


: édhanl 


Instant Personal Loans 


Instant Loan 
Playstore rating: 
Downloads: 5 frillion 
Users: 56,437 

USP: Get personal loans from 21,000 up 
to 715 lakh. After the loan is sanctioned, 
the money is transferred to your bank 
account instantly. 


Bajaj Finserv Wallet 


Instant Loan 

Playstore rating: 44 
Downloads: 5 million 
Users: 32,331 


USP: Get fast loan approvals on a range of consumer electronic products. 
Convert your purchases to no costs EMIs in four steps. 0 
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20: NNIVERSARY 
Vodafone M-Pesa Wallet 


Mobile Wallet Q 
Playstore rating: 42 © 
Downloads: 5 ail ae 
Users: 56,508 
USP: Withdraw from your wallet at 1,20,000 locations 
across India. If you send money to a contact, the 
recipient has to show the SMS at the nearest M-Pesa 
outlet to receive the money. 


Jio Money Wallet 
Mobile Wallet JioMoney 


Playstore rating: 4.0 
Downloads: 10 million 
Users: 1. 68,461 

USP: Pay your insurance premiums, book train, bus 
stantly. Pay at Reliance Retail 
outlets and get loyalty points. 


and movie tickets 


True Balance 


Mobile Wallet 

Playstore rating: 4, 
Downloads: 10 million 
Users: 4,84, 

USP: Recharge with $500 a month to become a gold 
member and receive multiple cashback options. 


true 


My Airtel 


Mobile Wallet 

Playstore ratin; 

mien” ik 
Users: 15,32,845 

USP: Open instant account at Airtel Payments 
Bank. Your mobile number doubles up as your 
account number. Pay at e-commerce sites using a 
virtual debit card powered by Mastercard. 


(Data as per Sept 6, 2018) 


nirmala@outlookindia.com, 
anaghpal@outlookindiacom 


Movies 


High 


Every crash on the Wall 
Street brings on its wake 
a trail of movies that 
tell either how it went 
down or focuses on the 
economic aftermath. 
Frank Capra's American 
Madness and It's a 
Wonderful Life were the 
first financial cult movies. 
And from then on, the 
Wall Street madness 
has inspired several 
Hollywood classics like 
Pursuit of Happyness, 
Wolf of Wall Street or 
The Big Short. 
In our 20th anniversary 
issue, we present a list of 
top 20 movies on finance 
and money. We examined 
Bollywood movies too 
and the closest that 
came were—Guru and 
Corporate. 

Take a look: 


By Sampurna Majumder 


Drama a 


Director: Jod Rothstein 
Rating: 7.1 


all Street 


The China Hustle 


Investors seeking new alternatives for high returns find a gold 
mine in China. However, discovery of a massive web of fraud, calls 


everything else into question. 


The Big Short (2015 


Director: Adam McKay 

Rating: 7.8 

In the mid-2000s, a few finance experts 
perceive the uncertainty in the US housing 
market and predict its downfall. Through 
their investigation, they discover the flaws 
and corruption in the system, 


The Wolf of Wall Street 


2013 


Director: Martin Scorsese 

Rating: 9.4 

Introduced to life in the fast lane through 
stockbroking, Jordan Belfort takes a hit 
after a Wall Street crash. He teams up 
with his friend Donnie Azoff, cheating 
their way to the top. 


Too Big to Fail (2011) 
Director: Peter Gould 

Rating: 7.4 

The movie chronicles the 2008 
financial meltdown, focusing on 

the actions of the Secretary of the 
US Treasury (dept) Henry Paulson 
and the Chairman of Federal 
Reserve System Ben Bernanke to 
contain the problems during the 


meltdown period. 
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Movies 


AMBRICAN 


SYCHO 


Wall Street: Money Never 
Sleeps (2010) 

Director: Oliver Stone 

Rating: 6.2 

As the global economy is on the verge of collapsing, 
a young trader partners with former Wall Street 
corporate raider Gordon Gekko on two main 
objectives — to alert the financial community of 
the coming doom and investigate a mysterious 
death of a trader. 


Floored (2009) 

Director: James Allen Smith 

Rating: 6.7 

The documentary movie focuses specifically on 
several Chicago floor traders who have been 
impacted by the electronic trading revolution, 


Capitalism: A Love Story 
(2009) 

Director: Michael Moore 

Rating: 7.5 

‘The movie centres on the 2008 financial crisis and 
its recovery stimulus, while putting forward an 
impeachment of the current economic order in the 
US and capitalism in general. 


Pursuit of Happyness (2006) 
Director: Gabriele Muccino 

Rating: 8 

After his wife leaves him with the custody of their 
son, Chris Gardner quits his job and takes up an 
unpaid internship to turn his life around. 
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The Bank (2001) 

Director: Robert Connolly 

Rating: 6.5 

Simon O’ Reilley, CEO of CentaBank, swears by the phrase “I am like 
God but with a better suit” Welcome to the world of investment 
banking — full of vice and corruption where only people like Reilley can 
survive. Enter Jim Doyle, a genius mathematician who has devised a 
formula to predict fluctuations in the stock market. However, once 
under Reilley’s folds, he has to prove his loyalty to the phrase “greed is 
good” Will Doyle succeed? 


American Psycho (2000) 


Director: Mary Haron 
Rating: 
Successful, intelligent and handsome investment banker Patrick 
Bateman suffers from multiple personality disorder. By the day, he works 
at the Wall Street. At night, he descends into madness experimenting 
with fear and violence. He hides his alternate psychopathic ego from 

his co-workers, friends and fiancée as he delves deeper into his violent, 
hedonistic fantasies. 


Rogue Trader (1999) 

Director: James Dearden 

Rating: 6.3 

Young bank clerk Nick Leeson aspires to achieve professional heights 
and is ready to do anything for it. His employer, Barings Bank sends 
him on an assignment to Jakarta and from there, Leeson later heads 
to Singapore to begin trading operations for Barings. The first year of 
his trading is a grand success even though he ends up breaking trading 
rules. When given more freedom, Leeson completely loses control and 
begins gambling gradually leading to a complete financial meltdown and 
insolvency of the bank. 


The Associate (1996) 

Director: Donald Petrie 

Rating: 6.1 

Investment banker Laurel Ayres is a smart single woman trying to climb 
up the corporate ladder in Wall Street, until one day when she finds out 
that the male-dominated Wall Street is not interested to take an African- 
American woman seriously. 


Barbarians at the Gate (1993) 
Director: Glenn Jordan 

Rating: 
This docudrama follows F. Ross Johnson, CEO and President of a 
massive food and tobacco corporation RJR Nabisco, as he attempts 
to buy the company. Soon, other major players become involved, 
most notably ruthless executive Henry Kravis, which leads to clashes 
with Johnson. As the bids roll in, Kravis makes his savvy moves, and 
emerges as the winner. 


Glenary Glen Ross ( 
Director: James Foley 

Rating: 7.8 

‘The staff at the Brooklyn office of Premiere Properties is convened by 
Blake. Blake with a cutthroat approach implements a month-long 
contest among the sales staff. The highest seller would be rewarded a 
Cadillac Eldorado (luxury car) and the lowest seller would be fired. 
With a lot of pressure to succeed, a robbery is committed, which has 
unforeseen consequences for all the characters. 


Other People’s Money (1991) 

Director: Norman Jewison 

Rating: 6.1 

In New York City, Lawrence Garfield, President of Garfield 
Investments, proclaims his love for “other people's money’: He buys 
businesses and sells their assets. When his plans to buy a new 
company fails, Garfield challenges its President Jorgensen. Enter 
Kate, who is the president's daughter and also a lawyer. Garfield is 
enamoured by her. However, he still sets out on his business ventures 
as he tries to win Kate's confidence. 


Dealers (1989) 
Director: Colin Bucksey 
Rating: i 
The London branch of an American investment bank, Whitney 
Paine is in the midst of a crisis after losing $100 million. One of 
their leading traders Tony Eisner commits suicide after the incident, 
Many of the firm's staff is now eager to step into Eisner's shoes. 

And one of the fastest growing talent at the firm Daniel Pascoe is 
convinced that he is fit for the job but is taken aback when the firm 
brings Anna Schuman from America for the job. 

Daniel is enraged but as they start working together, he gets 
attracted to her. 


Martin Sheen, Charli¢Sheen and Mi¢hael Douglas - In agtill from Wall Street 
Photo: PHOTOFEST 


ANNIVERSARY 
ISSUE 


Wall Street (1987) 

Director: Oliver Stone 

Rating: 7.4 

Bud Fox, a young and ambitious stockbroker in 
New York, encounters Gordon Gekko, a ruthless 
and manipulative broker for whom the motto 

is “Greed is Good” Working closely with Gekko, 
he was completely swept off by his charm and 
soon, Fox finds himself thrown into the dark side 
of Wall Street ~ shady business deals, good life, 
‘fast money and women. But, such illusions clash 
with his middle class values. 


Trading Places (19: 


Director: John Landis 

Rating: 7.5 

Investor Louis Winthorpe III and con artist 
Billy Ray Valentine are framed by the Duke 
brothers for a crime they did not commit. When 
Winthorpe and Valentine uncover the scheme, 
they set out to turn the tables on the Dukes. 


It’s a Wonderful Life (1946) 


Director: Frank Capra 

Rating: 8.6 

‘The movie traces the life of George Bailey who 
is finding it difficult to maintain his father’s 
lending business and his family. 

On Christmas Eve, he contemplates suicide 
after misplacing $8000 loan amount. And on 
the same night, his guardian angel Clarence 
appears and saves him. 


American Madness (1932) 
Director: Frank Capra 

Rating: 7 

During Great Depression, the board members of 
Thomas Dickson's bank want him to resign, but 
he refuses. One night, Dickson's bank is robbed. 
The suspect Matt Brown, refuses to reveal his 
whereabouts. 


He has two witnesses for his alibi, Dickson's 
wife and his co-worker Cyril Cluett. But Brown 
is protecting Dickson from finding out that 

his wife is having an affair with Cluett, who is 
responsible for the robbery. 0 


Source: ImDb (the movies have been 
rated out of 10) 


sampuma@outlookindia.com 
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Books 


The Millionaire Next Door: The Surprising Secrets of 
America’s Wealthy 

Author: Thomas J. Stanley and William D. Danko 
Publisher: Taylor Trade Publishing 

Goodreads Rating: 4.)2/5 

Price: ¢},)22 

The book emphasises that high-income does not 
necessarily translate into wealth creation. It goes on to 
narrate how being frugal and investing early in life can 
help one become financially independent. 


The internet is a great source of 

information, especially for topics like 
investments and personal finance. 

If you want to know about the best 
performing SIP of the year or how to 
save money for your next international 
trip — you can choose from thousands 
of articles on the web. 

But, if you want to dig deep into a 
money mindset and probably aim at 
becoming an ‘expert; then there's still 
no substitute to old-fashioned books. 
While these books might not contain 

any magic potion to make you rich 
overnight, but they do contain words 
of wisdom and have inspired millions 
of readers. Here is a list of 20 books 
on finance which are a must read. 


ss 


The Essays of Warren Buffet 
Author: Lawrence A. 
Cunningham 

Publisher: The Cunningham 
Group & Carolina Academic 
Press 

Goodreads Rating: 4.39/5 
Price: 

In a collection of letters, Buffet 
stresses that investing is all about 
focussing on good companies 
rather than timing the markets. 


Warren 
aa Buffett 
~ 


Think and Grow Rich 


Author: Napoleon Hill 

Publisher: Fingerprint Publishing 

Goodreads Rating: 4.1/5 

Price: €150 

More of a self-help book, it tells you how to go about 
getting what you want (in this case money) and how to 
fulfill your dreams. 
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The Richest Man in Babylon 


Author: George Samuel Clason 

Publisher: General Press 

Goodreads Rating: 4.24/5 

Price: ¢1/5 

The book gives you timeless financial advice through a 
series of parables set in ancient Babylon. Also known as the 
‘Bible of Financial Freedom, it is a classic in its own way. 


BENJAMIN GRAHAM 
DAVID L. DODD 


The Total Money Makeover: A Proven Plan for 


Financial Fitness 


Author: Dave Ramsay 


Publisher: Tiomas Nelson Publishers 


Goodreads Rating: 4.29/5 
Price: ¢1,415 


‘The book talks about how to manage money and 
come out of debt. If followed in spirit, these can 
change your financial life for the better. 


Your Money or Your Life: 9 

Steps to Transforming Your 
prremisg. with Money and 
Achieving Financial Independence 
Author: Vicki Robin 

Publisher: Penguin USA 
Goodreads Rating: 4.5/5 

Price: © 

‘This book will change the way most 
of us perceive money. It lists down 
all the little, yet significant steps 
one can take to understand one's 
relationship with money, which 
forms the very basis of financial 
independence. 


Dark Side of Valuation 


Author: Aswath Damodaran 
Publisher: Pearson Education 
Goodreads Rating: 4.25/5 

Price: 

Leading valuation experts, 
Damodaran in his work discusses 
how to value technology stocks 
with detailed case studies of tech 
companies. A must read if you 
want to build your valuation skills. 


Security Analysis: Principles and Technique 


Author: Benjamin Graham, David L. Dood 
Publisher: McGraw-Hill Education 
Goodreads Rating: 4.33/5 

Price: *],)99 

‘The most revered book on stock investments 
ever written, it tells a reader how to find the 
intrinsic value in a company. Over 700 pages, 
it informs the readers about several timeless 
investment techniques. 


oY 


DAVE RAQMSEY 
rt 


A 


'STOTAL 
MONEY 


MAKEOVER 


One Up on Wall Street 

Author: Peter Lynch 

Publisher: Simon & Schuster 
Goodreads Rating: 4.5/5 

Price: 

A must read for any stock investor, 
the book drives home the basics of 
stock investments. It teaches you 
how to study different companies 
and pick the right stocks. 


oOo _\ 


ANNIVERSARY 
ISSUE 


The Intelligent Investor 


Author: Benjamin Graham 
Publisher: Harper Business 
Goodreads Rating: 4.3/5 
Price: 7699 

Warren Buffet has selected 
this as the greatest investment 
book of all time. 

It establishes fundamentals of 
value investing to create long- 
term wealth. 


Women and Money: Owning the 
Power to Control Your Destiny 
Author: Suze Orman 
Publisher: Spiegel & Grau 
Goodreads Rating: 3.9 /5 

Price: 499 
Targeted at women 
readers, the book 
literally acts as a 
guide about how 
they should manage 
their money. The 
book comes with 
practical advices 
and an action 

plan that can help 
women put their 
finances on track. 


WOMEN 
MONEY 
paaanies Che 


Rich Dad Poor Dad 


Author: Robert T. Kiyosaki 
Publisher: Plata Publishing 
(Ingram) 

Goodreads Rating: 4/5 
Price: 

‘The book is about two 
dads—a poor dad, his own 
father and a rich dad, the 
father of his best friend and 
how each of them helped 
the narrator to understand 
everything about money and 
investing. 
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Common Sense on Mutual Funds: The Investment Answer 
COMMON | New Imperatives for the Intelligent Investor Author: Daniel C. Goldie and 
SENSE Author: Jolin C. Bogle Gordon S. Murray 
scat Publisher: Jolin Wiley & Sons Publisher: Simon and Schuster 
Goodreads Rating: 4.()5/5 Goodreads Rating: 3./! /5 
| Price: 2,474 Price: 
‘The book traces Bogle’s personal journey As the title suggests, the book 
with money and finance and at the same time answers all the queries pertaining to 
JOHN C, successfully provides an insight into the world investments that one can have. The 
of investment. advices are simple and concise and 
gets straight to the point. A good 
book for beginners. 


Personal Finance for Dummies The One Page Financial Plan: A 
Author: Eric Tyson Simple Way to Be Smart About 
: Your Money 


Publisher: Joli Wiley & Sons 
Goodreads Rating: 34/5 Author: Carl Richards IWill Teach You to Be Rich 
Price: €1,375 Publisher: Portfolio Author: Ramit Sethi 
Tyson in his work guides readers Goodreads Rating: 3.)2/5 Publisher: Worksman Pub Co 
how to save and invest forasecure Price: ©|,)40 Goodreads Rating: 4,(5/5 
future and also how to avoid some The book simplifies Price: 
of the most common mistakes the financial mamma Sethi’s work is a step-by-step guide 
many people make when itcomes __ planning process. on how to accumulate wealth and be 
to their finances. As the name for everybody. Its prosperous. It also narrates how to 
suggests, the book is great for the unpretentious and put your money in order in simple 
general public. frank advice tells and easy steps. A good book for 

you how to get beginners who want to take charge 

your finances of their money but do not know 
The Index Card: Why Personal in order. how to start. 
Finance Doesn't Have to Be 
Complicated 
Author: Helaine Olen How to Make Your Money Last: Hl Mal 
Publisher: Penguin USA The Indispensable Retirement Guide ON pane 
Goodreads Rating: 3.9/5 Author: Jane Bryant Quinn Your 
Price: ©85 Publisher: Simon and Schuster oney Li 
Olen simplifies rational advice Goodreads Rating: 4.8/5 
on personal finances and Price: 21; 
reiterates concrete planning Quinn in his work, lists all the smart things you 
advice that many of us fail need to know in order to build wealth. The timeless > 
to follow. principles cutting through geographical barriers will | MA aaeO ROLL 


set you on the right path to retirement. Quinn 


The Automatic Millionaire: A Powerful One-Step Plan to LIVE and FINISH Rich 
Author: David Bach 

Publisher: Currenc 
Goodreads Rating: 
Price: 


92/5 


From timeless words of wisdom on how to manage your finances to providing an 
insight into how to tread the road to riches — Bach's book has it all. a 


anaghpal@outlookindia.com, suyash@outlookindia.com 
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SBI: Gear 
MAGNUM MULTICAP 6o SBI MUTUAL FUND 


FUND A PARTNER FOR LIFE 
An open-ended Equity Scheme investing 
across large cap, mid cap, small cap stocks 


ONE FUND 
FOR MANY 


TASTES. 


INVESTS IN LARGE, 
MID & SMALL CAP STOCKS. 


SBI Magnum Multicap Fund is a fund for all tastes. The fund can invest 
across large, mid and small cap stocks, depending on the market phase and 
the opportunities available. This enables the fund to capture the growth 
potential across the market capitalisation range, thus benefiting from being 
agile in its investment philosophy, whatever the market phase may be. 
Invest in SBI Magnum Multicap Fund today. 


Pisomoter 


SE Sy This product is suitable for investors who are seeking": 
f . ‘ | © Long term capital appreciation 
4 Investments in a diversified basket of equity stocks spanning the entire market capitalisation 
: spectrum to provide both long-term growth opportunities and liquidity 


Investors understand that their principal “Investors should consult their financial advisers if in doubt about whether the product is suitable for them. 
will be at moderately high risk 


Toll-free: 1800 209 3333 | SMS: ‘SBIMF’ to 7065611100 | Visit: www.sbimf.com | Follow us: Liv nit Co 


Mutual Fund investments are subject to market risks, 
read all scheme related documents carefully. 


RNI NO. DELENG/2002/08292 


Visit kotakamc.com or Call 1800 222 626 to Invest now or Contact your financial investment advisor today. 


Connect with uso: @OOO 


Kotak Balanced Advantage Fund - An open-ended dynamic asset allocation fund 
Itis suitable for investors who are seeking*: 


* Wealth creation over a long period of time 
* Investment in equity, equity related securities & debt, money market instruments while managing risk 
through active allocation. 


*Investors should consult their financial advisor if in doubt about whether the product is suitable for them 


MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME RELATED DOCUMENTS CAREFULLY. 


Dr. Raman Singh 
Hon'ble Chief Minister, Chhattisgarh 


CHHATTISGARH: 
AN INSPIRED FIRE IN THE 
HEART OF INCREDIBLE INDIA 


~~ 


© 0 Chhattisgarh es 
coomenon | GD) pa sneaks 


hhattisgarh, 
famously known 
as the “Rice bowl 


of India’, is located 
in the center of the 
country, abundant with 
natural resources. It is a 
state that has witnessed 
unprecedented growth 
not only because of a 
visionary leader like the 
Hon'ble Chief Minister 
Dr. Raman Singh but 
also because of the 
motivated and driven 
people of the state. 

As 15 years of 
the incumbent 
government draw to a 
close, the multifarious 
development —_ across 
sectors has become 
a reality. However, it 
has been in no way, 
an overnight success. 
When the Hon’ble Chief 


Chhattisgarh 


Minister, Government 
of Chhattisgarh, Dr. 
Raman Singh was 


first mandated with 
the responsibility to 
govern in 2003, the 


state was faced with 
major challenges like 
Left Wing Extremist 
(LWE) violence, 
socio-economic 
backwardness, high 
levels of _ illiteracy, 
malnutrition, 
mortality rates and 
so on. Challenges 
were aplenty and 
resources scant; but 
the government 
led by Dr. Raman 
Singh had immense 
determination to 
transform the state. 
Limitations were 
recognized and policies 
were made just to suit 


the unique demand of 
the state, During his 
15 years at the helm of 
affairs, Dr. Raman Singh 
has focused on creating 
a bond with the masses, 
as also on development 
and growth. 

The regional motto of 
“Chhattisgarhiya Sable 
Badhiya" is orchestrated 
in the government's 
pursuit of establishing 
milestones of growth. 
Inspired by the Hon’ble 
Prime Minister Modi’s 
‘Sabka Saath, Sabka 
Vikas, the Government 
of Chhattisgarh is 
committed to uplift 
its citizens through 
inclusive development 
and deliver quality 
services, which will 
empower them to 
transform their lives. 


pride that we have 
completed 
of development in 
Chhattisgarh. When we 
were mandated with the 
responsibility to govern, 


| is a matter of great 


15 years 


the state was facing 
immense challenges 
like poor infrastructure, 
deaths due to hunger, 
violence, backwardness, 
illiteracy, and so on. The 
newly formed state had 
malnutrition-affected 
children, the tribal 
people were trading wild 
berries in return for salt, 
and witnessing deaths 
due to the absence of 
medical facilities. We 
perceived and took 
on these challenges 
as opportunities for 
development. No 
transformation comes 
easy. Delivering quality 
is always accompanied 
with challenges. Thus, 
my government charted 
a journey of recognizing 
roadblocks and 
channelizing aspirations. 
Our paramount objective 
was to put an end to 
hunger for which the 
government — ensured 
food security. This model 
has been appreciated 
at national and 
international platforms. 
Ouroutreach programs 
like the Lok Suraj 
Abhiyan and Raman ke 
Gotth provided us with 


opportunities to connect 
with the masses and 
broadened our horizons 
in conceptualizing 
policies. The Lok Suraj 
Abhiyan wasframedasan 
assessment instrument 
of the administration. 
Any bottlenecks in 
implementation of 
schemes were checked 
and administrative 
delays were immediately 
resolved. The 
pedagogical experience 
provided us with a more 
nuanced understanding 
of people's need. The 
landmark schemes 
were born out of the 


Lok Suraj Abhiyan. 
The principle schemes 
being PDS Reform, 


Saraswati Cycle Yojana, 
Mukhyamantri Bal Hriday 
Yojana, Mukhyamantri 
Charan Paduka Yojana, 
Mahatari Jatan Yojana 
and SKY have created 
tremendous impact. 

The success of the 
Lok Suraj Abhiyan 
encouraged ustoembark 
on a___ personalized 
engagement campaign, 
which was the first 
phase of the Vikas 
Yatra. The Vikas Yatra is 
an initiative to deliver 
the development to 
the masses. We are 
progressing with the 
second phase of Vikas 
Yatra -Atal Vikas Yatra 
in the fond memory of 


© OcchhattsgathcMo 
@OPACHatsgar 


Dr. Raman Singh 
Hon'ble Chief Minister, 
Chhattisgarh 


the visionary and our 
guiding light Late Shri 
Atalji. His leadership 
has always directed us 
towards development 
and inspired us to always 
strive for betterment. 
From providing 
relief to farmers via 
loans on 0% interest 
to distribution of free 
smartphones to 55.8 lakh 
beneficiaries, we have 
come a long way. Our 
vision of progress has 
always been delivering 
progress — throughout 
generations. Being at 
the receiving end of the 
people's blessings for 
three continuous terms, 
the challenge is limited 
not just to the mandate 
but in the fulfillment of 
public expectations - an 
indicator of their faith in 
their government. 
Consistent efforts of 
my administration have 
shaped contemporary 
Chhattisgarh and have 
contributed to the idea 
of Nava Chhattisgarh 
- a land of remarkable 
possibilities and 
potential, which when 
realized will create a 
state that leads others 
in all elements of 
development. 


Committed to serve 
you, 

Yours forever, 

Dr. Raman Singh 
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ver the past 15 

years, Hon'ble Chief 

Minister Dr. Raman 
Singh’s government has 


come to be known as a 
“People’s Government’, for 
having successfully started 
and implemented various 
schemes for the benefit of the 
people. Several elements of 
good governance including 
the conceptualization 
and implementation of 
landmark policies, constant 
engagement and dialogue 
with citizens of the state 
compliment the unique 
public welfare orientation of 
the state. 

The various outreach 
campaigns undertaken by 
the state government from 
time to time, showcase the 
government's proclivity and 
commitment in ensuring 
a participative democracy. 
The Lok Suraj Abhiyan for 
example is a campaign to 
communicate and seek 
feedback on the accrued 
benefits and beneficiaries 
of various schemes and is 
quite literally the country’s 
largest public social 
audit movement. It is a 
mechanism through which 
the administration intends 
to keenly map the areas 
where policy interventions 
or amendments — are 


required based on people's 
needs and aspirations. 
The Vikas Yatra campaign 
was conceptualized as an 
opportunity to engage in a 
dialogue with the masses 
on the development work 
carried out in the state. 
Mr. Amit Shah recently 
inaugurated its second 
chapter Atal Vikas Yatra on 
5th September. It is named 
after former Prime Minister 
Late Shri Atal Bihari Vajpayee 
who played a major role in 
the formation of the state. 
His inspirational vision 
and leadership led to the 
creation of a comprehensive 
model of development in 
Chhattisgarh. As a tribute, 
the Hon'ble Chief Minister 
decided to dedicate this 
chapter to the visionary 
personality. 

For ensuring —_ robust 
policies the Chhattisgarh 
government acknowledges 
the need for quality 
Internet services and has 
addressed it by not only 
enabling infrastructure but 
also providing adequate 
resources. The recently 
launched Sanchar __Kranti 
Yojana (SKY) is an ambitious 
state government scheme, 
which aims to distribute free 
smartphonesto 50lakh youth 
and women of the state. 


SKY is coupled with Bastar 
Net that is a broadband- 
enabling project in remote 
regions of the state. Bastar 
Net was launched in order 
to strengthen broadband 
connectivity and thereby 


facilitate development, 
which was earlier obstructed 
due to lack of it. 1028 mobile 
towers are being erected at 
an estimated cost of Rs.1820 
crores under this scheme. 
A network of 125 km long 
optical fiber is being laid 
in seven tribal-dominated 
districts of Bastar division. 
Till now, three districts have 
been connected via this 
network while work of laying 
optical fiber in stretch of 836 
km is under progress. 

As far as the Sanchar 
Kranti Yojna is concerned, a 
smartphones is inarguably 
the most empowering device 
in today’s world as it provides 


access to _ information, 
markets = and _ financial 
services. Smartphones 


distribution via _ welfare 
schemes is a unique idea and 
Chhattisgarh has established 
itself as a torchbearer in 
utilizing technology for 
optimum development of 
the masses. It’s the first state, 
nationally and internationally 
to formulate such a policy 
with long-term benefits. 


years of incumbent 
government has 
contributed largely 


in attracting investments in 
the state in various sectors. 
Political stability is indeed the 
biggest factor, which leads to 
policy stability, This assures 
the investors and helps to 


create a sense of credibility 
amongst them. 
Dr. Raman — Singh-led 


government has created a 
business-friendly ecosystem 
through various provisions. 
Measures such as a 60 percent 
discount on land premium, or 
a 100 percent exemption on 
stamp duty; or for that matter a 
60 percent subsidy on interest, 
a 45 percent subsidy on fixed 
capital investment, and an 
electricity duty for 12 years 
are reflective of the dynamism 
at the government's end. 
Online tax returns facility, 
sales tax courts and a single- 
window clearance mechanism 
are some other examples of 
novel steps taken to promote 


ease of doing business. 
In 2016, an initiative to 
promote entrepreneurship 
and innovation under 
“Startup Chhattisgarh’, 
was launched. Under this 
initiative the government 


provided platforms to the 
youth to present their ideas 
and organized bootcamps to 
attract them. 

In 2011, the provision of 
logistics hub for 100 acres in 


Atal Nagar (previously known 
as Naya Raipur) was made 
through the Naya Raipur 
Development Authority. 

In a bid to make 
Chhattisgarh a hub of major 
Logistics business activity, 
the Hon‘ble Chief Minister 
Dr. Raman Singh inaugurated 
the country’s first Logistic 
Park Policy 2018-23 on 
Sth April, 2018. The prime 
objective of this policy is to 
facilitate investors with fixed 
capital investment subsidy, 
interest subsidy, concession in 
electricity, grant in purchase 
of technology, Employee 
Provident Fund, etc. 

The proposed project 
involves components like 
railway siding, warehouse and 
storage, truck terminal, auto 


workshop and showroom, 
recreational center, a 
wide open green __ belt, 


establishment of Trade and 
Commerce Center, hotels and 
restaurants for drivers, fuel 
station and weighbridge. It 
will be operationalized on a 
BOT (Build-Operate-Transfer) 
basis. 

Modern day Chhattisgarh 
has several conditions in its 
favor to build a logistics hub 
and take early advantage of 
the same. Located in central 
India, Chhattisgarh enjoys 
strong advantages of direct 
connectivity with seven states 
due to the borders it shares 
with Telangana, Andhra 


Pradesh, Maharashtra, Madhya 
Pradesh, Uttar Pradesh, 
Jharkhand = and ~—Odisha, 
Businesses such as Power 
production units, steel and 
cement manufacturing units, 
Agri-Commodity Markets, Rice 
Mills, trading and anincreasing 
growth of e-commerce adds 
to its suitability as a logistics 
hub. Chhattisgarh has strong 
railway and rail-warehousing 
structure such that Bilaspur 
Railway zone has emerged as 
the largest in the country in 
terms of goods carriage. 

At the basic infrastructural 
level, the state government 
has taken many steps 
to enhance the quality. 
Currently, the state is home 
to 42 industrial sectors 
and has three smart cities 
of Raipur, Atal Nagar and 
Bilaspur. Moreover, as part 
of the schemes encouraging 
the establishment of sector 
specific business parks or 
zones such as a Metallurgy 
Park, Engineering Park, Food 
Park, Plastic and Aluminum 
Park are being initiated with 
great urgency and alacrity. 
Apart from the various 
significant initiatives of the 
government in the interest 
of investors, Chhattisgarh 
has been a declared “zero- 
power cut state” since 2008 
along with the land and 
construction cost being 


amongst the lowest in India. 


uided by the foresight of 
‘our Hon’ble Prime Minister 


Shri Narendra Modi, 
Chhattisgarh’s GDP growth has 
now reached an all time high of 
7.2%, which is higher than the All 
India GDP growth of 6.8% in 2017- 
18. The state ranks 7th nationally 
which considering the fact that 
Chhattisgarh is comparatively 
younger than competing 
states, is commendable. In the 
business and industry space, it 
has maintained a robust GSDP 
growth rate averaging more than 
11% in the last three years, while 
the GSDP growth rate has been 
more than 7.23% for five years. 
The state recently thrust itself 
into limelight by joining the ranks 
of the best states in the Ease of 
Doing Business index, according 
to the July 2018 report by the 
Department of Industrial Policy 
and Promotion (DIPP) and the 
World Bank. 

The efforts of the government 
have commanded _ attention 
at various international and 
national level platforms. It has 
been acclaimed as ‘One of the 
Best Fiscally Managed States’ by 
the RBI. CRISIL report “States of 
Growth’, published in December 
2017, Chhattisgarh was ranked 
the fourth fastest-growing state 
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in India only below Gujarat, 
Maharashtra) and Madhya 
Pradesh. CRISILrated 16 big states 
of India on three parameters of 
GDP Growth, Inflation & Fiscal 
Position for the 5-year period 
2013-2017. It was based on 
the Gross Value Added (GVA) 
parameters of manufacturing, 
labor-intensive sector, trade, 
transport, and utility service. 

Further, the percentage share 
of manufacturing in state's 
total GVA has increased from 
16.4% in FY12 to 22.6% in FY16 
which hints at rapid rate of 
industrialization in the state. 
Chhattisgarh has the second 
highest growth (10.6%) in the 
aggregate GVA of labor-intensive 
sectors after Gujarat, while that 
of pan India is 7.1%. The report 
reflected the administration's 
dedication to developing the 
state. The agency found that 
development expenditure of the 
state has significantly improved 
from 18% in FY 2013 to 33% in 
FY 2017. Such recognition is an 
inherent outcome and manifests 
the state's determined focus 
on fiscal prudence, and adds to 
the credibility of the state for 
investment. 

The government's determined 
approach has contributed 


immensely to the robustness 
of the economy. In the year 
2018-19, in terms of industrial 
infrastructure development, 
a provision of Rs.30 crores has 
been made for the establishment 
of nine new industrial areas. A 
provision of Rs.10 crores has also 
been made for the upgradation 
of 26 industrial centers. The state 
government has sanctioned 
Rs.38 crores of interest subsidy 
for industries, Rs.105 crores for 
industrial units and Rs.5 crores for 
Start-up Chhattisgarh. 

The results of these efforts 
are evident. Chhattisgarh has 
received investment intents 
worth more than Rs.7 lakh 
crores in the last five years. This 
is the second highest among 
all states. For further attracting 
investments, the Hon'ble Chief 
Minister Dr. Raman Singh 
embarked on a 12-day long 
business tour in January 2018 
to Australia, where he invited 
financiers to invest in “Make 
in Chhattisgarh" plans. He 
addressed over 100 investors 
at the Chhattisgarh Investor 
Summit in Melbourne. During his 
visit to China in April 2016, MoUs 
worth Rs.6600 crores were signed 
to set up industrial projects in the 
state. 


ROAD CONNECTIVITY:- 

The state government has 
achieved monumental progress 
in creating a network of roads 
across the state. Under the 
Pradhan Mantri Gram Sadak 
Yojna, construction of 32,000 km 
roads was approved out of which 
a total of 27,000 km roads have 
already been completed. Rolling 
out development has become 
much easier with the accessible, 
well-connected roads in the 
state. In Naxal-affected regions, 
construction of 2,000 km of roads 
has been approved, out of which 
more than 1300 km has already 
been constructed and the rest of 
the construction is fast-tracking 
towards completion. 

In a region as remote as Bastar, 
1890 km of road has already 
been constructed. Currently, 18 
national highways pass through 
Chhattisgarh. In order to build an 
all-weather transport network, 
Chhattisgarh aims to create a new 
network of 808 km of roads at an 
estimated cost of Rs.2179 crores 
by May 2018, which will connect 
with rural roads. 

Toimproveinternalconnectivity, 
all district headquarters of the 
state are now connected with 
national highways, while all block 
headquarters are connected via 
first-class roads. The Kharasia- 
Dharamjaigarh-Korba and Gevra- 
Pendra road rail network are being 
developed in North Chhattisgarh. 
Under the Bharatmala project, 
construction of 410 km of roads 


as economic corridor has been 
proposed in Chhattisgarh. Under 
this project, the Raipur-Durg route 
willbe connected via6-lane bypass 
and Raipur-Vishakhapatnam 
route and Bilaspur-Sepat-Urga- 
Hati-Patthalgaon route will be 
connected via 4-lane roads. 


RAIL CONNECTIVITY:— 
Taking an __ unconventional 
approach, the state government 
has created a railway development 
project for the state. This marked 
the creation of the East corridor, 
East-West corridor and Dallirajhara 
- Rawghat project that connected 
North Bastar via rail. Expanding 
rail connectivity to tribal and 
remote regions for the first time 
is another milestone achieved by 
the Government of Chhattisgarh. 
Currently, the total length of rail 
network in the state is 1187 km. 
Various railway line projects 
are under construction, 
prominent ones being the Dalli 
RajharaJagdalpur line, Pendra 
-Korba-Gevra line, —_ Raigarh- 
Mand Koliyari-Bhupdepur line 
and Barwadeeh-Chirmiri _ line. 
Saraipali-Gharghoda, Kharasiya- 
Gharghoda-Dharamjaigarh, 
Raipur-—Jharsuguda, Parsa- 
Surajpur, Dongargarh-Khairagarh- 
Kawardha-Mungeli-Bilaspur lines 
have received approval in the 
Central Railway budget. 


AIR CONNECTIVITY:- 
From the capital city of Raipur, it 
takes only 100 minutes to reach 
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major metros like Mumbai, Delhi, 
Kolkata and Hyderabad. Raipur 
is linked through regular flights 


with Delhi, Mumbai, Kolkata, 
Bhubaneshwar, Nagpur, Bhopal 
and Indore. International flights 
will commence soon. 

For the longest time, Raipur was 
the only city in the state with air 
connectivity. It was realized that air 
connectivity not only enables civic 
transportation but also catalyzes 
business and commercial 
opportunities in the state, which 
is why, the government focused 
on extending the air route 
infrastructure in Ambikapur, 
Jagdalpur, Bilaspur, Balrampur 
and = Jashpur. — Construction 
of airstrips in Bijapur and 
Dantewada, and advancement 
of airstrips in Kondatarai has also 
been proposed. 

To strengthen regional 
connectivity under the 
Government of India’s “Udaan” 
initiative, the Hon'ble Prime 
Minister of India Narendra Modi 
recently inaugurated an air service 


between Jagdalpur-Raipur- 
Vishakhapatnam. 
The air service between 


Jagdalpur-Raipur-Vishakhapatnam 
aims to provide passengers a 
hassle-free ride at a basic cost 
of Rs.1720. It is the first regional 
domestic air route in the state. This 
will reduce travel time between 
Jagdalpur to Raipur from 6 hours 
via road to 40 minutes. The aircraft 
deployed on this route is the 
19-seater“Beechcraft-1900 D". 


Omen. 


t17km from the capital city of 

Raipur, Atal Nagar is located 
between NH 6 and NH 3. It 
is one among the three smart cities 
of Chhattisgarh and included in 
the Smart City Mission. The city has 
garnered universal attention for its 
world-class infrastructure, planning 
and civic amenities. After the 
demise of Atalji, the Government 
of Chhattisgarh took the decision 
to dedicate the city’s nomenclature 
to his memory as he played an 
pivotal role in the state’s formation. 
Henceforth, Naya Raipur was 
renamed Atal Nagar. 

Atal Nagar has a smart city system 
that includes smart governance, city 
surveillance, intelligent transport 
management system, electricity 
and water supply. During his tour 
of Chhattisgarh tour in June, the 
Hon'ble Prime Minister of India 
Narendra Modi inaugurated the 
Integrated Command and Control 
Centre (ICCC) in Atal Nagar. ICCC 
is the first integrated surveillance 
center in India. It will play an 
important role in maintaining 24/7 
surveillance on electricity, water, 
cleanliness, traffic management, 
integrated building management, 
city connectivity and Internet 
infrastructure. It will also provide 
services like online application 
for land purchase, registering 
complaints and —_no-objection 
certification in one click, which is 
a time-consuming process in an 
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offline mode, Data of all the censors 
like GPS in public transport buses, 
status/location of Dial 100 vehicles, 
location of 108 ambulances, smart 
lighting, traffic | management 
cameras, public bikes sharing, solid 
waste management, solar panels, 
smart maps etc., will be stored here. 
For easy and eco-friendly commute, 
the Union Ministry of Urban 
Development has taken up Transit 
Oriented Development (TOD) in Atal 
Nagar. The concept of TOD enables 
people to live within walking and 
/or cycling distance from transit 
corridors including Monorail, Metro 
and Bus Rapid Transit Systems. 

The Government of Chhattisgarh 
has taken many steps to uplift the 
infrastructure in Atal Nagar with 
well laid out of botanical gardens, 
parks, Purkhoti © Muktaangan, 
Central Business District (CBD), 
Pt. Shyama Prasad Mukherjee 
Udhyogaur Vyapaar Parisar, dairy 
hub, government offices, housing, 
etc, depicting the journey of 
transformation and creation of Atal 
Nagar. 

Sustainable development is 
one of the defining features of 
Atal Nagar. In order to meet the 
power needs of the government 
or administration buildings, a solar 
plant of 1.2 Mw has been setup. The 
building is eco-friendly and is the 
country’s first structure to have a 
dedicated solar power plant of more 
than 1 Mw for its electricity supply. 


Traffic signals and streetlights will 
also be powered through solar 
panels. The green city building 


concept mandates compulsory 
rainwater harvesting. 
Atal Nagar has __ specially- 


designed green field in 25% of its 
total land area, where 5 lakh trees 
have been planted so far. The NRDA 
is maintaining 55 reservoirs in the 
region, including three lakes. Sector 
22 is a hub for Special Industry 
Development specifically designed 
for IT, ITeS and services industries. 
194 hectares of land in Sector 5 
is reserved for industries such as 
banks, automobiles, cold storage 
and handloom. An_ electronic 
manufacturing cluster was also 
inaugurated last year and the city 
will also have a Special Economic 
Zone for gems and jewellery. 
Notably, only —_non-polluting 
industries are allowed in Atal Nagar. 


lhe Government of 

Chhattisgarh has done 

monumental work in building 
human resources according to 
demands of the market. 

The government is not only 
establishing higher education 
institutions, but also building a 
generation witha strong preliminary 
foundation, who will then capitalize 
on the potential developed with 
the help of these institutions. 
Eight government universities, 
224 government colleges, and 472 
private and government colleges 
have been established in the state, 
along with a central university in 
Bilaspur. Post-graduate education 
is being provided in all the districts 
of the state. Currently, there are 50 
engineering colleges functional in 
the state. 

Under — “Skill Development 
for Youths of Chhattisgarh Act, 
2013”, skill development has 
been termed as a Right in the 
state. Chhattisgarh prides upon 
being the first state in the country 
and the second in the world to 
do so, Under the Chhattisgarh 
State Skill Development Mission 
(CSSDM), the Chief Minister Skill 
Development scheme is being 
operated. CSSDM is a convergent 
scheme whose primary function is 
to utilize funds to provide training 
in different departments and 
unify various training programs 
running in the state. The executive 
body, Chhattisgarh State Skill 
Development Authority believes in: 
+ Focusing on development 


and upgradation of skills in 
businesses relevant to gender 
and urban-rural milieu, 
organized-unorganized industry 
verticals based on traditional 
domestic businesses. 

+ Attracting investments not only 
for skill development but also 
to increase productivity via skill 
development. 

+ Providing the benefit of 
information technology to the 
citizens for skill development. 

Till now approximately three 
lakh youths have been trained 
and about one lakh of them are 
currently employed/self-employed 
under this scheme. Overall, 2683 
institutions are registered as 
commercial training providers for 
skill development. 

Keeping with the objective of 
Right to Skill Development, the 
state government aims to provide 
better resources to institutions 
which will enable the - skill 
development of its youth, shape 
their talent and create workforce 
according to the contemporary 
demands of the market. Another 
initiative of CSSDM is Livelihood 
College, run with an aim to 
impart training and develop skills 
of youth. Currently, Livelihood 
Colleges are established in every 
district for human resources and 
skill development. 

The Livelihood Colleges have 
played an important role in 
making the youth of LWE-affected 
Jagdalpur and Dantewada districts 
self-reliant. In 2017, a total 325 Naxal 
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extremists who surrendered, were 
trained and linked to mainstream 
via employment. Present in all 27 
districts of the state, the Livelihood 
Colleges have trained 3.19 lakh 
youth out of which 1.14 lakh 
students are currently employed 
through placements. Furthermore, 
polytechnics play a major role 
in skill development. Currently, 
every district of Chhattisgarh has a 
polytechnic college. A total number 
of 32 government polytechnic 
colleges have been established 
in the state, while there are 28 
private polytechnics. Parallelly, 
a community college has been 
established in the Government 
Girls Polytechnic College, Raipur 
and Kirodimal = Government 
Polytechnic College, Raigarh to 
encourage job-oriented education. 

The Central Institute of Plastic 
Engineering and Technology 
(CPET) was established in Raipur 
in 2015 to provide training and 
employment-oriented skills to the 
job-seeking youth of Chhattisgarh. 
About 1500 students are trained for 
various trades by state and central 
government agencies and offered 
jobs under the plastic processing 
sector. 

The government is continuously 
expanding its potential by training 
a greater number of students. In 
2003-04, 61 government ITIs were 
offering skills to 6664 trainees, 
while in 2017-18 the number of 
ITIs have almost tripled to178 and 
are now offering skills to 25,589 
trainees. 
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ince its formation in 2003, 

Chhattisgarh has progressed 

from an underdeveloped state to 
ahighly progressive state. In 2003, this 
incumbent government inherited a 
state with several rudimentary issues 
like hunger, poverty, malnutrition 
and rampant out-migration. Inspired 
by the “Integral Humanism” and 
“Antodaya” principles of Pandit 
Deendayal Upadhyay, development 
deficits were wiped out from the 
state within the next 10 years, it’s 
administrators emerging as leaders. 
In 15 years, the state has achieved 
unprecedented rates of economic 
growth and social development. 

Chhattisgarh is therefore poised for 
a multifaceted level of development 
and growth in the next five years. 
The Gross State Domestic Product 
(GSDP) will be doubled along with 
the farmers’ income, elevating the 
state's per capita income to the top 
five states in India. 

From providing housing for all to 
improving facilities of piped drinking 
water, optical fiber connectivity, 
sewage disposal to 100% villages and 


wards, and 100% literacy in the state, 
Chhattisgarh will cross all pinnacles in 
every sector. 

The state aims to become one of 
the top export hubs in the country, 
on the back of an industrial base 
and superstructure that attracts 
the highest volume or quantum of 
investments. 

The proposed logistics hub along 
with added elements of enhanced 
regional connectivity which include 
seven new aviation facilities, 10,000 
km of road, and 1300 km of railway, 
will contribute to the same. 

With less than 15% people 
below the poverty line by 2025, the 
Government of Chhattisgarh aims to 
achieve the beloved and inspirational 
Atalji’s dream and vision of an 
accomplished Nava Chhattisgarh. 


“By 2025, Chhattisgarh will 
be a smart, green state, 
where every last citizen is 
empowered, prosperous 


and happy. The focus of 
all equitable growth and 
development initiatives 
will be the wellbeing of its 
people by using technology 
and participative 
governance.” 


The state of Chhattisgarh is 
fast emerging as the next big 
story of India, having attained 
unforeseeable transformations. 
In the last 15 years, a great deal of 
development, progress and change 
has been achieved. It has created 
innumerable opportunities, which 
have resulted in the strengthening 
of the credibility of the state. 

With a broad-based growth 
policy that makes industry, 
investment, agriculture, education 
and technology popular and 
inclusive, the Dr. Raman Singh led 
government is winning the battle 
on all development fronts. 
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